REPUBLIKA E SHQIPERISE

ENERGY REGULATORY AUTHORITY
BOARD

DECISION
No. 89, of date 27.03.2026

ON

APPROVING ERE ANNUAL REPORT,
“SITUATION OF POWER SECTOR AND ERE ACTIVITY DURING 2025 PERIOD”

Based on Articles 16 and 25 of Law no. 43/2015 “On Power Sector” as amended as well as
Article 21 of Law no. 102/2015 “On Natural Gas Sector” as amended; as well as Article 15 of
the “Regulation on ERE organization, operation and procedures”, approved with ERE Board
decision no. 96, of date 17.06.2016; ERE Board, on their meeting of date 27.03.2026, after
reviewing the Annual Report on “the Situation of power sector and ERE activity during 2025
period” and the report Protocol no. 979, of date 25.03.2026, prepared by the Secretary General as
the Chair of the Working Group held for drafting ERE annual report “On the situation of the
power sector and ERE activity during 2025 period”,

Observed that:

- ERE, in accordance with the provisions of Article 25 of Law No. 43/2015 “On Power
Sector”, as amended, and Article 21 of Law No. 102/2015 “On Natural Gas Sector”, as
amended, shall submit to the Assembly of the Republic of Albania the annual report on the
situation of the power and natural gas sectors and ERE activities of the previous year, by
March 31.

- For drafting the Annual Report for 2025 period, by ERE Chairman order it is held the
working group, which took the measures for the collection, administration, process and
analysation of the necessary data from ERE structures and from the licensees, to prepare the
annual report within the deadline set by the legislation in force.

- ERE Annual Report reflects the general situation of the power system, according to the
provisions of Article 25 of Law No. 43/2015 “On Power Sector”, as amended, as well as the
developments in natural gas sector. This report also reflects ERE activity in terms of
monitoring the power and natural gas sectors, the activity of licensees, the supervision of the
electricity customers rights, as well as the progress of ERE in drafting, approving and
reviewing the regulatory acts to fulfill legal and regulatory obligations.

- The report is drafted not only in conformity with the requirements of the legislation in force,
but also respecting the provisions of the “Annual and Periodic Monitoring Manual”, approved
with decision no. 134/2018 of the Albanian Assembly, for the reporting of independent
institutions. In this framework, in addition to the complete report it is drafted a summerized
version of it, according to the requirements and the structure set out in this manual.
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The report includes detailed data on the main indicators of power sector for 2025 period,
including total installed generating capacity, net domestic electricity production, the
contribution of public and private producers to cover the demand, progress of production
from renewable resources, especially from photovoltaic plants, as well as the impact of
hydrological conditions on domestic production.

The report reflects the developments to the electricity transmission and distribution system,
handling the extension of the transmission system, the set into operation of the new lines and
substations, the measures taken from TSO company following ENTSO-E recommendations,
as well as the data on the main assets of the distribution system, the energy introduced in the
network, the level of the losses and the improvement of performance indicators.

The report also includes the developments regarding the tariffs and prices, handling the
electricity transmission tariff, the distribution tariffs, the electricity sale prices for the
customers supplied by FSHU company, the prices applied from the Supplier of Last Resort,
the prices for water supply and sewerage companies, the electricity sale prices for charging
the electric electric vehicles, as well as the temporary tariff of natural gas transmission by
Albgaz company

The report handles the operation and development of the organized electricity market through
ALPEX company, evidencing the progress of membership in the exchange, the developments
in day ahead and intraday markets, as well as the increase of the commercial activity and the
trading volumes in the bidding area of Albania, also in the framework of Albania-Kosovo
market coupling.

During 2025 period, ERE continued to strengthen the regulatory framework in power and
natural gas sectors, while ERE Board held 53 meetings on which are reviewed and approved
348 decisions.

In the context of strengthening the regulatory framework of the power sector and its
harmonization with the rules of the European Union and Energy Community Secretariat,
during 2025 period ERE reviewed and approved an important package of regulatory acts
proposed by the Transmission System Operator (TSO) company, which regulate the main
aspects of functioning and operation of the power system and the electricity market.

The report reflects ERE activity in Natural Gas sector, including the approval of some
amendments in TAP Network Code, the approval of Market Test Guidelines for 2025 period
of TAP AG, as well as the proposal from TAP, SRG and DESFA project for the incremental
capacity process.

An important part of the report relates to ERE activity in licensing the market participants,
the recognition of the foreign licenses issued from the regulatory authority of other Energy
Community Contracting Party / European Union Member State, or another state with which
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it is signed a bilateral agreement, as well as customer protection, including the handle of the
complaints and requirements for information or guidance submitted during 2025 period.

For all of the above, ERE Board,
Decided:
1. The approval of ERE annual report, “Situation of the power sector and ERE activity during
2025 period”, that shall be submitted to the Albanian Assembly. (The report is attached to
this decision).

2. The Secretary General shall take the measures to submit this Report to the Albanian
Assembly within 30.03.2026 period.

This decision enters immediately into force.
This decision is published in the Official Gazette.

ERE CHAIRMAN

Petrit AHMETI
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