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INTRODUCTION  
Energy Regulator Authority (ERE) is the regulatory authority of Power and Natural Gas Sectors in 
Albania, which operates pursuant to Law no. 43/2015 “On Power Sector”, as amended, Law no. 
102/2015 “On Natural Gas Sector”, as amended, Law no. 7/2017 Law no. 7/2017 “On the promotion 
for the Use of Energy from Renewable Sources”  as well as other approved legal acts implementing 
them. 
ERE exercises its activity to guarantee the comply of market operators obligations for market 
participants to ensure a qualitative and at the lowest possible cost of electricity supply for the 
customers. Taking into consideration the customers rights and interests, the security and quality of 
electricity supply service and the requirements for environmental protection, ERE also within its 
authority licenses the entities that exercise the activity in the sector, monitors the electricity market, 
drafts the regulatory framework, reviews in conformity with the respective methodologies the 
application of the tariffs and prices and by its decision making authority as well as implementing the 
law, acts by expressing its will through the Board decisions.  
ERE Board, is the decision making body for all the issues under ERE jurisdiction and competence, 
and with the effectiveness of Law no. 43/2015 “On Power Sector” as amended, ERE Board is 
composed from the Chairman and 4 Board Members, which are appointed by the Parliament for a 5 
year period. 
According to the requirements of Law no. 43/2015 on “Power Sector” as amended and Law no. 
102/2015 on “Natural Gas Sector”, as amended, it is drafted  this report on the “Situation of the Power 
Sector and ERE Activity during 2021” . 
This report submits in details the data on the progress of Power and Natural Gas Sectors for 2021 as 
well as the comparison of some of the main indicators of this year with the previous years and above 
all provides the: 

a) operational security of the network;  
b) the foreseen balance of the request and the electricity supply in the internal market for 

a five years period;  
c) the expected level of the request and the expected level of demand and supply security 

perspective for a period of five to fifteen years from the date of the report; 
d) the additional production capacity proposed, planned or under construction; 
e) provision of the investments, but not less than next five years, that are planned to be 

realized by the Transmission System Operator or any other part, regarding the increase 
of cross-border interconnection capacity;  

f) quality and the level of maintenance networks;  
g) the measures to manage the request at peak hours and the electricity supply 

interruptions;  
h) temporary measures if needed, to increase the supply security;  
i) management principles for limited capacities in existing and planned lines of the 

transmission system;  
j) expected models of production, supply, cross-border exchanges and consumption, 

enabling the taken of the measures for managing the request;  
k) objectives for a sustainable development in national, regional and european level;  
l) detailed information for the Transmission System Operator, for the investments 

provided for the interconnection lines and for the construction of internal network lines 
which directly affect the cross-border interconnection lines. 

The net total domestic production of electricity realized for 2021 is  8,962 GWh, from which, 5,343 
GWh or 59.6% was produced from the plants owned by the public production KESH company and 
3,618 GWh or 40.4% was produced from the other plants. 
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From the historic analysis of the history of electricity production registered in the country, it turns 
out that the production quantity during 2021 is 8,963 GWh, over the average electricity production 
for 2009 – 2021 period. The average electricity production for 2009-2021 level is 6,076 GWh. The 
production realized for 2021 results about 2,887 GWh or 47.5% higher than the average production 
for 2009-2021 period.  
As evidenced on this report the level of water flows throuhhout 2021 is close to the historic average 
in most part of the year and the first three months marked the highest level of flow than multi-year 
flows. The maximum water flows in Fierza Lake are registered on January 2021,  685 m3/s, while 
the minimum ones are registered on August 2021, 48 m3/s.  
In this framework taking into consideration the electricity production level during 2021 in 8,962 GWh 
quantity, this is considered the best hydrological year because it was the year with the highest 
electricity production registered in our country.  
The total electricity production capacity installed in our country until 31 December 2021 is 2,605 
MW. This capacity is increased in 2021 with 97 MW, compared to 2020 period. 
The installed capacity of the plants connected in the transmission network for 2021 is about 2,264 
MW and their net production resulted to be 8,016 GWh.  
The installed capacity of the plants connected in the distribution network during 2021 is about 341 
MW and their net production resulted to be 945 GWh. 
Total electricity consumption for 2021 was 8,415 GWh. Compared to 2020 it is noticed a significant 
increase of electricity consumption in the country of 826 GWh. The electricity consumption increase 
for 2021  krahasuar me vitin 2020 shkon rreth 11%., në të njejtën kohë konsumi i energjisë elektrike 
i realizuar për vitin 2021 është rreth 20% më i lartë se konsumi mesatar shumëvjeçar për periudhën 
2004 - 2021. 
This electricity consumption increase is even as the result of economic structure changes and its 
opening after the COVID – 19 conditions, during, a fact acknowledged even in the regional countries 
and beyond. 
General losses in the Distribution System for 2021, reach 20.62% level, marking the decrease of the 
losses level compared to 2020 of about 21.48%. For 2021 the electricity losses in the distribution and 
transmission system are 1,785 GWh. Compared to 2020, it is noticed an increase of the total 
electricity losses of about 155 GWh. This increase is due to the increase of electricity consumption 
for 2021, which compared to 2020 is about 11%. 
Total level of collections reported from the DSO company is 97.4% to the invoiced electricity. This 
indicator is consolidated because in the last years it has been over 95% level. This number is the main 
indicator for the stability of the operator in this aspect. 
General number of electricity customers for 2021 is 1,279,460 and compared to 2020 it is noticed an 
increase of the general number of customers with about 6,460. For 2021 the biggest part of the FSHU 
customers is composed of household customers 86.17% of the total number of FSHU customers.  
Consumption of household customers for 2021 is about 36.6% of the total consumption, a number 
that is lower compared to the consumption of the same category for 2020, which was 39%. 
At the same time the household customers occupy the biggest part of FSHU company and the biggest 
part of the electricity invoiced for 2021 respectively 49.36% of the invoice realized for 2021, where 
36.92% is occupied from private customers, and the other part from the other part of budgetary 
customers of about 5.99% and non – budgetary customers 7.72%. Budgetary and non – budgetary 
customers continue to be a problem regarding the payment of electricity invoices, collecting a debt 
for the FSHU company including the debt established as the Supplier of Last Resort and creating 
even during this year  financial difficulties for this last one mentioned.  
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Regarding the prices for the end-use customers supplied from the Universal Service Supplier during 
2021, there was no increase. There are also effective the tariffs of 2020 for the Distribution System 
Operator and the Transmission System Operator.  
For 2021 it is evidenced a considerable decrease of the electricity supplied for the customers that 
are supplied on the conditions of the last resort in 20% measure, compared with the one of 2020, 
which is as consequence of the supply contracts signing in the free market by a part of customers, 
that were supplied on the conditions of the last resort in the previous year. Meanwhile, despite of 
the decrease of electricity quantity supplied for the Supply of Last Resort customers, due to the 
increase of electricity purchase cost, for the total quantity of 20 GWh, the invoiced value of 377 
million ALL results increased in 30% measure compared to 2020. The annual average price of the 
electricity sold for the customers of the Supplier of Last Resort for 2021 resulted 18.01 ALL/kWh. 
The electricity sale price from the Supplier of Last Resort for 2021, had a considerable increase of  
62%, compared to the one of 2020 that has been 11.09 ALL/kWh. 
2020 has not been a standard year regarding the progress of the electricity market prices due to the 
conditions of the Covid – 19 pandemic and the closure of the economy, there was a decrease of the 
request for electricity that was accompanied with low electricity prices in the regional market.  
Regarding the annual price, paid to existing priority producers for 2021, it is 7.448 ALL /kWh the 
same with that of 2020 period. 
An important part of ERE work consists in settling the disputes of the electricity customers to the 
licensees, that include the handling of the complaints registered at ERE for complaints settlement or 
handling and the direct conflicts established from the relation between the electricity or natural gas 
customers, aiming the protection of the customer’s interests in individual aspect and the protection 
of their interests in general from the abuses of dominant players in the electricity and natural gas 
market.  
A considerable part of the complaints submitted at ERE, are due to the lack of information regarding 
the obligations of the customers to the licensed companies but even for the role of ERE. To avoid the 
above mentioned, during 2021, ERE being consulted and sometimes for the lack of information from 
the customers had done continuous atempts to inform the customer regarding the rights and 
obligations to the licensed operators, but even their rights to ERE, to avoid the conflicts between the 
parties.   
2021 brough a series of important developments in the electricity market of our country. From 1 April  
2021 it is operating the electricity balancing market based on the rules approved with ERE Board 
Decision no.106, dated 02.07.2020. The full operation of the balancing market was supported by 
Energy Comminity Secretariat in Vienna, that considered this development as an important step in 
power sector reform in our country. 
Also in 2021 it is approved the Regulation for the Integrity and Transparency of the Retail Electricity 
Market (REMIT). This regulation transposes REMIT Regulation 1227/2011 as approved and adopted 
for the Contractual Parties of Energy Community and aims to define the criteria that prohibit abusive 
practices that may happen and affect the wholesale electricity markets. At the same time the 
regulation helps for the appropriate operation of these markets, having into consideration their 
specific characteristics. 
 Based on Council of Minister’s Decisions, respectively no. 322, dated 15.05.2019 “On the 
establishment and defining the legal form of the ownership structure of the share capital of the market 
operator” and Decision no. 609, dated 11.09.2019 “On defining the criteria and procedures for the 
selection of the participants in the share capital of the market operator”, in October 2020 was 
established the Albanian Power Exchange (ALPEX) as a Shareholder Company, in joint ownership 
of the Transmission System Operators of Albania (OST) and Kosovo (KOSTT).  
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By the end of 2021 there was selected the Service Provider, the coupling of the operators guided by 
the Hellenic Exchanges - Athens Stock Exchange, the power exchange group of Greece with its two 
companies “Hellenic Energy Exchange S.A." and "Enex Clearing House S.A. The selection of the 
Service Provider is an important step for the operation and the set into operation of the Albanian 
Power Exchange. 
Within the market operation and the Albanian Power Exchange on 21 October 2021 was signed the 
Framework between the Transmission System Operator of Albania, the Tranmission and Market 
System Operator of Kosovo (KOSTT), ERE and the Energy Regulatory Office of Kosovo (ZRRE) 
for the day ahead and intraday electricity market coupling, between Albania and Kosovo. 
On this aspect on 07.12.2021 there was signed the Cooperation Agreement between ERE and ZRRE 
for mutual recognition of the licenses between both countries.  
In natural gas sector, during 2021 it continued the approval of the regulatory acts of the sector. Also 
beginning from 15 November 2020 and as follows during 2021, TAP operates as a full rights  
Independent Operator of the Transmission System (OST). 
2021 marks the initiation of the 25 year exemption period from the third party access, tariff regulation 
and ownership unbundling, that is issed to TAP by the European Commission and from the Albanian 
Regulatory Authority – ERE together with the Greek and Italian Authorities (respectively RAE and  
ARERA).  
From being set into operation on 15 November 2020, thanks to the strong cooperation between the 
Commercial and Physical Dispatch, the nominations of the transporters for TAP pipeline are 
immediately processed and the gas deliveries are successfully brought to the interconnection points 
with the national transmission system of Italy and Greece, until now (SRG and DESFA networks). 
As consequence, TAP transported about 8 billion m3 of gas at the Greek – Turkish border in Kipoi, 
where 6.8 billion m3 of gas are transported in Italy through Albania and 1.2 billion m3 of gas are 
supplied in Greece.  
On 6 July 2021, TAP AG, the Ministry of Infrastructure and Energy in Albania and Albgaz 
company signed the Cooperation and Handover Agreement on the Fier South Facility. According 
to this agreement with the termination of the Object and the South Session in Fier, it shall be 
delivered to the Albanian Government and shall be owned, managed and set into operation by the 
Albanian Government.  
At the same time initiated the Market Test for the capacity expansion. This mechanism aims the 
expansion and gives the opportunity to any stakeholder to submit the request for connection with 
TAP pipeline, including the Albanian territory. TAP organized the first Market Test on July 2019, 
and initiated another Market Test on July 2021.  
Following the market test for 2021, during the non-binding phase of expressing the interest, TAP 
received a considerable interest regarding the requests for capacity and the connection in Albania. 
During 2021 with Decision no. 198,dated 01.10.2021, ERE Board issued a positive opinion on the 
request of  GEK TERNA GROUP entity to be connected in TAP network of Albania and with 
Decision no. 212, dated 08.10.2021, decided to give a positive opinion to DEPA COMMERCIAL 
S.A entity. 
Despite the achievements and performance of the power sector, including natural gas sector for 2021, 
and the plan to draft the secondary and regulatory legislation, shall be notified that among the areas  
which will be the main objective of ERE work for next year, it is the review and approval of regulatory 
acts to precede the development of the electricity market in our country. For this purpose ERE with 
Decision no. 74, dated 12.03.2021 has approved the Strategic Objectives for  2021-2023 period. 
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PROGRESS OF IMPLEMENTING ERE STRATEGIC OBJECTIVES FOR 
2021 PERIOD AND IN CONTINUATION ACCORDING TO THE ACTION 
PLAN TO IMPLEMENT ERE STRATEGIC OBJECTIVES FOR 2021 – 2023 
PERIOD AND THE APPROVAL OF THE ACTION PLAN FOR ERE 
STRATEGIC OBJECTIVES REVIEWED FOR 2022 - 2023 
 

With Bard Decision no. 74 dated 12.03.2021 it was approved ERE Strategic Objectives for 2021 – 
2023 period. This important document shall set the strategic objectives that ERE aims to realize on 
the following 3 (three) year period, to comply the legal tasks according to its power defined by Law  
no. 43/2015 “On Power Sector”, as amended, Law no.102/2015 “On Natural Gas Sector”, as amended 
and Law no. 7/2017 “On the promotion of using energy from renewable resources”. Above all it is 
decided the approval of the calendar of measures to implement ERE Strategic Objectives for 2021 – 
2023 period. 
This metering calendar shall be object of assessment and review not later than January 30th of each 
calendar year, to its full implementation.  
The Strategic Objectives and the respective measures approved with ERE Board Decision no. 74, 
dated 12.03.2021 include: 
Customer protection through awareness; 
Customer’s awareness and transparency in service assessment; 
Strengthening the supporting mechanisms for the vulnerable customers; 
Awareness for customers and transparency to asses the service; 
Electricity and natural gas markets development increasingly efficient and integrated; 
Regional integration; 
Strengthening the access to information and correct operation of market processes; 
Racionisation and simplifying the flow of information to access the operation of market processes; 
Realization of market coupling between Albanian -Kosovo markets; 
Transparency and integrity in administrative activity; 
Promotion in reducing the regulatory barriers and shortening the time for the regulatory procedures; 
Promotion of the rules in conformity with the development of the Energy Community framework and 
accessing the specifications in the power system of our country. 

1. Realization of the information section on the electricity market supply bids (price 
comparison tool).  

During 2021 it is discussed with the engaged consultancy of USAID/NARUC to realize and 
implement the platform with which the licensees in supply activity that shall perform this activity for 
the supply of the customers in the free market, shall be enabled to issue the data regarding the price 
provided for the supply with electricity in the free market. In this framework according to the 
recommendations from the USAID consultant it is adopted ERE website to enable the development 
of PCT platform. 
During 2022 shall continue the work to realize the platform and handel by a regulation of access 
approaches in the platform to issue the data from the supplier at the real time.  

2. Draft of the informative brochures for the customer regarding the electricity customer’s 
rights and obligations  
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During 2021 there are prepared and approved at the Board about 30 informative brochures for the 
customer. These brochures are published on ERE official website www.ere.gov.al, are published on 
ERE social networks like Facebook, Instagram and Linked-in, are submitted to the electronic 
platform to the customer’s associations and are printed to be available for the customer’s that submit 
their complaints at ERE. 

3.  Comminucation with the Ministry of Infrastructure and Energy (MIE) to draft the 
Methodology on setting the electricity purchase price generated from the self-producers  

ERE continued the communication with MIE and required information regarding the progress of the 
process to approve the Methodology on setting the electricity purchase price generated from the self-
producers.  

4. Monitoring the level of interest in the country, on energy self-generation  
Regarding this obligation ERE held correspondences with the DSO company to collect the necessary 
data regarding the integration of this category of generators to the electricity market. ERE to analyze 
the data regarding the interest or the impact that this category of electricity generators have in 
Albania, required information from the DSO regarding the number of the customer’s requests that 
have applied for new connection as electricity self-generators which may install a total capacity up 
to 500 kWp from solar in conformity with Article 15, of Law no. 7/2017 “On promoting the usage of 
electricity from renewable resources”, the number of applying customers that actually have the status, 
and the average and total quantity of electricity generated from this category of generators.  
It followed the communication with the DSO company requiring detailed information for the 
accuracy of the electricity quantity generated on monthly basis from each self generator, compared 
to the  monthly consumption of each of them refering to the metering data of DSO company. 
Currently it is continued with the elaboration of the data submitted from DSO communications.  
Except of the above, ERE communicated even with the commercial companies that perform their 
activity on the import and installation of photovoltaic equipments to which are issued the necessary 
explanations for the acting approach regarding the existing legal framework and the need to complete 
it with the Methodology on setting the electricity purchase price, generated from the self – generators.  

5. Public consultation on the interest for the electronic cars technology  
To comply this obligation by ERE it is approved to follow up the communication with the entities 
identified as interest parties: (i) Tirana Municipality (ii) DSO and FSHU companies (iii) Lux Taksi 
entity, (iv) Municipalitie’s Association (v) General Directory of Road Transport Services  (vi) ZRRE, 
(vii) Agency on Energy Efficiency where above all it is required information regarding the 
developments or incentives if any on this area, to support the use of new technologies for the electric 
cars , the current number of the electric charging unit for the vehicles,  
umrin aktual të njësive të karikimit elektrik të automjeteve, raised by the Municipality; the approaches 
of providing this service as well as invoicing for public or private entities; Data regarding the number 
of entities (public or pivate) that use this technology, if available: The plans for the development of 
these units in the future. 

6. Training ERE staff on this new technology  
By ERE specialists are followed the trainings for the staff qualification and be notified with the best 
international practices on this area.   
Alson with Chairman order no. 75, dated 09.11.2021, it is held the working group to access the 
regulatory and legal framework to use new technologies for the charging stations of the electric 
vehicles, including the tariff regulation for this service.  
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7. Studying the international legislation on similar regulatory policies on regional 
countries and beyond  

By ERE it is worked in deepening the knowledges regarding similar regulatory policies in European 
Union countries and addressing the awareness incentives for the customer regarding the use of 
efficient electricity within current legal framework, but even through adressing on competent 
institutions of concrete proposals that shall address these incentive by ERE. For this purpose there 
are studied the best practices on this area, followed especially from the Italian regulators.  
 The policy of rational usage of electricity and rational usage of energy raw materials defines a series 
of organic actions that aim the promotion of energy efficiency, the appropriate use of energy sources, 
including conventional ones, the improvement of technological processes that use energy, 
development of energy renewable resources, to the substitution of imported raw materials of energy.  

8. Communication with respective institutions for efficiency 
ERE communicated with the Efficiency Agency for cooperation and communication bridges between 
the two institutions, to immediately and efficiently address the issues regarding the customer interest 
and their information regarding our common purpose, the protection of customer’s interest and the 
efficient use of electricity that means less costs for the customer itself.  

9. Customer awarenes on the efficient use of electricity  
Regarding this objective, the responsible structures shall ensure a clear view to address this practice 
from the neighbouring countries, as provided on task 8 of this point and further shall undertake the 
necessary awareness campaigns.   

10. Set into operation of the green number for the customer information   
ERE during 2021 has set the phone number 0684023016, dedicated to the customer. By this number 
it is set the regular communication with the customer’s to inform them regarding the questions that 
they may have on the status of their complaint, but even notify the customer case by case for the 
delivery of the data to the wrong address like in FSHU company,  but even at ERE who may find it 
impossible to be informed regarding the progress of their complaint.  

11. Organisation of trainings by ERE for the stakeholders object “The information on 
customer’s rights” 

During 2021, ERE presented for the “Albanian Customer Center”, the legal regulatory framework 
for natural gas sector, the rights and obligations deriving by this law and the regulatory acts issued 
for its implementation, for the market operators and for the customers.  
To comply the above mentioned, ERE signed several cooperation memoranda with the Universities 
such as: Faculty of Justice, Albanian University, Epoka University, Aleksander Moisiu University in 
Durrës, Engineering University, the Economy University, etc.  
Above all for the implementation of these agreements it is provided the organization of the meetings 
with students of these universities to present the regulatory legal framework of ERE as well as the 
rights and obligations deriving by this Law and the secondary legislation issued for its 
implementation, for market operators as well as for the customers.  
 

12. Consultation with the respective Ministry and the concrete proposals to define the 
criteria to receive the vulnerable customer status  

Regarding the above mentioned it is required information from the Ministry of Health and Social 
Protection, the Ministry of Finance and Economy as well as from the Ministry of Infrastructure and 
Energy on the working progress to draft and approve the criteria and procedures to benefit vulnerable 
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customer status and the approach to handle them, in conformity with the provisions of Article no. 
97.1 of Law no. 102/2015 “On natural gas sector”, as amended as well as article 95 of Law no. 
43/2015 “On power sector”, as amended. From the Ministry of Finance and Economy it is informed 
that they are waiting for the preparation and initial draft of the draft – act from the Ministry of Health 
and Social Protection.   
With order no. 97 of date 15.12.2021, ERE held the working group to prepare the assessment 
preparation regarding the best regulatory practices for the protection of vulnerable customers 
according to EU countries practices.  

13. Supervision of FSHU service regarding the vulnerable customers interruption 
conditions  

During 2021 ERE required from FSHU company the information regarding the identification of 
“Vulnerable Customer’s” complaint cases, when the Universal Service Supplier failed to apply the 
conditions defined on the regulation approved with ERE Board Decision no. 246, dated  11.12.2018 
and the detailed information regarding the registration of vulnerable customer’s data, or the 
procedures followed for the de-registration of electricity vulnerable customers as well comparative 
and statisctic data of this register during 2019- 2020 period and we have recommended the 
maintenance of updated register of the customers that receive economic assistance according to the 
provisions of ERE regulation approved with ERE Board Decision no. 246/2018 “On the specific 
conditions for the interruption of electricity supply of vulnerable customers”. 

14. Preparation of informative meetings with the representatives of associations for the 
protection of vulnerable customer’s category regarding the rights and obligations  

On the conditions of Covid - 19 pandemic spread, ERE submitted to the associations for consumer 
protection as well as to the associations of Persons with Disabilities the information brochures for the  
consumer rights and especially to  vulnerable customers for the electricity supply to these structures. 
Along with the printed brochure for this purpose, it is send the link of ERE official website where 
there may be accessed the information on issues of customer interest. 

15. Establishment of supplier’s portals in the free market for the promotion of their 
activities and the information of the customer with its rights and obligations as a free 
trade customer  

To comply this obligation ERE is accessing whether the recently established electronic website may 
guarantee the promotion of their activities and the information of the customer regarding their righs 
and obligations as a free trade customer and if this fails, ERE is receiving information for the 
opportunity and specifications needed to construct this platform as a derivate of ERE website. Shall 
be taken into account that for the construction of such a platform  requires high security measures 
regarding cybersecurity considering the sensitive and personal data charged on this platform, so it is 
important that this process is not rushed to guarantee in conformity with the national and international 
standards the maintenance of the database shall not be.  

16. Periodic update of the customer complaints status handled by ERE for their follow-up 
and the complaint through ERE website (with unique access code).  

Update of the complaints register according to the Transparency Program is carried out within 24 
hours from the registration of new complaints or the receive of the response from the licensee to track 
the complaint in the shortest time possible by the customers. The information regarding the 
complaints is periodically updated (even on social network).  Shall be underlined that the above 
mentioned database, currently serves as a basic platform that sufficiently generates the data for the 
customers that submit a complaint at ERE to track the complaint status. On this platform are issed 
the updated data regarding ERE handling of the complaint, protocol no, and the date of the official 
letter submitted at ERE, the status of the licensee response regarding the complaint and the status of 
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the demand regarding its acceptance or regusal by the licensee being supported on the generated 
documentary evidences, or the acceptance status or the refusal of the request when ERE issues the 
settlement or recommendation of the licensee to whom it is exercised the complaint.   

17. Definition of quality of service standards  
 With Decision no. 255, of date 21.12.2020 “On TSO company proposal for the indicators 
standards of the electricity transmission for the service quality for 2021”, ERE Board decided to 
approve the mettering indicators for the quality of supply and safety performance of the transmission 
network. 
 With Decision no. 97, dated 07.04.2021 which is effective even for 2022, “On the approval 
of the indicators for the standard criteria of quality of supply service and safety performance on 
electricity distribution network for 2021”, ERE Board decided to approve the metering indicators for 
the quality of supply and safety performance of the distribution network.   
 With Decision no. 244, of date 02.12.2021 “On the proposal of TSO company, for the 
indicators of standard criteria for the quality of electricity transmission service for 2022”, ERE Board 
decided to approve the indicators for the standard criteria of the electricity transmission quality of 
service 

18. Monotorings for the FSHU and the free market suppliers  
During 2021depending on the conditions established from the Covid -19 pandemic situation are 
exercised the monitorings and the communications from the reports of the electricity operators and 
the market participants including the electricity suppliers. Also are performed on-site monitorings 
with the specific object according to the respective orders, shall be mentioned the monitorings, “For 
the Monitoring of the Free Market Supplier (FTL) company ”; “On Monitoring the Universal Service 
Supplier Activity regarding the periodic reports and the supervision of implementing the tasks 
deriving for the licensee according to Decision no 201/2018, reviewed with Decision no. 217/2020 
“On reviewing the action plan for OSHEE company to respect the rights of the electricity supply 
customers”; “On Monitoring from date 24.11.2021-10.12.2021 of FSHU and FTL companies, 
regarding the set of the supply price from the Supplier of Last Resort, from the FSHU in conformity 
with the Methodology to define the electricity sale price from the FMF, and the procedure of 
electricity purchase from FTL company according to FSHU to cover the needs of the customers that 
are supplied from the FMF”. The data taken from these monitorings are analysed and the respective 
findings shall be reviewed and shall be informed as follows.  

19. Full analysis of the observed issues after the approval of the Methodologies for electricity 
transmission and distribution tariffs and handle of the solutions through the best 
international practices for this purpose in cooperation with the international institutions  

Regarding this point, ERE required the technical assistence from the World Bank to review the 
Methodologies for calculating the tariffs of the Distribution System Operator and the Transmission 
System Operator, which shall be accessed on the same time with a time frame of 3(three) months that 
the process to be comprehensive for all stakeholders as evidenced on the drafted request. This process 
is realized only for the Methodology of calculating the tariffs of the Distribution Operator with the 
assistance of the World Bank and in cooperation with MIE and was focused on the analysis of the 
observed issues after the approval of the Methodology for the Distribution System Operator tariffs 
which was widely discussed with MIE, the DSO, the World Bank Consultants, but even with  Reform 
Implementation Office in France, French Expertise, in the framework of the approved agenda 
regarding the power sector reform to review this methodology.  
Then, in the framework of the support from the French Agency for Development (AfD) and the 
approval of the working plan submitted from the French Expertise, there was planned the held of the 
2 day meeting of Tariff and Prices Directory at the Regulatory office for Energy in Kosovo (ZRRE).  
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The purpose of this meeting was above all to increase the capacities and the exchange of experiences 
in the framework of the process to review the applications for tariff by ERE and for the methods and 
procedures followed from the Kosovo Regulator to access the network tariffs for electricity 
transmission and distribution. On this framework shall continue the cooperation between the 
regulators during the decision making of the application tariffs for which it is needed ERE decision.  

20. Monitoring the continuous development in the technical and regulatory level of the 
regional market  

Through joint meetings of the Mediteranean Regulators Organization (MEDREG), the Coupling of 
the Albanian, Italian, Monte Negrin and Serbian Market (AIMS) or even the ECRB Working Groups 
are taken information regarding the developments in the regional market and the incentives for 
markets coupling as those between North Macedonia and Bulgaria, Serbia and Rumania, Sllovakia, 
Hungaria and Czech Republic (4MMC project) or even other regional incentives regarding the 
establishment of the exchanges as the one of Monte Negro and North Macedonia. 

21. Approval of common and efficient procedures of the decision making that shall help for 
the establishment of the Albanian Power Exchange   

ERE participated on common meetings of the working groups composing of the Regulators, the 
Ministries and the Transmission System Operators to prepare the legal, regulatory and technical 
framework for the establishment of the market coupling. Following these discussions were drafted 
the agreements that were concluded between the parties on October and December of 2021   

22. The draft and signature of the agreements between the TSO-s and the Regulators to 
implement market coupling 

On 21.10.2021 in Tirana was signed the framework agreement between the Regulatory Authorities 
of Kosovo and Albania as well as the Transmission System Operators of both countries which set the 
steps for the establishment of the market coupling.  
With USAID assistance was held in Prishtina with the participation and promotion of both regulators 
and the other market stakeholders, a seminar on the efficiency of electricity market integration for 
both countries as well as the undertaken measures and challenges that shall be issued following this 
direction. 
On 07.12.2021, ERE and ZRRE signed the Understanding Memoranda for the mutual recognition of 
the licenses in trading and supply activities between Albania and Kosovo. On this Memorandum both 
regulators agreed on the mutual recognition of electricity trading and electricity supply activities, that 
shall reduce the administrative and financial costs of the licensee for both countries to operate in both 
markets and to open the way to the facilities for the operation of the market coupling.  

23. Control and update of the effective legislation if there are legal barriers in the market 
coupling process  

Regarding the control and update of the effective legislation if there are legal barriers in the market 
coupling process, ERE representatives are members of the joint working groups held with the 
participation of the regulators and TSO-s from Albania and Kosovo and during 2021 are engaged on 
the discussion process these groups to evidence the barriers that the current by- legal framework may 
present, a work that shall continue even during 2022.  

24. Update of the legal framework, regarding the identification of necessary amendments at 
the regulators and the licensing procedures for the mutual recognition of the licenses  

Regarding the update of the legal framework, regarding the identification of necessary amendments 
on the licensing regulations and procedures for the mutual recognition of the licenses that is handled 
and approved with the amendments of the licensing regulation approved with ERE Board Decision 
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no. 215 of date 20.12.2019, it followed the work with the signature of the Cooperation Memorandum 
between Albania and Kosovo on 07.12.2021, for the mutual recognition of the electricity trading and 
supply licenses, within the implementation of the regional market coupling and harmonization of the 
joint legislation between two countries.  

25. Nomination of joint NEMO with Kosovo  
ERE participated on the working groups of KEP/AIMS project for the establishment of the market 
coupling between Albania, Italy, Monte Negro and Serbia. 
Within this framework the recognition of the Nominated Electricity Market Operator (NEMO), on 
the exchange comittees of the EU countries relates with the set into operation of the Albanian Power 
Exchange (ALPEX) that shall establish the conditions for full compliance of this obligation; the 
exchange shall be applied for the recognition as market operator in Albania and in Kosovo.   
Currently according to the information submitted by ALPEX it has terminated the auction and it is 
selected the service provider of the exchange operation. The commencement of the market operation 
is expected to be during the last three months of 2022. 

26. Analysing the implementation level of the Regulation for Cybersecurity of critical 
infrastructure on power sector from the operators and its exchange even on natural gas 
sector  

Periodic reports for critical infrastructure of Cybersecurity from the companies part of the regulation 
and in cooperation with USAID / NARUC that has currently engaged technical assistance for ERE 
regarding this regulation it is working for the draft of the data or the opportunities to improve the 
Regulation according to the established experience. 
Also on this framework it is important to be underlined that during the meetings with USAID it is 
stressed to undertake regulatory measures except of the analysis and surveillance of the licensees and 
to maintain Cybersecurity measures for the Regulator itself. During 2022 shall be worked to draft the 
internal regulation and the provision of the budget to realize the Cybersecurity test at the ERE IT 
system.  
Our Terms of Reference (TOR) about cybersecurity were chosen by NARUC for the first round of 
short-term technical assistance for cybersecurity. NARUC aims to support ERE regarding the 
regulatory assessments for the preparation of critical infrastructure targeting at the end the following 
documents: 

• Personalized guideline to access the cyber investments and using the results of a mature 
model. 

• Personalized model of accessing the risk and the guideline. 

• Personalized agenda and Planning for the continuous updates of the processes and report of 
the incidents. 

Through the Technical Assistence provided by USAID, ERE staff shall take the experience and be 
capable to access the cyber preparation plan submitted from the companies and more prepared to 
monitor the security and reliability of the Albanian power network to advance with  the best 
cybersecurity practices, that shall enable effective monitoring of critical infrastructure protection of 
the power network. 
ERE participated on the working groups held by ECRB on which there are discussed the issues 
encountered during the implementation of the Cybersecurity Regulation on countries member of 
Energy Community Secretariat and countries of the Black Sea. 
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ERE continued the communication with NARUC regarding full implementation of the regulation for 
cybersecurity and Critical Infrastructure on Power Sector.  
There are completed the questionaires from NARUC on which it is evidenced the performance of a 
seminar with wide inclusion of ERE and the operators that own critical infrastructures like TSO, DSO 
and KESH companies.  
The seminar with the market participants and NARUC representatives is foreseen on the first three 
months of 2022. 

27. Realization of the draft consultation process of the Rules for intregrity and transparency 
on the wholesale electricity market (REMIT)  

Regarding the implementation of REMIT regulation ERE actively participated on the working groups 
of Energy Community Secretariat as well as on joint meetings between the Secretariat and ERRA 
regarding the implementation of the regulation and the obligation born to the parties included here 
and ERE for its implementation as well as the regulatory schools organized by the Secretariat 
regarding this object. Also it is thought that with the assistance of help of Energy Community 
Secretariat shall be held a seminar with the market participants to exchange experiences and to 
explain the operational approach of the Regulation and the obligation of the parties born during its 
implementation.  

28. Monitoring the behaviour of market operators, especially in implementing the 
European Regulation for Transparency in the Wholesale Electricity Market REMIT 

By the end of 2021, it is conducted an extensive training with French Regulator representatives part 
of the cooperation program with the French Agency for Development, during which were exchanged 
the experiences with the French regulator representatives regarding the measures for the market 
monitoring, the conditions that shall be completed by the licensee or other investigation approaches 
in the national market and on common markets. At the end of the training from the French Regulator 
was drafted a report that shall serve to ERE specialists to improve the work regarding market 
monitoring.    

29. Analysing the data regarding the reporting obligation, the methods and the time to set 
them available, the use of the data for the stakeholders and espectially for the market 
participants  

On this framework it is necessary and shall be seen the automatization ability through online 
platforms from ERE website or its link where the market participants may complete the registration 
forms on the REMIT or issue the necessary data to implement the regulation or other data which are 
necessary for periodic reporting that are carried out at the Albanian Parliament and that are closely 
related with electricity and natural gas market monitoring. For the realization of this operation it is 
necessary the adoption of ERE website or the establishment of a database to monitor the market. 
Throughhout 2022 shall be seen the possibility of its financing through ERE budget.  

30. Identification of the parts of the Regulation for the Congestion Allocation and 
Management  

ERE actively participated on legal working groups held between Albania and Kosovo for the 
identification of legal barriers and to enable market coupling between two countries. In the framework 
of AIMS project for the market coupling of Albanian, Serbian, Montenegrin and Italian markets, ERE 
participated at the established working groups and during 2022 period it is expected to continue with 
the consultations to transpose the national regulations.   

31. Inclusion of the stakeholders in defining the strategies and the regulatory policies   
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ERE has identified several academic experts on conformity with the signed Memoranda with the 
Universities that serve as an consultative structure to be used during ERE draft and approval of the 
regulations and secondary legislation according to their expertise area.   
ERE tried to identify the increase number of the stakeholders, mainly focusing on customer protection 
associations, to include them on ERE decision making practices, that have an impact for the customer.   

32. Publication of the decisions, reports of the secondary legislation and applications  
Regarding the publication of the decisions, secondary legislation reports and the applications that are 
submitted at ERE during 2021, as before it continued the work for publication of ERE Board 
decisions on the Official Gazette, as a legal request and their publication on ERE official website 
www.ere.gov.al. Also it continued the publication of the notification on the written media of all 
applications for Tariff, they are published on ERE official website, accompanied with any additional 
information that is submitted by the applicant for the purpose of these practices. Regarding the 
publication of the Reports they are subject of the verification process by ERE, regarding the 
confidential, personal, commercial data to comply with the legal criteria provided on the Law “On 
the protection of personal data”.  

33. Identification of necessary amendments on the licensing regulations and procedures for 
the mutual recognition of licenses  

Regarding the regulation for the procedures and terms for license issue, modification, transfering, 
renewal, or license removal on power sector (approved with ERE Board Decision no.109, of date  
29.06.2016, as amended), with decision no. 138, of date 07.06.2021, ERE Board opened the 
procedure to review this decision.  
The amendments proposed on this act are necessary in the framework of its improvement, and are 
made payment unifications on Annex A of the Regulation for some activities on the power sector, 
based on the fact that the procedure and the documentation volume that is reviewed to the approval 
of the license is the same.  
ERE is an active member and participant on the working group meetings organized by MedReg and 
ERRA or even the trainings organized by these organizations for issues regarding the power sector.  
Recently, with decision no. 20, of date 04.02.2022, ERE Board after reviewing the implementation 
progress of ERE strategic objectives for 2021, according to the action plan for the implementation of 
ERE strategic objectives for 2021 – 2023 period is expressed with Decision no. 20/2022 “On the 
update of the action plan for ERE strategic objectives for 2022 – 2023 period”. 

REGARDING EU PROGRESS REPORT RECCOMENDATIONS. 
The recommendations of the EU progress report for 2021 referring to chapter 15 "Energy" are as 
follows: 
1) Continuation of the electricity production resources diversification beyond hydro resources and 

the establishment of the Electricity Power Exchange and the organized day ahead electricity 
market.  

2) Finalisation of operational unbundling of public companies in power sector, completion of 
operational finalisation of the energy companies, removal of legal barriers for the customer’s right 
to switch their electricity supplier and ensuring full access to the free electricity market for all 
customers connected in 20kV voltage.  

3) The implementation of the secondary legislation regarding the Directive of Energy Performance 
to the Buildings, acceleration of trainings and certification of energy auditors and managers, 
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approval of incentives and funding mechanisms for energy efficiency, and increase funding for 
energy efficiency projects. 

4) Approval of the Integrated National Plan for Energy and Climate (NECP) 2020-2030 and 
establishment of a fully operational energy Agency, in conformity with the PKEK ambitions, 
covering the renewable resources and energy efficiency, with the appropriate staff and with the 
budgetary resources.  

Regarding what is provided on these reccomendations, ERE during 2021 approved the opening of the 
procedures to approve the electricity purchase price produced from small renewable resources from 
solar, wind and the biodegradable part of solid waste, utilising industrial, urban and rural wastes. 
From the communications with the Ministry of Infrastructure and Energy, resulted that for 2021 it is 
taken the final approval for 1 (one) entity, authorized for the construction of an aeolian plant with 
2MW capacity, which is invited to submit the respective documentation.    
As consequence, ERE terminated the procedure initiated with ERE Board Decision no. 222, of date 
09.11.2021, regarding the set of the electricity purchase price generated from small renewable 
resources from solar and is on finalisation process to define the price from biodegradable part of solid 
waste utilising the industrial, urban and rural wastes for 2022. 
Regarding the establishment of the Albanian Power Exchange, implementing Council of Minister 
Decision no. 322 dated 15.05.2019 and no. 609 dated 11.09.2019 it is defined the structure and its 
capital, there are defined the shareholders and after several attempts it is closed the auction phase of 
the electronic platform and it is signed the Service Provider agreement, that will provide the Trading 
and Services Platform for the Day Ahead and Intraday Market, necessary for the operation of the 
Organized Market in Albania and Kosovo.  Go- Live transition is foreseen for the last three months 
of 2022.  
Finalisation of the operational unbundling of the Electricity Distribution Operator a process that is 
successfully concluded even during 2021 period. DSO and FSHU companies during 2021 period 
continued to develop independently from each other the respective activities according to the licenses 
that they hold respectively according to ERE Decisions no. 2016/2018 and no. 2015/2018.  
Points 3 and 4 of the progress report reccomendations for 2021 period, Chapter 15 “Energy”, do not 
belong to ERE activity and area, but to that of other institutions that operate on power sector. 
On this framework, shall be assessed that ERE activity during 2021 is developed in conformity with 
the progress report reccomendations for 2021, for Albania approved from the European Commission.  
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1. POWER SECTOR  

1.1 Situation of the Albanian Power Sector  
The Power system in the Republic of Albania consists of: electricity production, transmission and 
distribution, electricity trading, to supply the electricity customers. These activities are exercised by 
entities licensed pursuant to Law no. 43/2015 "On Power Sector", as amended.  Electricity production 
is realized by public companies KESH and Lanabregas HPP with 100% of state shares, as well as by 
private entities licensed in this activity such as: Priority producers, Independent producers and 
electricity self-producers.  
 Electricity transmission is realized by "Transmission System Operator" (TSO) company, which is a 
company with 100% of state shares. In conformity with article 58 of a Law no.43/2015 “On Power 
Sector”, as amended, the Transmission System Operator (TSO company) is certified and licensed for 
the operation of the electricity transmission system.  
Electricity distribution is realized by " Distribution System Operator" (DSO) company, which is a 
company with 100% of state shares, established from the allocation of OSHEE company and is 
licensed for the operation of the electricity distribution system. At the same time ERE based on 
articles 16 and 72, of Law no. 43/2015 “On Power Sector”, as amende, as well as article 15 of the 
“Regulation on ERE organization, Operation and Procedures” with Decision no.57 dated 21.12.2020 
decided the approval of the Compliance Program for the DSO company.  
Below it is submitted the Albanian Power System Scheme as well as the Scheme of Electricity and 
Commercial Flow. 
It shall be emphasized that as a result of the global pandemic COVID-19, even during 2021 it was 
difficult the process of on-site verification and monitoring of the data used for drafting this report, 
these data are provided by periodic reports of energy market participants and licensees in the power 
sector, but the verification and monitoring remains on ERE focus during 2022, in accordance with 
the relevant instructions regarding COVID – 19 pandemic progress. 
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Figura 1  Power System Scheme (Source: ERE) 

 

 

SKEMA E SISTEMIT ELEKTRO-ENERGJITIK 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 

Transformator Ngrites 
(sipas tensionit te linjes ku lidhet) 

Transformator  
220 kV/ 110 kV 
 

N/Stacion 
110 kV/ 20 kV 
 

N/Stacion 
110 /35kV 

Kabin Transformacioni 
20 kV/ 0.4 kV 

 

N/Stacion 
35kV/10,6 kV 

 

Kabin Transformacioni 
10 ose 6 kV / 0.4 kV 

 

KASETE SHPERNDARESE 

Linja 0.4 kV 

KLIENTË 
FUNDOR 

Dalje 

GJENERIM 

TRANSMETIM 

SHPERNDARJE 

LINJA  Tension I Larte 

LINJA  Tension I Larte 
 

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 27 e-mail: erealb@ere.gov.al  
   
 

 
Figura 2  Scheme of Commercial and Electricity Flow (Source: ERE) 
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Decision to announce the emergency situation for electricity supply comes as the result of the general 
situation of electricity prices increase at the international markets. This decision gives the government 
the opportunity to intervene with financial instruments.   

1.2 Electricity Production  
Electricity production is realized by the public company KESH s.a and Lanabregas HPP which are 
companies with 100 % of shares owned by the state, from private entities licensed on this activity:  
Priority Producers, Independent Producers and Electricity Self Producers, that perform the electricity 
production activity according to Law no. 43/2015 “On Power Sector”, and Law no. 7/2017 “On the 
promotion of using energy from renewable resources”.   
Currently electricity production consists of two main components: production realized by state owned 
capital, KESH company and Lanabregas company as well as production realized by other entities 
Priority Producers, Independent Producers and Electricity Self Producers.    
KESH company, is the biggest production company in Albania with a state owned capital. KESH is 
charged with the public service obligation for the Electricity supply of the Universal Supplier and to 
cover the Electricity losses in the distribution network according to Council of Minister Decision 
No.244 dated 30.03.2016, as amended. With the announcement of the emergency situation with 
Council of Minister Decision no. 584, dated 08.10.2021. For the period covered by this decision it is 
provided that the public power production company to manage the cascade and provide the necessary 
electricity supply for the supply of the customers in the regulated market, shall perform the procedures 
according to this decision, for the storage and exchange of electricity surplusses after fulfilling the 
needs of the Universal Service Supplier. Based on this decision, the electricity surpluss is the 
electricity quantity remaining after the full supply of the Energy Universal Supplier needs and the 
losses of the Distribution System Operator. Also as defined by this decision, the electricity public 
production entity shall have the right to make the financial optimisation of the cascade, only when it 
do not affect the necessary quantity of supply for the Universal Service Supplier and only within 
weekly and monthly periods.  
Priority generators and the private electricity generators are entities licensed by ERE throughhout the 
years that utilize the existing or new plants, mainly through privatisation agreements, concession 
agreements or contracts for the utilisation and administration of electricity production plants. The 
total capacity of electricity production installed in our country until 31 December 2021 is  2,605 MW. 
This capacity is increased in 2021 with about 97 MW compared to 2020 period.  
Total electricity production capacity of the public KESH company is 1448 MW and occupies about 
56% of the total capacity installed in our country. 
Total installed capacity of other electricity generators is 1157 MW and occupies about 44% of the 
total installed capacity in our country.  
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1.2.1 Electricity production for 2021  
The total net domestic production of electricity realized for 2021 is 8,962,699 MWh, from which  

• 5 343 974 MWh is generated from the plants owned by the public company KESH . 

• 3 618 725 MWh is generated from other plants. 
Electricity production realized for 2021 by KESH company occupies 59.6% of all electricity 
production in our country and electricity production from other generators occupies about 40.4%. 
During 2020 period the electricity production realized by KESH company occupies 58% of all 
electricity production in our country and electricity production from other producers occupies about 
42%. 
As evidenced for 2021 there is an increase of KESH company contribution in electricity production 
realized with about 1.6% compared to 2020 period. 
Electricity production plants are connected with the electricity transmission and distribution 
networks. The installed capacity for the plants connected in the transmission network during 2021 is 
about 2,264 MW and their net production resulted to be 8,016,713 MWh.  
The installec capacity of the plants connected in the distribution network during 2021 is about 341 
MW and their net production resulted to be 945,986 MWh. 

 
Figura 3 Data on the Producers for 2021 period 

On the above figure are submitted the data on electricity production for all the generator’s categuries 
that are into operation.  
At the same time on the below figure it is submitted the net domestic production for 2021, evidencing 
the electricity production contribution of KESH company, as the public generator and the 
contributions of other generators. The production realized from the public company KESH s.a, 
occupies the main weight for the domestic production even during 2021. 

 
Source TSO company; KESH company; FTL company. 

Rrjeti Numri 
Subjekteve

Numri 
Impianteve

Kapaciteti 
instaluar  

(MW)

Prodhimi 
2021 

(MWh)
P.Pub Prodhues Publik (Ngarkuar me detyrimin e shërbimit Publik) Lidhur në OST 1 4 1,448 5,343,974
P.Pav Prodhues të Pavarur (Prodhues në treg të Hapur) Lidhur në OST 3 8 436 1,425,989    

Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse)+Ashta Lidhur në OST 33 48 380 1,246,750
Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse) Lidhur në OSSH 129 167 318 905,230
Prodhues me Përparësi Fotovoltaikë(Përfitojnë nga Skemat Mbësht) Lidhur në OSSH 12 12 23 40,756         

178 239 2,605 8,962,699

PPE

TË DHËNA MBI PRODHUESIT 2021

PRODHIMI NETO VENDAS 2021  (MWh) 2021
HEC-et / PPE ne rrjetin e OSSH sha 877,726      
HEC-et / PPE ne rrjetin e OST sha 951,505
HEC-et e pavarur IPP ne rrjetin e OST sha 1,425,989
HEC Lanabregas 27,504        
HEC Ashta 295,245
Centralet Fotovoltaike 40,756
Prodhimi nga HEC-et e KESH sha 5,343,974
TOTAL VENDAS 2021 8,962,699
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Figura 4 Net domestic production for 2021 period 

 

 
Figura 5 Contributors to net production during 2021 (MWh) 
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JANAR SHKURT MARS PRILL MAJ QERSHOR KORRIK GUSHT SHTATOR TETOR NENTOR DHJETOR
Impiante Fotovoltaikë 1,734 2,488 3,779 3,708 4,674 4,737 4,844 4,588 3,754 3,024 1,615 1,812
Prodhimi Neto KESH. 648,222 651,567 590,022 521,278 553,158 482,334 492,645 355,192 199,273 201,067 195,849 453,367
HEC Moglice 35,215 77,681 60,372 41,383 49,480 13,893 28,487 21,703 21,076 9,270 20,517 45,564
HEC Banje 37,952 43,734 31,179 27,835 23,432 11,455 14,200 10,858 6,732 5,551 9,387 36,317
HEC Fangu 49,111 39,787 28,899 25,490 17,871 13,227 8,029 6,490 11,050 7,798 5,043 23,973
HEC Peshqesh 18,063 16,059 12,828 15,694 9,806 3,185 1,803 945 222 52 4,209 16,451
HEC Ashta 36,275 33,478 31,720 28,965 31,404 24,725 23,679 16,911 11,127 11,902 13,509 31,550
Prodhimi Neto Kurum 53,818 51,870 48,597 49,167 44,666 24,747 21,514 13,833 12,524 14,891 18,945 52,061
HEC Lanabregas 3,249 2,958 2,527 2,683 2,707 2,334 2,591 2,154 1,413 1,386 1,404 2,098
Hec-et Private/Konc.rrjeti OST 147,262 137,659 98,116 147,878 130,049 51,266 18,998 7,102 8,574 24,808 36,489 143,303
Hec-et Private/Konc.rrjeti OSHEE 119,778 124,135 103,961 134,826 112,533 49,065 18,549 10,179 10,206 31,195 35,741 127,557
PRODHIMI VENDAS TOTAL 1,150,680 1,181,417 1,011,999 998,906 979,779 680,967 635,339 449,955 285,952 310,942 342,708 934,054
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The figures below show the comparison of the net monthly production of electricity during 2021 
with the average production of the 2009 – 2021 period. 

 
Figura 6 Domestic monthly geenration for 2021 compared to the average of 2009-2021 period 

 

 
Figura 7 Net domestic historic production for 2009-2021 period in report to the production average for this period 

 
From the historical analysis of electricity production registered in the country, it results that 2021 
with the quantity generated of 8,963 GWh is over the electricity average production for 2009 – 2021 
period. The electricity average production for 2009 – 2021 period resulted 6,076 GWh. The realized 

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
Mesatar 636,041 628,747 649,980 606,130 621,162 485,867 415,160 381,906 307,359 357,754 403,182 582,348
2021 1,150,680 1,181,417 1,011,999 998,906 979,779 680,967 635,339 449,955 285,952 310,942 342,708 934,034
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KRAHËSIMI I PRODHIMIT TOTAL NETO MUJOR NË SHQIPËRI GJATË VITIT 2021 ME 
PRODHIMIN MUJOR MESATAR 2009-2021 (MWh)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
PRODHIMI 5,158,602 7,702,478 4,158,076 4,722,126 6,956,507 4,724,431 5,865,670 7,136,352 4,524,977 8,552,152 5,206,046 5,313,164 8,962,699
MESATAR 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635 6,075,635
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production for 2021 period is about 2,887 GWh or 47.5% higher than the average production for 2009 
– 2021 period.  
The monthly maximum production for 2021, is marked on February 1,181,417 MWh quantity. This 
production is realized from the plants under KESH company administration to 57% measure, while 
the monthly minimum production of electricity during 2021 was during September 285,952 MWh 
quantity.  
On the graph it is evidenced that 2021 is considered as a good metrological year and the electricity 
production for this year resulted 8,963 GWh quantity, that means 2,887 GWh more than the average 
electricity production for 2009 – 2021 period. Considering the fact the electricity production of our 
country is mainly based on hydro resources, on the good hydrological years like 2021, the electricity 
production is higher than the multi-year average in 2009 – 2021 period. 
The electricity production for 2020 resulted in 5, 313,033 MWh quantity, so lower than the multi – 
year average and lower than the electricity production for 2021. Electricity production for 2021 
resulted in 3,830 GWh quantity more than the one realized during 2020. 

1.2.2 Main technical data and electricity production from the public production plants for 2021  
Public company KESH owns three HPP-s of Drini River cascade as well as Vlora TPP. The 
composition of the plants group from KESH company and the installed capacity of each of them is 
submitted with the data as follows where it is evidenced the number of the aggregates, installed 
capacity for each agregate and the installed capacity for each plant. 
 

Charqacteristics of the Plant  
Public Generation Plants  

Fierzë HPP Koman HPP V.Dejës HPP Vlora TPP 

No of the Aggregates. 4 4 5 2 

Aggregates Capacity MW 125 150 50 70 + 28 

Installed capacity of the plant in 
MW 500 600 250 98 

Total capacity in MW 1,448 

Figura 8 Structure of the Public Production Power Plants (Source: KESH company. ) 

The total installed capacity owned by KESH company, reaches to 1,448 MW, of which the installed 
capacity of HPPs in Drin River cascade is 1,350 MW and of Vlora TPP 98 MW. 
KESH company informs that, the beginning of 2021 was characterised from the favourable 
metrological conditions with intensive rains, that increased the production from Drini Cascade 
HPP-s. The considerable rainy period initiated on December 2020, continuing during January – 
February 2021 period, establishin an optimal hydrical situation reflecting high production of 
electricity from KESH company, during the respective period.   

• The rain quantity registered on Drini river basin for January 2021 is 579 mm, or 3.3 times 
higher that the multi – year average for this month; 

• The electricity production for the 2 months January – February 2021 period, registered  the 
amount over 1,312 GWh, or about 60% more than the multi- year production average for 
the respective period; 

• The average inflows in the cascade, during January were 1,271 m3/s, higher, registered 
from 1990; 
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• The high frequency with higger inflows than 1,800 m3/s, only in January resulted 8 (eight) 
of them; 

• Peak of natural inflows in the cascade 4,673 m3/s, higher registered ever. 
Meanwhile, in addition to generation, KESH company reports that it has carried out more 
effective and deliberate administration large inflows, paying maximum attention to avoid the 
floods in Shkodra-Lezha lowland area. 
As result it is achieved that over 1 (one) billion m3 water (or 34% of the inflows), shall be maintained 
on the cascade as energy reserve. There were discharged only 20% of the natural peak inflows in 
the cascade and the discharges from the Vau Deja HPP gates resulted not more than 900 m3/s, 
eleminating the environmental impact at the inhabited area of Shkodër – Lezhë lowland.  
Net production from the production plants of KESH company during 2021, it result to be 5,343,974 
MWh, that occupies about 60% of the total domestic production throughhout the year. This 
production is realized on 2 416 GWh measure from Koman HPP, 1 790 GWh from Fierza HPP and 
1137 GWh from Vau i Dejës HPP. Koman HPP results to be the biggest contributor for electricity 
production in Drini river cascade. 

 
Figura 9 History of Electricity Production from Drini Cascade HPP-s (Source: TSO company). 

The maximum electricity production realized from KESH company for 2009 – 2021 period is on  
2010, 7014 GWh quantity. The electricity production for 2010 was 1,671 GWh higher than the 
electricity production achieved during 2021 which results in 5,343 GWh quantiy. This indicator, is 
submitted clearly in the higher level of dependence for hydrological conditions and as consequence 
the existence of hydrological risk on the stability of electricity production in our country.  
This indicator clearly represents the high degree of dependence on hydrological conditions and 
consequently the existence of hydrological risk in the stability of electricity production in our country. 
Dependence on electricity production because this production is mainly based on hydro resources  
necessary for the diversification of the electricity production resources in our country. 
As follows it is submitted on details the electricity production from Drini river cascade from the HPP-
s on KESH company administration.  

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
V.Dejës 1,082 1,507 815 973 1,314 805 933 1,106 681 1,233 727 702 1,137
Koman 2,062 2,873 1,602 1,828 2,444 1,548 1,883 2,134 1,364 2,425 1,415 1417 2,416
Fierzë 1,541 2,634 1,238 1,228 2,054 1,055 1,636 1,851 872 2,193 845 978 1,790
Kaskada 4,686 7,014 3,655 4,029 5,812 3,409 4,452 5,092 2,917 5,851 2,987 3,097 5,343
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Figura 10 Electricity production from Drini Cascade HPP-s during 2020 (Source: KESH company, TSO company). 

The maximum production of KESH company is registered on February 651,567 MWh quantiy, and 
minimum on November 195,849 MWh quantiy. As evidenced the difference between maximum 
production realized on 651,567 MWh  quantiy and the minimum realized on 195,849 MWh quantity 
for 2021 follows to be considerable respectively on 455 718 MWh quantity. Even this indicator 
identifies the dependence of electricity production in our country from the hydro resources.  
On figure 11, are graphically submitted the water dischanrges without electrricity production from 
KESH company HPP-s in Drini Cascade, for each year of the 2002 – 2021 period. 
 

 
Figura 11 Water dischanges from Drini Cascade HPPs (2002-2021) period (Source: KESH company). 

JANAR SHKURT MARS PRILL MAJ QERSHOR KORRIK GUSHT SHTATOR TETOR NENTOR DHJETOR
HEC Vau Dejes 131,872 123,479 123,171 112,666 123,985 98,569 97,344 68,697 41,652 42,965 49,389 123,918
HEC Koman 345,675 310,902 237,358 220,557 247,542 208,157 201,491 147,271 89,320 87,284 98,453 221,864
HEC Fierze 170,676 217,186 229,493 188,055 181,631 175,608 193,810 139,225 68,301 70,817 48,007 107,585
Kaskada Drinit 648,222 651,567 590,022 521,278 553,158 482,334 492,645 355,192 199,273 201,067 195,849 453,367
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KESH company reports that during 2021 on its complexity was characterized by a favourable 
hydro situation as consequence of the intensive rains and the largest inflows to the history of 
cascade operation. In total the average inflows in Fierza during 2021 were 233 m3/s or 29.8% 
more than the 15 year average (2006-2020) of about 179 m3/s.  
On January 2021 was registered the peak record of the inflows of about 4,670 m3/s, the largest 
registered ever. While the discharges registered from the Vau Deja HPP gates never exceed the 
value 900 m3/s, the lowest ever, resulting 54% less than in 2018 and 58% less than in 2010,  as 
similar periods with the situation of 2021.   
The effects of the main factors like intensive rains and the numerous inflows in Fierza were 
reflected in total gross production of the cascade of about 5,393 GWh or 26% higher than the 15 
years average (2006-2020) of about 4,281 GWh.  
As evidenced above, the beginning of 2021 was characterised from intense flows which made 
that the average inflows for the first months were larger compared to the multi-year average, 
where especially on January and February were respectively 240% and 122% more inflows that 
the multiyear average of (2006 - 2020).  
While for the second 6 (six) months (July – December) of 2021, the average inflows resulted 
approximately 105 m3/s or about 9% less than the multiyear average for the same period with 115 
m3/s.  
Regarding the utilisation level of the cascade, the level by the end of June resulted 291.69 meters 
or about 1.9 meter more than the multi-year average (1990 - 2020). While by the end of December 
the level was about 275.13 meters or about 2.7 meters lower that the average level of about 277.83 
meters.  
On the following table there is submitted the data on the level in meters of Fierza lake for 2021 by 
the end of each month. 

 
Figura 12 Level of Fierza lake during 2021 (m), (Source KESH company) 

Fierza HPP basin is the largest water basin of Drini River Cascade and serves as an annual regulator 
of the hydro reserve of Drini river cascade. The level of the water in Fierza basin directly influences 
on the utilization of the cascade on Drini river. As evidenced from the above data, on the last months 
of May 2021, the level of the water in Fierza lake has been on the maximum quota of about 296,7 
meters. On the historical data for the 1991-2021 period there is evidenced that the level reached by 
the end of May 2021, results higher only at the end of May 2013, the year which has reached the level 
of the water in Fierza lake of about 296, 9 meters.   
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To reach such a level of the water by the end of May that leads to the maximum quota of Fierza lake 
is an important indicator to guarantee the security of electricity supply in our country, due to the fact 
evidenced in our country based on electricity generation from hydro resources and as follows during 
summer months.  
On 2020, the level of the water in Fierza lake by the end of May resulted 293,6 meters approximately 
3,1 meter lower that in 2021. By the end of August 2020 the low level of Fierza lake resulted 276, 5 
meters or  2.2 meters higher than the level of the water by the end of August 2021.  
The historical data over Fierza HPP lake for the 1991 – 2021 period are submitted as follows 
evidencing the maximum and minimum quota.  

 
Figura 13 Fierza HPP level for 1991 – 2021 period (Source: KESH and TSO company) 

 
As follows it is graphically submitted the level of the water in meters in Fierza reservoir for each 
month of 2021, compared to the monthly average historical levels of 1991– 2021 period. 

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
1991 254.4 260.8 268.6 279.9 293.4 296.1 294.0 291.5 289.4 288.3 288.8 285.1
1992 278.0 274.1 268.0 278.8 281.0 279.6 275.2 268.7 263.9 271.4 281.9 280.6
1993 275.2 265.3 264.7 278.5 280.5 277.3 271.0 261.1 253.6 249.9 255.6 270.2
1994 254.4 260.8 268.6 279.9 293.4 296.1 294.0 291.5 289.4 288.3 288.8 285.1
1995 253.8 260.3 262.5 275.3 289.0 288.7 284.5 282.2 288.2 283.8 279.9 287.5
1996 287.1 288.7 286.5 294.7 295.8 293.1 287.6 282.2 285.1 284.3 289.2 291.3
1997 289.4 284.5 281.7 285.2 294.1 292.0 287.0 280.0 272.9 272.4 270.8 277.2
1998 273.7 270.0 265.2 278.9 288.1 287.4 281.8 277.6 276.0 277.1 279.0 277.1
1999 272.7 275.6 281.5 290.5 295.9 293.3 288.3 279.5 271.0 257.6 263.6 276.9
2000 276.4 276.7 276.8 286.9 286.6 280.1 273.5 267.5 261.6 248.4 249.3 252.1
2001 253.6 258.2 275.1 282.9 287.6 283.8 273.7 271.1 269.2 263.6 263.2 252.1
2002 245.3 247.1 252.6 264.0 268.6 271.3 270.1 267.8 274.3 286.1 285.3 284.0
2003 291.1 289.5 286.3 287.0 292.3 290.3 285.9 280.8 276.0 282.6 285.6 283.3
2004 284.7 290.8 293.4 296.0 296.2 296.2 293.1 286.3 281.1 280.0 286.1 288.0
2005 281.2 281.5 293.3 296.1 295.6 294.1 286.7 277.2 266.5 256.9 253.6 279.0
2006 283.5 288.6 294.4 295.9 296.5 295.9 293.8 290.2 285.3 278.7 266.2 256.2
2007 256.1 263.7 272.0 276.8 276.8 274.8 268.5 263.6 261.8 261.1 275.8 282.1
2008 285.1 289.7 290.9 295.5 295.3 295.7 294.3 288.6 283.9 280.9 285.2 286.5
2009 283.6 281.8 283.4 292.5 293.7 292.4 288.0 281.2 276.2 271.6 266.3 280.1
2010 290.1 289.2 293.9 296.0 296.3 294.4 291.8 288.6 284.9 285.2 284.3 287.5
2011 281.6 274.4 275.0 276.6 281.0 286.1 284.7 279.0 273.9 268.2 261.6 264.5
2012 265.8 267.7 262.0 280.2 293.4 294.4 288.4 280.4 261.4 261.6 269.0 276.6
2013 278.3 281.5 294.8 296.9 296.9 294.2 289.7 283.6 280.8 281.4 282.5 276.1
2014 275.1 277.5 274.6 285.3 292.9 294.9 291.7 286.8 285.5 285.0 284.8 286.3
2015 288.7 289.4 292.2 296.3 296.1 293.3 287.5 280.1 272.1 275.4 278.9 275.9
2016 289.9 292.4 291.8 296.5 296.2 295.6 290.5 285.4 283.3 288.4 288.9 281.6
2017 271.5 277.7 280.9 278.7 281.6 272.4 270.2 268.0 271.0 264.6 269.6 289.9
2018 289.7 292.0 295.0 296.5 296.4 296.0 294.0 287.5 277.9 270.2 266.5 267.3
2019 267.3 268.2 272.7 279.9 289.9 292.7 287.6 278.5 274.2 268.6 273.2 275.6
2020 271.62 271.98 283.50 288.55 293.6 291.7 284.6 276.5 273.5 274.1 268.7 272.7

2021 291.70 294.10 292.60 294.30 296.7 291.7 282.7 274.3 271.3 267.7 267.8 275.1

NIVELI I FIERZES   1991-2021
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Figura 14 Level in (m) of Fierza Lake regarding the average, min, max of 1991 – 2021 period. 

As it can be seen until May 2021, the level of the water in Fierza lake has been approximately on the 
maximum historical values. As follows the level of the water in Fierza lake for the 5 (five) months 
period June – October results in a continuous decrese leading the level to the second half of 2021 as 
evidenced on the graph under the multiyear average level of 1991 – 2021 period.   
The multiyear average of the level of the water in Fierza lake is the main indicator for planning the 
electricity production on Drini River cascade.  
From the historical data evidenced on the figure below results that the level of the water inflows for 
2021 is approximate with the historical average in the majority of the year and the three first months 
of the year resulted higher, that enables the maintenance of the level of the water in Fierza lake on 
the multiyear average.  
The figure below submits the average inflows of water for 2021 on Fierza lake compared to the 
average historical inflows for each month.

 
Figura 15 Average monthly inflows (m3/sec.) in Fierza HPP during 2021 period compared to historic average. 

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2021 291.7 294.1 292.6 294.3 296.7 291.7 282.65 274.27 271.34 267.7 267.8 275.1

Mesatarja 274.9572043 276.3249854 279.3965591 286.2184763 290.4814516 289.4568258 285.0612043 279.4186774 275.4591333 273.5244086 274.7416556 277.604129
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Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
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During 2021 the average water inflows are in general approximate with the historical average except 
of the first three months that is characterised from higher inflows that the multiyear average where 
the highest resulted on January and February.   
On the following graph it is submitted the utilization of the power reserve on Drini river Cascade 
during 2021.  

 
Figura 16 Daily Power Reserve on Drini Cascade during 2021 period (Source: KESH company). 

The hydro power reserve of Drini river cascade shall be administered by KESH company based on 
the following criteria:  

• Optimization of KESH company portofolio, and the sector in general. 
• Operation in optimal level of the HPP and best utilization of the basins.  
• Operation according to the definitions of the regulation for the dam safety. 
• For stable and qualitative generation, guaranteeing the safe electricity supply and with 

lowest costs for the end-use customers. 
• Provide on the appropriate measure the ancilliary services, for the safe and stable operation 

of the power system. 
 

As evidenced evem the power reserve by the end of May 2021 resulted on maximum level of about 
1520 GWh and by the end of August this power reserve reached in 628 GWh, marking a significant 
and rapid decrease. The maintenance and appropriate management of the hydro reserve in Drini river 
cascade is an added guarantee for the power safety of our country.   

1.2.3 Situation of Vlora TPP. 
KESH company is the sole shareholder of the company Vlora Termo Power Plant (Vlora TPP), a 
company which manages the generating asset Vlora TPP.  
Even during 2021, Vlora TPP has exercised its activity in relation to the conservation of the 
generating asset which is not in working condition due to a defect in the cooling system since 2012. 
Since Vlora TPP is in conservation conditions, personal consumption of Vlora TPP is guaranteed 
through the supply line 220 kV, Babica Substation and is covered by KESH company. 

At the same time Council of Minister Decision no. 244/2016 as amended, on article 6 above all 
defines that the regulated price for the supply of the customers from the Universal Service Supplier 
shall take into account even the electricity purchase cost from the state owned production company, 
that contains the financial cost of Vlora TPP.  
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1.2.4 Electricity generation from independent and priority private generating plants. 
Electricity generation realized by independent and priority generation plants for 2021 is 3,618,725 
MWh or about 40% of the total domestic generation. 
For 2021, the number of independent generation plants and priority ones that have generated 
electricity, is 235.8 where 8 of them are independent generators which are owned by 3 licensed 
entities, while the rest of 226 plants are electricity priority producers, owned by 174 entities in the 
electricity generation activity. On this list it is included Lanabregas HPP with installed capacity of 
5MW and annual generation for 2021 of 27 504 MWh, whose shares as above mentioned are 100% 
owned by the state. In total, the installed capacity of independent and priority generation plants is 
1,157 MW, where the installed capacity of independent generators is 436 MW, while 721 MW 
belongs to the generation and priority plants of electricity including Lanabregas HPP. 
Data on the generator’s group are submitted as follows. 

 

 
Figura 17 Data from priority and independent producers for 2021. 

 
Figura 18 Data from independent producers for 2021. 

 
Figura 19 Data from priority producers for 2021 

Rrjeti Numri 
Subjekteve

Numri 
Impianteve

Kapaciteti 
instaluar  

(MW)

Prodhimi 
2021 

(MWh)
P.Pub Prodhues Publik (Ngarkuar me detyrimin e shërbimit Publik) Lidhur në OST 1 4 1,448 5,343,974
P.Pav Prodhues të Pavarur (Prodhues në treg të Hapur) Lidhur në OST 3 8 436 1,425,989    

Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse)+Ashta Lidhur në OST 33 48 380 1,246,750
Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse) Lidhur në OSSH 129 167 318 905,230
Prodhues me Përparësi Fotovoltaikë(Përfitojnë nga Skemat Mbësht) Lidhur në OSSH 12 12 23 40,756         

178 239 2,605 8,962,699

PPE

TË DHËNA MBI PRODHUESIT 2021

Rrjeti Numri 
Subjekteve

Numri 
Impianteve

Kapaciteti 
instaluar  

(MW)

Prodhimi 
2021 

(MWh)
P.Pav Prodhues të Pavarur (Prodhues në treg të Hapur) Lidhur në OST 3 8 436 1,425,989    

Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse)+Ashta Lidhur në OST 29 48 380 1,246,750
Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse) Lidhur në OSSH 129 167 318 905,230
Prodhues me Përparësi Fotovoltaikë(Përfitojnë nga Skemat Mbësht) Lidhur në OSSH 12 12 23 40,756         

173 235 1,157 3,618,725

TË DHËNA MBI PRODHUESIT  E PAVARUR DHE ATO 
ME PËRPARËSI  2021

PPE

HECET MW SUBJEKTI LIDHJA Prodh.2021
P.Pav HEC "Ulez" 25.200 110 kV
P.Pav HEC "Shkopet" 24.000 110 kV
P.Pav HEC "Bistrica 1" 22.500 110 kV
P.Pav HEC "Bistrica 2" 5.000 110 kV
P.Pav HEC"Peshqesh" 27.940 220 kV 99,316     
P.Pav HEC"Fangu" 74.600 220 kV 236,767   
P.Pav HEC "Banje" 73.000 110 kV 258,632   
P.Pav Hec "Moglice" 184.000 111 kV 424,642   

436.240 1,425,989 

TË DHËNA MBI PRODHUESIT E PAVARUR 2021

 “Kurum 
Internation
al” sh.a.

406,632   

"Ayen As 
Energji"sh
"Devoll 
Hydropow

Rrjeti
Numri 

Subjekteve
Numri 

Impianteve

Kapaciteti 
instaluar  

(MW)

Prodhimi 
2021 

(MWh)
Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse)+Ashta Lidhur në OST 29 48 380 1,246,750
Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse) Lidhur në OSSH 129 167 318 905,230
Prodhues me Përparësi Fotovoltaikë(Përfitojnë nga Skemat Mbësht) Lidhur në OSSH 12 12 23 40,756         

170 227 721 2,192,736

TË DHËNA MBI PRODHUESIT  ME PËRPARËSI  2021

PPE
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Figura 20 Photovoltaic plants 2021 period 

 

1.2.5 Generation from plants introduced into generation during 2021. 
The annual net generation of electricity from plants that are introduced in generation during 2021 is 
submitted on the following Figure. As it can be seen during 2021,  are introduced into generation 18 
plants with an installed capacity of 97 MW, which during 2021 generated the quantity of about 79,971  
MWh. The electricity generation realized from the plants introduced into generation during 2021 
occupies about 0.9 % of the total domestic generation of electricity for this year. 

 
Figura 21 Generation from the Plants introduced into generation during 2021 

 

CENTRAL FOTOVOLTAIK MW SUBJEKTI LIDHJA 2021
UKKO  (pa sistemuarne sistem) 1 "UKKO"sha (Ujsjell.Kanal.Korce)

PPE Seman – 2 2 “SEMAN2SUN” sh.p.k 35 kV 4,021                      
PPE Topojë 2 “SONNE” sh.p.k 35 kV 4,001                      
PPE Topojë 2 2 “AED SOLAR” sh.p.k 35 kV 4,001                      
PPE Topojë (Sheq Marinas) 2 “AGE SUNPOWER” sh.p.k 35 kV 3,990                      
PPE Topojë (Sheq Marinas) 2 2 “SEMAN  SUNPOWER” sh.p.k 35 kV 4,049                      
PPE Seman1solar 2 " SEMAN1SOLAR " sh.p.k 35 kV 3,950                      
PPE FV Lugano 2 ES 2019  sh,p,k 35 kV 4,304                      
PPE FV SMART WATT 2 SMART WATT sh,p,k 35 kV 4,290                      
PPE Tren Bilisht 2 " RTS " sh.p.k 35 kV 3,668                      
PPE STATKRAFT Renewbles  albani PV Lundrues banje 2 "STATKRAFT" 35 kV 13                           
PPE Plug, Lushnje 2 “AEE” sh.p.k 10 kv 4,469                      
PPE 23 40,756                    

PRODHIMI GJATE VITIT 2021 NGA CENTRALET FOTOVOLTAIKE TË LIDHURA NE RRJETIN E SHPERNDARJES  (MWh)

Impianti MW SUBJEKTI LIDHJA JANAR SHKURT MARS PRILL MAJ QERSHOR KORRIK GUSHT SHTATOR TETOR NËNTOR DHJETOR
PRODH. 

2021
PPE HEC ARSTI 3.13 Hec Arsti shpk 110 kV 1,483      2,362     1,573    2,204      1,070          198            16 11 208 490 787 2,426 12,829           
PPE HEC KASKADA GJADER T1/344 24.9 S.P.E. Gjader shpk 110 kV -          -          -        1,358      1,343          (23)             -22 -21 311 900 1,373 4,946 10,164           
PPE HEC-et Dragobia&Ceremi/686 21.9 Dragobia Energy shpk 110 kV -          -          (6)          (16)           971             2,834         598 258 203 165 83 5,648 10,737           
PPE HEC Veleshica 1,2 13.9 "Kalisi Hydropower"shpk 110 kV -          -          -        -           -              -             -           -              -             -           -5 989 984                 

1,483      2,362     1,566    3,546      3,384          3,008         593          248             722            1,554      2,237         14,009        34,714             
64 34,714           

Impianti MW SUBJEKTI LIDHJA JANAR SHKURT MARS PRILL MAJ QERSHOR KORRIK GUSHT SHTATOR TETOR NËNTOR DHJETOR
PRODH. 

2021
PPE Hec Muras 2 Mateo& Co shpk 10 156         676         816       1,244      1,168          1,048         76 0 -             -               372            956             6,512              
PPE Hec Trojet 0.9 Troijet Energji shpl 10 113         436         364       468          234             20               0 0 -             6              38              389             2,068              
PPE Hec Deni 0.85 ASI TRE shpk 35 380         374         225       413          166             37               32 11 2                 35            50              458             2,182              
PPE Hec Kamican 1.86 IGI 2005 shpk 35 -          100         691       1,277      705             219            18 0 -             100          277            930             4,317              
PPE Hec Vardar 1.97 Gerti shpk 35 -          -          -        977          1,273          226            15 0 -             140          175            1,123          3,928              
PPE Hec Stavec 6.5 Koka Ergi Stavec shpk 35 -          -          -        2,065      3,050          1,279         353 331 404            610          845            4,645          13,583           
PPE Hec Kalis 2.13 ERDY  Energy shpk 35 -          -          -        -           223             466            254 128 116            233          331            1,078          2,830              
PPE Hec Gjinar 0.83 Erdi Gas shpk 10 -          -          -        -           38               69               33 13 15              37            41              215             461                 
PPE Hec Backa 1 3.36 Kroi Mbret shpk 35 -          -          -        -           811             644            3              -              -             184          261            2,260          4,163              
PPE Hec Plepi 2.28 Domi Tec shpk 35 -          -          -        -           154             41               4              -              -             -               41              56                297                 
PPE Hec Zall Xhuxhe 4.7 Hec Zall Xhuxhe 35 -          -          -        -           267             461            237 13 12              33            192            1,171          2,385              
PPE Hec Pisha 1.9 Green TECH energy systems 35 -          -          -        -           -              -             2 0 4                 75            81              322             483                 
PPE Hec Lingjanca1&2 2.2 "Rei-Energji"shpk 35 36              303          423            1,012          1,774              
PPE Hec  Guri i Zi 1.7 "Aris Albania"shpk 35 64            4                 206             274                 

33 649 1,585 2,095 6,444 8,090 4,512 1,028 495 589 1,818 3,132 14,821 45,257

Hec-e të Lidhur në rrjetin e Transmetimit

Hec-e të Lidhur në rrjetin e Shperndarjes

PRODHUES QË KANË HYRË NË PRODHIM GJATË VITIT 2021 (MWh)
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1.2.6 Electricity generation according to the network where the generation plants are 
connected. 
The installed capacity of the power plants connected to the transmission system for 2021 is 2,265 
MW. The total generation from these plants is 951,505 MWh. The detailed generation for each of the 
power plants connected in transmission network during 2021 is  submitted below: 
 

 
Figura 22 Generation from the plants connected into the transmission network during 2021 (Source: FTL company, TSO company) 

 

HECET DHE  KAPACITETI MW SUBJEKTI LIDHJA 2021
P.Pub Hec "Fierze" me fuqi  500 MW 500.000 220 kV
P.Pub Hec "Koman"  me fuqi  600 MW 600.000 220 kV
P.Pub Hec "V. Dejes" me fuqi  250 MW 250.000 220 kV
P.Pub Tec Vlora me fuqi 98 MW 98.000  “KESH” sha 220 kV

5,343,974
P.Pav Hec "Ulez" me fuqi  25,2 MW 25.200 110 kV
P.Pav Hec "Shkopet" me fuqi   24 MW 24.000 110 kV
P.Pav Hec "Bistrica 1" me fuqi  22,5Mw 22.500 110 kV
P.Pav Hec "Bistrica 2" me fuqi  5 Mw 5.000 110 kV
P.Pav Hec"Peshqesh"me fuqi 27,94 MW;, 27.940 220 kV 99,316                  
P.Pav Hec"Fangu"me fuqi 74.6   MW;, 74.600 220 kV 236,767                
P.Pav Hec "Banje" me fuqi 73 MW 73.000 110 kV 258,632                
P.Pav Hec "Moglice" me fuqi 184 MW 184.000 111 kV 424,642                

1,425,989             
P.Pav Hec "Ashta"  me fuqi   48,2 MW 48.200 "Energji Ashta" shpk 110 kV 295,245                

295,245                
PPE Hec "Bishnica 2"  me fuqi   2.5 MW 2.500 “HEC Bishnica 1,2 “shpk 110 kV 11,845                  
PPE Hec "Dardhe"  me fuqi   5,8 MW 5.800 “Wenerg “ shpk 110 kV
PPE Hec”Truen” me fuqi 2,5 MW 2.500 ”TRUEN” shpk 110 kV
PPE Hec”Ternove” me fuqi 8.385 Mw 0.921 ”TEODORI 2003” shpk 110 kV 12,192                 
PPE Hec”Gjorice” me fuqi 4.18 Mw (+h/c ne prodhim) 29.610 ”DITEKO” shpk 110 kV 125,775               
PPE Hec "Sllabinje" me fuqi   13,8 MW 13.800 “Power Elektrik Slabinje” shpk 110 kV 74,350                 
PPE Hec"Bele 1"me fuqi 5 MW ; 5.000
PPE Hec"Topojan 2" me fuqi 5,8 MW, 5.800
PPE Hec"Bele 2"me fuqi 11 MW ; 11.000
PPE Hec"Topojan 1" me fuqi 2,9 MW, 2.900
PPE Hec"Orgjost I Ri" me fuqi 4,8 MW 4.800 "Energal" shpk
PPE Hec "Cerunje-1"  me fuqi  2.3 MW; 2.300
PPE Hec "Cerunje-2"  me fuqi  2.8 MW; 2.800
PPE Hec "Rrupe" me fuqi 3.6 MW; 3.600
PPE Hec "Rapuni 1,2"  me fuqi  4 dhe 4.1 MW 8.100 “C & S Construction Energy” shpk 110 kV 33,362                 
PPE Hec "Rapuni 3,4"  me fuqi   8.857 MW 8.850 “C & S Energy” shpk 110 kV 33,158                 
PPE Hec”Llapaj” me fuqi 13,62 MW 13.620 ”Gjo.Spa.POWER”shpk 110 kV 47,070                 
PPE Hec"Lengarice" me fuqi 8.94 MW 8.940 "Lengarica & Energy" shpk 110 kV 31,583                 
PPE Hec”Lura 1” me fuqi 6,54 MW 6.540 110 kV
PPE Hec”Lura 2” me fuqi 4,02 MW 4.020 110 kV
PPE Hec”Lura 3” me fuqi 5,66 MW 5.660 110 kV
PPE Hec"Malla" me fuqi 5,455 MW 5.455 "Gjure Rec" shpk 110 kV 17,074                 
PPE Hec Prella me fuqi 14.97 MW 14.970 "Prelle Energji" 110 kV 43,066                 
PPE HEC Cemerica 1 0.88 110 kV
PPE HEC Cemerica 2 1.08 110 kV
PPE HEC Cemerica 3 2.1 110 kV
PPE HEC TUÇ 4.47 110 kV
PPE HEC Lumzi 11 110 kV
PPE Hec Denas 14.5 "Denas Power" shpk 110 kV 43,701                 
PPE Llënga 1 1.73 110 kV
PPE Llënga 2 0.3 110 kV
PPE Llënga 3 1.5 110 kV
PPE HEC Shpella Poshte 2 2.3 Liria Energji shpk 110 kV 11,567                 
PPE HEC Germani 1 4.8 110 kV
PPE HEC Germani 2 1.5 110 kV
PPE Hec Lashkiza 1 4.076 110 kV
PPE Hec Lashkiza 2 0.882 110 kV
PPE Hec Seta 1+2 7.454 110 kV
PPE Hec Seta 3 2.722 110 kV
PPE Hec Seta 4 4.724 110 kV
PPE HEC Darsi 1,2,3 12.7 Henz Energy shpk 110 kV 32,409                 
PPE HEC Egnatia 5.1 REMI shpk 110 kV 14,289                 
PPE HEC Seka & Zais/684 14.96 SEKA Hydopower shpk 110 kV 52,123                 
PPE HEC ARSTI 3.13 Hec Arsti shpk 110 kV 12,829                 
PPE HEC KASKADA GJADER T1/344 24.9 S.P.E. Gjader shpk 110 kV 10,164                 
PPE HEC-et Dragobia&Ceremi/686 21.9 Dragobia Energy shpk 110 kV 10,737                 
PPE HEC Veleshica 1,2 13.9 "Kalisi Hydropower"shpk 110 kV 984                       

2,265 951,505

41,470                 “Hydro Seta” sh.p.k

6,545                    

13,149                 

HEC Lashkiza shpk

SA'GA-MAT shpk

9,243                    

35,136                 

“HEC LLËNGË” sh.p.k

MC Inerte Lumzi

16,457                 

48,247                 

”REJ ENERGY” shpk

”Erdat Lura” shpk

20,393                 

5,343,974             

 “Kurum International” sh.a.

"Alb-Energy" shpk

”Energy partners Al” shpk 110 kV

125,626                  

"Euron Energy" shpk

110 kV

"Devoll Hydropower" sha 

PRODHIMI GJATE VITIT 2021 NGA CENTRALET E LIDHURA NE RRJETIN E TRANSMETIMIT  (MWh)

 “KESH” sha

16,960                 

406,632                

"Ayen As Energji"sha
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The installed capacity of the power plants connected to the distribution network is 341 MW. This 
installed capacity of the plants in the distribution network consists of 318 MW of the installed 
capacity at Hydro resources and 23 MW installed capacity in photovoltaic plants. The generation 
realized by the hydropower plants connected to the distribution network during 2021 is on  905,230 
MWh quantity, while the generation realized by the photovoltaic plants is on 40,756 MWh quantity. 
On details their generation is submitted on the following table: 

 

PPE Hec Zerec 1 0.55

PPE Hec Zerec 2 1.315

PPE Hec Shëngjon 1 0.651

PPE Hec Shëngjon 2 0.356

PPE HEC Blaç 1.3 “BLAC ENERGY” sh.p.k 35kV 174                        
PPE HEC Qarrishtë 0.3 "IDI-2005" SHPK 35kV 1,143                     
PPE HEC Vendresh 0.456 "HP VENDRESH ENERGY" SHPK 35kV 831                        
PPE HEC "Antena" 1.105 "DERBI-E" shpk 35kV 2,984                     
PPE HEC "Kamenicë" 0.973 HP Kamenica shpk 10 3,016                     
PPE HEC "Qytezë" 0.9 Muso hec Qytezë 10 2,136                     
PPE HEC Marjan Gura e Vesheve 0.63 Marituda Shpk 10 1,596                     
PPE HEC Skatinë 2.677 Skatina Hec Shpk 10 5,710                     
PPE HEC Kaparjel 0.2 ABV Konstruksion Shpk 10 419                        
PPE HEC Letaj 0.54 Asi-Tre Shpk 10 1,140                     
PPE HEC Nice 2.133 MP-HEC Shpk 35 2,470                     
PPE HEC Meshurdhe 1.8 SIMA-Com Shpk 10 7,202                     
PPE HEC Thanez 1.95 AFRIMI K Shpk 35 8,188                     
PPE HEC OSOJE 1.9 OSOJA HPP shpk 35 10,950                   
PPE Hec Voskopoje 1.9 FAVINA 1 shpk 35 7,589                     
PPE Hec Nderfushas 1.34 SGD Energji shpk 35 2,250                     
PPE Hec Rreshen 0.38 Nikolli Energy shpk 10 1,378                     
PPE Hec Gurra 0.5 Uleza Ndertim shpk 6 1,294                     
PPE Hec Vile 1.994 Hydro Power Panariti shpk 35 6,287                     
PPE Hec Dukona 0.800 Dukona shpk 20 1,303                     
PPE Hec Prevalli 1.750 Gega-G shpk 35 7,527                     
PPE HEC Camerice 0.800 Rei Energy shpk 35 4,130                     
PPE Hec Stror 2.000 Era Hydro shpk 35 10,447                   
PPE Hec Mivas 1.940 Elva 2001 shpk 35 5,375                     
PPE Hec Spathare 1.038 Lucente concensionare shpk 10 3,748                     
PPE Hec Miraka 0.600 Kuarci Blace shpk 10 1,392                     
PPE Hec Shegjun 2.000 Irarba Energji shpk 10 2,660                     
PPE hec Dobrunje 0.840 W.T.S. Energji shpk 10 2,283                     
PPE Hec Muras 2 Mateo& Co shpk 10 6,512                     
PPE Hec Trojet 0.9 Troijet Energji shpl 10 2,068                     
PPE Hec Deni 0.85 ASI TRE shpk 35 2,182                     
PPE Hec Kamican 1.86 IDI 2005 shpk 35 4,317                     
PPE Hec Vardar 1.97 Gerti shpk 35 3,928                     
PPE Hec Stavec 6.5 Koka Ergi Stavec shpk 35 13,583                   
PPE Hec Kalis 2.13 ERDY  Energy shpk 35 2,830                     
PPE Hec Gjinar 0.83 Erdi Gas shpk 10 461                        
PPE Hec Backa 1 3.36 Kroi Mbret shpk 35 4,163                     
PPE Hec Plepi 2.28 Domi Tec shpk 35 297                        
PPE Hec Zall Xhuxhe 4.7 Hec Zall Xhuxhe 35 2,385                     
PPE Hec Pisha 1.9 Green TECH energy systems 35 483                        
PPE Hec Lingjanca1&2 2.2 "Rei-Energji"shpk 35 1,774                     
PPE Hec  Guri i Zi 1.7 "Aris Albania"shpk 35 274                        

318 905,230

2,582                     

6,262                     

“EDIANI” sh.p.k. 35kV

"EnRel Hydro" shpk 35kV
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PPE Hec”Kozel” me fuqi 0,5 MW 0.500 10kV 1,023                      
PPE Hec”Helmes 1” me fuqi 0,8 MW 0.800 10kV 2,245                      
PPE Hec”Helmes 2” me fuqi 0,5, MW 0.500 10kV 1,192                      
PPE Hec”Qafezeze” me fuqi 0,4 MW 0.400 ”Caushi Energji” shpk 10kV 3,350                      
PPE Hec”Trebisht” me fuqi 1,775 MW 1.775 ”SA.GLE.Kompani ”shpk 10kV 4,121                      
PPE Hec”Mollaj” me fuqi 0,6 MW 0.600 "Energji Xhaci" shpk 10kV 998                         
PPE Hec”Tucep” me fuqi 0,4 MW 0.400 ”Tucep” shpk 10kV 2,917                      
PPE Hec”Treska4” me fuqi  3,6 MW 3.600 35kV 9,723                      
PPE Hec”Treska3” me fuqi   0.3 MW 0.300 35kV 1,322                      
PPE Hec”Treska 2T” 5 me fuqi 0.62     MW 0.620 35kV 2,540                      
PPE Hec”Sotire1 & 2” me fuqi  2,2 MW 2.200 ”Hidro Energy Sotire”shpk 35kV 6,527                      
PPE Hec”Shutine” me fuqi  2,4 MW 2.400 ”Shutina energji”shpk 10kV 3,700                      
PPE Hec”Cekrez 1,2” me fuqi (0,23 MW; 0.43 MW) 0.660 ”Zall Herr Energji 2011”shpk 6kV 4,329                      
PPE Hec”Qarr” me fuqi  1 MW 1.000 ”Hec Qarr & Kaltanj”shpk 35kV 5,039                      
PPE Hec”Bisak” me fuqi 1,3 MW 1.300 ”Bardhgjana” shpk 6kv 3,756                      
PPE Hec”Shales” me fuqi  1,08 MW 1.080 35kV -                          
PPE Hec”Strelce” me fuqi  1,174 MW 1.174 35kV 4,778                      
PPE Hec "Shpelle" me fuqi   400 kW 0.400 “Sarolli” sh.p.k 10kV 1,437                      
PPE Hec "Treska 1" me fuqi   130 kW 0.130 Star NRG sh.p.k 10kV -                          
PPE Hec "Bicaj" me fuqi   3,1 MW 3.100 “EN-KU”  sh.p.k 10kV -                          
PPE Hec "Leskovik 1" me fuqi  1072 kW 1.072 10kV 367                         
PPE Hec "Leskovik 2" me fuqi  1100 kW 1.100 10kV 490                         
PPE Hec "Orenjë" me fuqi   875 kW 0.875 “Juana” sh.p.k 10kV 1,409                      
PPE Hec "Tamarë" me fuqi  750 kW 0.750 “WTS Energji” shpk 10kV -                          
PPE Hec "Benë" me fuqi   1000 kW 1.000 “Marjakaj” shpk 6kV 1,373                      
PPE Hec "Vithkuq" me fuqi   2,715 MW 2.715 “Favina 1” shpk 35/10kV 10,168                    
PPE Hec "Selce" me fuqi  1600 kW 1.600 “Selca Energji” shpk 10kV 4,843                      
PPE Hec” Kumbull- Merkurth” me fuqi   0.83 Mw 0.830 ”DN & NAT Energy”shpk 6kV 1,924                      
PPE Hec "Sasaj" me fuqi  8,6 MW 8.600 “Energo – Sas” shpk 35kV 25,735                    
PPE Hec "Tervol" me fuqi  10.6 MW 10.600 "Hec i Tervolit" shpk 35kV 34,539                    
PPE Hec "Radove" me fuqi  2,5 MW 2.500 "MTC Energy" shpk 10kV 10,078                    
PPE Hec"Gurshpat 1"me fuqi 0,84 MW, 0.840 10kV 4,188                      
PPE Hec"Gurshpat 2"me fuqi 0,83 MW 0.830 10kV 4,285                      
PPE Hec"Bistrica 3"me fuqi 1,57 MW, 1.570 "Bistrica 3 Energy" shpk 6kv 9,061                      
PPE Hec"Hurdhas 1"me fuqi 1,71MW, 1.710 "Komp Energji" shpk 6kV 8,718                      
PPE Hec"Perrollaj" me fuqi 0,5 MW 0.500 "Fatlum" shpk 10kV 977                         
PPE Hec"Koxheraj" me fuqi 0,62 MW 0.620 "Koxherri Energji" shpk 10kv 1,824                      
PPE Hec"Kacni" me fuqi 3,87 MW 3.870 "Kisi-Bio-Energji" shpk 20kV 6,424                      

PPE Hec"Lena 1"me fuqi 1,95 MW;, 1.950 35kv
PPE Hec"Lena 2" me fuqi 2,3 MW 2.300 35kv
PPE Hec"Lena 2A" me fuqi 0,25 MW 0.250 35kv
PPE Hec "Driza" me fuqi 3,408 MW 3.408 "Mesopotam Energy" shpk 35kv 4,033                      
PPE Hec Strelca 1,2,3 (1.504 MW, 0.325 MW, 3.52 MW) 5.349 "Strelca Energy" shpk 35kv 14,312                    
PPE Hec "Ujanik 2" me fuqi 2,5 MW 2.500 "HP Ujaniku Energy" shpk 35kv 6,673                      
PPE Hec "Nishove" me fuqi 1,36 MW 1.360 "Nishova Energy" shpk 35kv 663                         
PPE Hec "Shtika" me fuqi 1,3 MW 1.300 "Perparimi SK" shpk 10kv 3,242                      
PPE Hec "Ballenje" me fuqi 1,9 MW 1.900 "Ballenja Power Martanesh" shpk 35kv 3,943                      
PPE Hec Gavran 1 0.998 "Gavran Energy" shpk 35kv 2,948                      
PPE Hec Gavran 2 1.215 "Gavran Energy" shpk 35kV 2,824                      
PPE Hec Kasollet e Selces 1 4.000 "Xhango Energji" shpk 35kV 11,455                    

PPE Hec Holta Kabash 2.200 35kV
PPE Hec Holta Poroçan 3.300 35kV
PPE Hec Lusen 1 0.315 "Eurobiznes" shpk 35kV 643                         
PPE Hec Ura e Fanit 1.000 "Ayen As Energji"sha 35kV 5,610                      
PPE HEC Gorice 1.747 “THE BLUE STAR” sh.p.k 35kV 5,106                      
PPE HEC Kabash 1&2 5.800              "Univers Energji" shpk 35kV 6,200                      
PPE HEC “Tucep 2” 1.7 ”DUKA  T2” shpk 35kV 3,146                      
PPE Hec Dobrenje Tomorrice 2.4 DAAB Energy Group shpk 35kV 4,781                      
PPE Hec Razdoll 0.765 Hidro Vizion shpk (I pa licens nga ERE 35kV 1,979                      
PPE Hec Dragostunje 3.1 ”HEC-i Dragostunje” shpk 35kV 19,564                    
PPE Hec Stebleve 3.4 “PURE ENERGY STEBLEVA” shpk 35kV 2,669                      

13,224                    

8,082                      

HEC Kabash Porocan shpk

“Maksi Elektrik” sh.p.k

"Gurshpat Energy" shpk

"Gama Energy" shpk

”Gjoka Konstruksion Energji” shpk

”E.T.H.H. ”shpk

”Hec-Treske”shpk
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Figura 23 Generation from the plants connected in the distribution network during 2021 (Source TSO company, OSHEE company, 
FTL company) 

 

PPE Hec Zerec 1 0.55

PPE Hec Zerec 2 1.315

PPE Hec Shëngjon 1 0.651

PPE Hec Shëngjon 2 0.356

PPE HEC Blaç 1.3 “BLAC ENERGY” sh.p.k 35kV 174                         
PPE HEC Qarrishtë 0.3 "IDI-2005" SHPK 35kV 1,143                      
PPE HEC Vendresh 0.456 "HP VENDRESH ENERGY" SHPK 35kV 831                         
PPE HEC "Antena" 1.105 "DERBI-E" shpk 35kV 2,984                      
PPE HEC "Kamenicë" 0.973 HP Kamenica shpk 10 3,016                      
PPE HEC "Qytezë" 0.9 Muso hec Qytezë 10 2,136                      
PPE HEC Marjan Gura e Vesheve 0.63 Marituda Shpk 10 1,596                      
PPE HEC Skatinë 2.677 Skatina Hec Shpk 10 5,710                      
PPE HEC Kaparjel 0.2 ABV Konstruksion Shpk 10 419                         
PPE HEC Letaj 0.54 Asi-Tre Shpk 10 1,140                      
PPE HEC Nice 2.133 MP-HEC Shpk 35 2,470                      
PPE HEC Meshurdhe 1.8 SIMA-Com Shpk 10 7,202                      
PPE HEC Thanez 1.95 AFRIMI K Shpk 35 8,188                      
PPE HEC OSOJE 1.9 OSOJA HPP shpk 35 10,950                    
PPE Hec Voskopoje 1.9 FAVINA 1 shpk 35 7,589                      
PPE Hec Nderfushas 1.34 SGD Energji shpk 35 2,250                      
PPE Hec Rreshen 0.38 Nikolli Energy shpk 10 1,378                      
PPE Hec Gurra 0.5 Uleza Ndertim shpk 6 1,294                      
PPE Hec Vile 1.994 Hydro Power Panariti shpk 35 6,287                      
PPE Hec Dukona 0.800 Dukona shpk 20 1,303                      
PPE Hec Prevalli 1.750 Gega-G shpk 35 7,527                      
PPE HEC Camerice 0.800 Rei Energy shpk 35 4,130                      
PPE Hec Stror 2.000 Era Hydro shpk 35 10,447                    
PPE Hec Mivas 1.940 Elva 2001 shpk 35 5,375                      
PPE Hec Spathare 1.038 Lucente concensionare shpk 10 3,748                      
PPE Hec Miraka 0.600 Kuarci Blace shpk 10 1,392                      
PPE Hec Shegjun 2.000 Irarba Energji shpk 10 2,660                      
PPE hec Dobrunje 0.840 W.T.S. Energji shpk 10 2,283                      
PPE Hec Muras 2 Mateo& Co shpk 10 6,512                      
PPE Hec Trojet 0.9 Troijet Energji shpl 10 2,068                      
PPE Hec Deni 0.85 ASI TRE shpk 35 2,182                      
PPE Hec Kamican 1.86 IGI 2005 shpk 35 4,317                      
PPE Hec Vardar 1.97 Gerti shpk 35 3,928                      
PPE Hec Stavec 6.5 Koka Ergi Stavec shpk 35 13,583                    
PPE Hec Kalis 2.13 ERDY  Energy shpk 35 2,830                      
PPE Hec Gjinar 0.83 Erdi Gas shpk 10 461                         
PPE Hec Backa 1 3.36 Kroi Mbret shpk 35 4,163                      
PPE Hec Plepi 2.28 Domi Tec shpk 35 297                         
PPE Hec Zall Xhuxhe 4.7 Hec Zall Xhuxhe 35 2,385                      
PPE Hec Pisha 1.9 Green TECH energy systems 35 483                         
PPE Hec Lingjanca1&2 2.2 "Rei-Energji"shpk 35 1,774                      
PPE Hec  Guri i Zi 1.7 "Aris Albania"shpk 35 274                         

318 905,230

2,582                      

6,262                      

“EDIANI” sh.p.k. 35kV

"EnRel Hydro" shpk 35kV

CENTRAL FOTOVOLTAIK MW SUBJEKTI LIDHJA 2021
UKKO  (pa sistemuarne sistem) 1 "UKKO"sha (Ujsjell.Kanal.Korce)

PPE Seman – 2 2 “SEMAN2SUN” sh.p.k 35 kV 4,021                      
PPE Topojë 2 “SONNE” sh.p.k 35 kV 4,001                      
PPE Topojë 2 2 “AED SOLAR” sh.p.k 35 kV 4,001                      
PPE Topojë (Sheq Marinas) 2 “AGE SUNPOWER” sh.p.k 35 kV 3,990                      
PPE Topojë (Sheq Marinas) 2 2 “SEMAN  SUNPOWER” sh.p.k 35 kV 4,049                      
PPE Seman1solar 2 " SEMAN1SOLAR " sh.p.k 35 kV 3,950                      
PPE FV Lugano 2 ES 2019  sh,p,k 35 kV 4,304                      
PPE FV SMART WATT 2 SMART WATT sh,p,k 35 kV 4,290                      
PPE Tren Bilisht 2 " RTS " sh.p.k 35 kV 3,668                      
PPE STATKRAFT Renewbles  albani PV Lundrues banje 2 "STATKRAFT" 35 kV 13                           
PPE Plug, Lushnje 2 “AEE” sh.p.k 10 kv 4,469                      
PPE 23 40,756                    

Kapaciteti Instaluar i gjithe prodhuesve 2,605 MW Prodh 8,962,699             

P.Pub

P.Pav

PPE

PRODHIMI GJATE VITIT 2021 NGA CENTRALET FOTOVOLTAIKE TË LIDHURA NE RRJETIN E SHPERNDARJES  (MWh)

LEGJENDA
Prodhues Publik (Ngarkuar me detyrimin e shërbimit Publik)
Prodhues të Pavarur (Prodhues në treg të Hapur)
Prodhues me Përparësi (Përfitojnë nga Skemat Mbështetëse)
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1.3 ELECTRICITY TRANSMISSION   

Electricity transmission in Albania is performed through the high voltage network of 400 kV, 220 
kV, 150 kV, and 110 kV 
Law no. 43/2015 "On Power Sector", as amended stipulates that: "Transmission System" is the 
system used for the transmission of electricity at high and very high voltage, parallelly connected 
with the systems of other countries, which includes, but is not limited to, lines, supporting structures, 
transformer and switching equipment for the delivery of Electricity to customers or in the distribution 
network, excluding supply. 
 
1.3.1 Electricity balance 

The following table submits the electricity balance of TSO company for 2021compared to the 2015 
– 2020 period. 
 

 
Figura 24 Power balance of the TSO company for 2021 compared to 2015-2021 period (MWh). 

 

The level of Losses in the transmission system for 2021 is 227,918 MWh or 2.13% of the 
transmitted electricity. This level of losses in the Transmission System for 2021 remains the same 
with the one of 2020 and 2019 period of 2.12%. The level of the losses in the Transmission System 
is connected with the transmitted electricity quantity as well as the level with the generation level of 
the HPP-s connected in Transmission System.   

 
 
 
 

Nr. Bilanci Energjetik i OST sh.a (GWh) 2015 2016 2017 2018 2019 2020 2021
I ENERGJI TOTALE NE SISTEMIN E TRANSMETIMIT 7,830 8,462 7,577 9,848 7,943 8,130 10,685
1 - Prodhimi vendas 5,475 6,636 4,174 8,076 4,767 4,892 8,432
2 - Energji në marrje (import ne  interkoneksion) 2,355 1,827 3,403 1,772 3,177 3,238 2,253
II ENERGJIA TOTALE E TRANSMETUAR 7,672 8,272 7,419 9,606 7,775 7,958 10,685
1 - Energji në dhënie (eksport ne  interkoneksion) 956 1,869 488 2,685 770 963 2,800
2 - Energji e transmetuar për OSSH sh.a. 6,106 5,901 6,148 5,963 6,137 6,184 6,606
3  - Energji transmetuar për klientëte lidhur në rrjetin e transmetimit 610 503 781 957 867 811 1,049
III  HUMBJE NE SISTEMIN E TRANSMETIMIT+Nevojat Vetjake 159 190 158 242 169 172 228

 HUMBJE NE SISTEMIN E TRANSMETIMIT+Nevojat Vetjake (% ) 2.03 2.25 2.08 2.46 2.12 2.12  2.13
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Figura 25 Submission of the schematic electricity inflows in the Albanian power system for 2021. 

The schematic submission of electricity inflows in the Albanian power system is given in details on 
the figure above. The total quantiy of electricity injected in the transmission system for 2021 is 10,685  
GWh. The total amount of electricity injected in the transmission system is 10,685 GWh. Total 
amount of electricity injected in the distribution system is  7,137 GWh.  
Electricity injected in the distribution system is injected by the transmission system and from the 
generation plants connected in the distribution network. The transmission system injects in the 
distribution network 6,606 GWh quantity, while the generation plants directly connected in the 
distribution network inject on this network the net electricity amount of quantity 530.5 GWh. 
 
1.3.2 TSO company activity  
The Transmission System Operator is a legal entity licensed to perform the activity of electricity 
transmission, which owns the transmission system based on the definitions of Article 54 of Law no.  
43/2015 "On Power Sector", as amended. In our country the Transmission System Operator (TSO) is 
a public company with 100% of state shares. The Transmission System Operator carries out its 
activity unbundled from other activities in the Power sector, such as generation, distribution, trade 
and supply of electricity, in accordance with the principles and requirements set out in law. 

Moglice
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227,918
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FSHU
FMF
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TSO company currently performs the system operations of the Transmission Network Operator, 
Market Operator as well as Dispatch System operator. 
TSO guarantees the necessary capacities for the transmission of:  

• Uninterrupted electricity supply of electricity distribution system substations, as well as 
electricity customers connected directly in the transmission network, 

• Electricity transmission generated from the country’s resources;  

• Necessary transition and exchange with the regional countries. 
In this context TSO company develops the Transmission System in accordance with the long-term 
requirements of the country's electricity supply, with development plans for new resources of 
electricity and coordinates the development of the interconnection network with neighboring 
countries. TSO company dispatches the Albanian Electricity system through the management of 
energy flows in the system, taking into account the implementation of all ancillary services related to 
the stability of the system and exchanges with other neighboring systems. 

1.3.2.1 Assets and Development of the Transmission System  
The Electricity Transmission System of Albania includes all the voltage lines of  400 kV, 220 kV,150 
kV, 110 kV and the connection substations between them that serve for the electricity transmission 
and interconnection. 
Length of the transmission system lines according to the voltage level are: 

• Transmission line 400 kV    445.7 km 
• Transmission line  220 kV    1,250 km 
• Transmission line 150 kV              34.4 km  
• Transmission line 110 kV              1,701 km  

The above mentioned are part of the Transmission system and the interconnection lines with 
neighbouring countries like: 

• Interconnection line  400 kV Zemblak (Albania) – Kardia (Greece) 
• Interconnection line  400 kV Tirana (Albania) – Podgorica (Montenegro) 
• Interconnection line  400 kV Tirana (Albania) – Prishtina (Kosovo) 
• Interconnection line  220 kV Fierza (Albania) – Prizren (Kosovo) 
• Interconnection line  220 kV Koplik (Albania) – Podgorica (Montenegro) 
• Interconnection line  150 kV Bistrica (Albania) – Myrtos (Greece). 
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Figure 26 The lines according to the voltage level in the Transmission System  

The exchange technical capacity  with neighbouring countries is sufficient to realize the necessary 
exchanges and transits of electricity required at any time, however in certain periods, there is 
congestion of transmission capacities in interconnection. 
 

 
Figure 27 Structure of the Albanian Transmission System  
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Figure 28 Scheme of the Albanian Transmission System  
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Figure 29 Unipolar scheme of Albanian Power System in 400/220/150/110kV voltage level  
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On the following table are listed the main substations of the transmission system and the installed 
capacity for each substation. 

No Substation  Installed capacity (MVA) 

1 

400 kV 

400/220kV Koman substation 345 

2 400/220kV/110kV Tirana 2 substation 840 

3 400/220kV Elbasan 2 substation  600 

4 400/110kV Zemblak substation  300 

5 

220 kV 

220/110kV V.Dejës substation 240 

6 220/110kV Fierzë substation  120 

7 220/110kV Koplik substation  90 

8 220/110kV Burrel substation  120 

9  220/110kV/20kV Tirana1 substation 486 

10  220/110kV Sharrë substation 190 

11 220/110kV Rrashbull substation 200 

12 220/110kV Elbasan 1 substation 330 

13  220/110kV Fier substation 360 

14 220/110kV Babicë substation 200 

15 150 kV 110/150kV Bistrica 1 substation 80 

Total 4501 
Figure 30 Substations of the transmission system  

 

 
Figure 31 Main assets of the transmission system  
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1.3.2.2 Investments in the Transmission System by TSO during 2021. 
The total investment amount realized for 2021 is about  2 billion 633 million ALL, or 43% of the 
plan from which: 1 billion 942 million ALL with TSO company funds, and abour 690 million ALL 
with foreign investments.  
 

 
Figure 32 Realization of the Investments from TSO company. 

Investments with TSO company funds and with foreign funds  
The investments realized with TSO funds, for 2021 period, resulted about 1,942 million ALL, or  
about 74%, from the provided 2,610 million ALL. 
The investments realized from foreign investments for 2021 period, have been about 690 million  
ALL, or about 20 % of the provision, from 3,520 million ALL that were provided. 
Regarding the realization of the investments shall be evidenced that fact that the Albanian 
Government, by Council of Minister Decision no. 584, dated 08.10.2021 “On announcing the 
emergency situation of electricity supply”, supported on Article 100 of the Albanian Republic 
Constitution and Article 90 of Law no.43/2015 “On Power Sector”, as amended, above all decided: 
“KESH, TSO and OSHEE Group companies shall suspend the investment plans, except of the 
necessary investments to exercise the activity. These companies shall coordinate the exercise of the 
activity, in conformity with the guidelines of the Infrastructure and Energy Minister, to guarantee the 
uninterrupted supply with electricity, until 15 April 2022”. 
 

1.3.3 General Condition of the Power System referring to the reporting of TSO company 
pursuant to Article 25, point 2 of Law no. 43/2015 "On Power Sector", as amended. 

TSO company in conformity with the legal and regulatory framework in force is responsible for the  
operation, maintenance and development of the transmission system. TSO company shall realize 
these duties based on the requirements and principles of operational safety by guaranteeing the 
operation of the Transmission System in a high level of coordination, reliability, quality and stability. 

a) Operational network security 

Network operational security is the ability of the transmission system to remain in a normal state and 
/ or the ability to return to a normal state as soon as possible. The operational security is characterised 
from the operational security limits. As consequence the transmission system is considered in a 
normal state when there are fulfilled all of the conditions as follows:   

• The voltage levels and the power flows are within the operational security limits defined on 
articles 111 and 113, in conformity with Article 109(5) of the Transmission Code and within 
the interval defined on the “Regulation for the quality of supply and network security 
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performance of the electricity transmission system”, approved with ERE Board Decision no. 
207, dated 18.12.2017.  

• Frequency of the system shall be within +/- 200mHz range, defined on the Transmission Code 
and the “Regulation for the quality of supply and network security performance on the 
electricity transmission system”, approved with ERE Board Decision no. 207, dated 
18.12.2017 .  

• The reserves of active and reactive power shall be sufficient to deal with the unplanned events, 
without violating the operational security limits.  

• The operation of the TSO responsibility area shall remain within the operational security 
limits even after the activisation of correction actions, after the occurence of a contigency.  

For all of the above mentioned, analysing every process, that shall be considered essential to manage 
the operation of the transmission system, and to maintain the operational security of the network, 
TSO company reported for 2021 including as follows: 

• operational planning; 

• schedule;  

• real time operation,  

• alocation and planning of the reserves and ancillary services; 

• measures for the protection and restoration of the system. 

1.3.3.1 Voltage level   
The transmission system in general is composed of the transmission lines and the transforming 
substations. Currently the network is composed of 21 substations and approximately 3360 high 
voltage lines, for all 400 kV, 220 kV, 154 kV, and 110 kV voltage levels.  
The transmission system is submitted schematically on the following graph: 

Tirana2 KomanElbasan2Zemlak

Greqi Kosov

Mali Zi

Mali Zi

Kosov
RRJETI 220 kV 

RRJETI 110 kV Greqi

 
Figure 33 Transmission Network 400 kV, 220 kV, 150 kV and 110 kV 

On the provisions of the Transmission Code, of the “Regulation for the quality of supply and 
performance of network security in the electricity transmission system” approved with ERE Board 
Decision no. 207, dated 18.12.2017, as well as on the “Metering indicators for the quality of supply 
and performance of transmission network security for 2021 period”, approved with ERE Board 
Decision no. 255 dated 21.12.2020, it is defined that, TSO company shall respect the range of the 
voltages according to these levels:  
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For 400 kV voltage the permitted range is -10% ; +5%  (from 360 kV to 420kV) 
For the 220 kV voltage the permitted range is -10% ; +10% (from 198 kV to 242kV) 
For the 110 kV voltage the permitted range is -10% ; +10% (from 99 kV to 121 kV) 
The voltage level on the transmission network shall depend on the network development, its typology, 
as well as the distribution of the generation and consumption on this network. The biggest part of the 
generation units of the Albanian power system is installed at the north of Albania, from where it is 
injected the energy in the network and as consequence, are shown relatively high voltages. While on 
the south of Albania, where it is concentrated a part of the load are shown relatively low voltages.  
Due to the depreciation of the110 kV ring network, during the rain periods, where the generation of 
the plants is maximum, are shown not permitted overloads of 110 kV lines. On the south – east region, 
during the peak generation, the transmission network is confronted woth specific segments of high 
level of voltage. Considering the difficult weather conditions and the terrain where the lines pass, the 
interruptions have been present and this brought issues to the optimum operation of hydro resources 
of the area. This situation is currently present even for its normalisation, TSO company continue to 
realize investments for the reabilitation of the 110 kV network. 
The investments realized during 2021on the transmission network are: 

• side reconstruction of the 110 kV substation in Ibë; 

• the works for the termination of the cable line 110 kV Tiranë-Selitë and the connection with 
the 110/20 kV substation in Kombinat; 

• the shift of the air line 220 kV double circle Tirana 2 – Elbasan 2; 

• the extension and the increase of transmission capacities over OPGW network; 

• reconstruction of the double circle line Lac 2-Ura e Matit Skuraj; 

• the extension of the system and localization of the defects in high voltage lines. 
Also there are on implementation process the investments with TSO funds as follows: 

• construction of 220/110/35 kV substation, the amount, and the treaty of 220 kV, 220/110/10 
kV substation, in Komsi; 

• the new line with two circles 220 kV Komsi – Shumat; 

• the supply and the set of shunt reactor 400 kV in Tirana 2 substation; 

• construction of the two circle line 110 kV Fibër-Librazhd and the treaties of the respective 
lines in Fibër and Librazhd substation; 

• construction of the new 110 kV line, with a circuit in Cerrik – Kajan – Kuçovë – Jagodinë 
and the rehabilitation of the exit treaties for the 110 kV lines of Cerrik and Kuçovë substation; 

• primary works, the supply and the set of TR 63 MVA, 220/20 kV, Tirana 1 substation, as well 
as secondary works for the adoption with the existing systems; 

• construction of AT foundation 110 MVA 220/110/35 kV in Sharrë substation. 
Regarding the maintenance of the normal situation of the system, from the review of TSO reports it 
result that during 2021, the operational staff at the respective dispatch centers, of TSO company and 
DSO company were at any moment on readiness state, coordinating the operational actions at the 
shortest time possible, and continuously controlling the charge of the lines in general, but giving 
priority to 110 kV line, as the most loaded and the most problematic part of the system.  
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TSO company reports that during 2021, despite of the system typology and the observed problems 
on 110 kV network, the voltage values have been within the defined ranges defined on the 
Transmission Code, on the “Regulation for the quality of supply and network safety performance in 
the power transmission system” approved with ERE Board Decision no. 207, of date 18.12.2017 as 
well as on the “Metering indicators for the quality of supply and performance for the transmission 
network safety for 2021” approved with ERE Board decision no. 255, dated 21.12.2020. 

1.3.3.2 Frequency control   
Any TSO in a synchronous area is responsible to maintain a sustainable frequency. The control 
concept of power – resistence shall take into consideration the Frequency Control Reserve (FCR), the 
Reserve for Resetting the Frequece and the Replacement Reserve (RR), which are automatically or 
manually partially activated. The possible actions to maintain the frequency shall be allocated in two 
categories, preventive and curative. The preventive measures shall refer to the measures, which are 
activated to maintain the frequency on the standard frequency interval. The curative actions are 
connected with the biggest deviations caaused for example from breakdowns on the power plants. 
Beginning from 01.04.2021, the frequency control for the transmission system is managed 
automatically by the FRR. If necessary the additional reserves are manually activated (mFRR or RR). 
The preventive actions, FCR and aFRR are continuously active to counteract in the case of imbalances 
in the system. The curative actions mFRR and RR are activated manually by the QKD operators.  
For the above mentioned, implementing the requests and the definitions for the integrated operation 
and sustainable operation of the Albanian Power System, according to Law no. 43/2015 “On Power 
Sector” as amended, the Transmission Network Code, approved with ERE Board Decision no. 186, 
dated 10.11.2017, as amended, the “Albanian electricity balancing market rules”, approved with ERE 
Board Decision no. 106 dated 02.07.2020, and the ERE Board Decision no. 275 dated 28.12.2021, 
that approved Albanian electricity balancing market rules that became effective on 01.04.2021. TSO 
company received the balancing services from the qualified user as the Balancing Service Provider: 
The Albanian Power Corporation KESH company, Ayen as Energji company, Devoll Hydropower 
company, and partially for the Manual Frequency Reset Reserves and the Replacement Reserves from 
Kurum International company. 

1.3.3.3 Active and reactive power reserves  
During the process of accessing the sufficiency in the responsibility area, the TSO company assessed 
the opportunity of fulfilling the total request of the country, taking into account the available 
generation from all generators, combined with the capability of the interconnection lines, with 
different operational schenarios, taking into account the required level of active and reactive power 
reserves.  
The reserves assessment shall be carried out in conformity with the deterministic method and 
observing the historical values. Based on the Transmission Code, the Operational Guideline of 
ENTSO-E (SO – GL) and the Albanian Electricity Balancing Market Rules, approved with ERE 
Board Decision no.106 dated 02.07.2020, the TSO procured the necessary balancing reserve to 
maintain the control balancing area continuously.  

1.3.3.4 Operation of the TSO responsibility area  
Planning  
TSO plans the development of the transmission system in conformity with (N-1) criteria of 
Operational Security. TSO cooperates with adjacent TSO-s to coordinate the development of the 
interconnection network and takes into account the development of the network/facilities of the 
transmission system users in the planning and development of the transmission network.  
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1.3.3.5 Long term planning  
The main purpose of the long-term planning is to identify the future structural congestions in the 
network, usually thanks to security analysis N-1 or N-k and then the best way to settle them. Two 
main mechanisms for such studies of the network are:  

• ad-hoc studies of the network (the time frame  < 5-10 years): stimulated from local 
modifications in the network, for example in the case of new request for a switch in the 
network or deactivation of the main element in the network; 

• long term development planning (the time frame  > 5-10 years): global and strategic studies 
performed regularly, taking into account the national and international development of the 
network. 

Traditionally this is the main solution to eleminate the weak points of the network development, by 
constructing new transmission cable lines or installing transformers. However, since it is difficult to 
implement such solution (the higher costs, long duration of the project) from TSO company are taken 
into account new and innovative solutions such as the specific protection schemes or the set of control 
equipments.  

1.3.3.6 Mid-term Planning  
The mid-term planning shall cover the activities beginning from the year and in continuation. On this 
period, TSO company is focused in planning the disconnections which shall be coordinated if they 
influence on the operation of adjacent systems. This includes its assets, as well as the generation units 
or other important facilities. The importance of the necessary assets to coordinate derives from a 
methodology that includes the qualitative and quantitative aspects,  such as proximity to boundaries 
of a control area or the effect in the electronic values from energy flow simulations.  

1.3.3.7 Short term planning  
The short term planning includes several sub-processes. The week ahead process deals with the 
planning of the disconnections with a short notification (the request for the next week) and the 
activation of additional plants, which are necessary to maintain the safety of the system.  
Capacities allocation initiates two days before and defines the maximum transfering capacities to the 
different bid areas. The assessment is repeated one day before and within the day.  
The day ahead process in concentrated on improvement actions to prevent all congestions, which may 
occur on the next day. Typically, the correction actions are planned on national level and then are 
coordinated with all the respective adjacents. The results from planning the day ahead are improved 
within the day, based on new provisions. The analysis in planning the day ahead is based on the 
models of a sustainable situation.  
1.3.3.8 Real time operation  
For the real time operation, the TSO monitors and accesses the safety of the transmission system 
through the analysis for the sustainable situation. There are also verified the preventative correction 
measures defined from the operational planning. If there are identified  possible congestions or 
violations of the voltage level, the operator shall undertake reasonable  correction actions to settle the 
problems. Due to time restrictions, the operator shall make the assessment without the support of the 
optimization means. If a real contigency occurs, the operator shall reset N-1 security as soon as 
possible. In case of emergency situations there is implemented the actions from the protection plan. 
The frequency control is automatized. The manual actions from the operator are necessary if there 
occur larger deviations of the frequency or if the reserves for the frequency control are nearly 
exhausted.  
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An important part of the 110 kV ring network , that supplies with electricity the substations of the 
distribution system in Tirana area is constructed 40 years ago and is composed of deteriorated air 
lines, so the probability of damage is extremely high, while their transmission capacity is on the verge 
of complete exhaustion. Currently, the load values for the Tirana region for December 22, 2021 are 
presented in the table below: 
 
 
 
 
 
 

 

On the following scheme it is noticed that the N – 1 criteria is not completed for this region, also in 
N situation the lines are charged to the thermal limit. Especially  L110 kV Sharrë - Selitë and L110 
Tirana1 - U.Traktora. 

 
Figura 35 One-stage diagramme of Tirana region 

The improvement of electriciy supply for Tirana region relates with the realization of TSO project 
for the construction of Tirana 3 substation and the new 110 kV lines with the Selite substation and 
the U.Traktora substation. This project includes: 

• Construction of the new 400/110 kV substation, 2x150 MVA capacity (Tirana 3); 

• Dismantling of the existing lines and the construction of the new 110 kV Tiranë – U.Traktora, 
and U.Traktora – Selitë lines;  

o 110 kV Tirana1 – U. Traktora cable line 
o 110 kV U.Traktora – Tirana 3 air line  

Figure 34 Load values for Tirana region on December  22  2021 

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 58 e-mail: erealb@ere.gov.al  
   
 

o 110 kV Tirana 3 – Selitë line 

• The connection of the new substation with the existing transmission line. 
The construction of the new  400/110 kV substation (Tirana3) and the strengthening of the 110 kV 
network shall increase the quality of electricity supply and the operational security of the transmission 
network in Tirana region for the current situation and the continuation for the future years.  

1.3.4 Operational cooperation protocol for the real time operation between the TSO and DSO 
companies  
The TSO and DSO companies shall be committed that both dispatch centers of the TSO and the DSO 
to monitor the main parameters of the Power System, such as the current, voltage in the lines, 
transformers and especially Tirana region lines, respectively each in their own monitoring areas.  
In the event of an emergency, the operators of the substation (TSO, DSO) must immediately and 
without delay receive the protection action signals and report to the relevant dispatch centers. On the 
basis of their assessment, when deemed reasonable, the TSO and DSO Dispatches shall cooperate to 
reswitch the out-of-service element without delay. 
 
To reduce the interruption time, shall be assessed any other information taken in operational way 
regarding the disconnected element.  
In cases when the re-switch evidence is unsuccessful, both dispatch centers take the measures for 
final reconfiguration of the scheme, according to the regimes set after the breakdown, as above, with 
the obliged limitations of energy to the normalisation of the situation.  

1.3.4.1 Automatic Control – Monitoring Systems   
To comply with the objectives, TSO shall enable the automatic control of the transmission network 
through local control systems (systems or substations) and through SCADA/EMS systems, systems 
in operation from the dispatch operators. These systems enable the real time monitoring and operation 
of all 220/400 kV substations, and the largest and important part of the 110 kV substations. Besides 
them, are monitored and controlled the plants connected with the transmission system. Currently TSO 
monitors in the real time in the system the data as follows:    

a) active and reactive load flows;  
b) voltage in the busbar;  
c) line currents, transformers and other elements of the transmission system; 
d) frequency and the control error to reset the frequency at the LFC area; 
e) monitoring and control of the AK Block (TSO - KOSTT); 
f) active and reactive power reserve;  
g) generation and consumption.  

Despite the real time operation of the transmission system, at SCADA/EMS system are implemented 
the EMS network applications, and this last one mentioned is the network package application, which 
through internal studies of the system, based on its current situation and the parameters for each 
element of the power system included at SCADA, shall optimize the system situation. Above other 
functions, EMS covers:  

• the decision-making suport; 

• control over generation;  
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• energy planning; 

• safety analysis; 

• support for possible maneuvers; 

• monitoring of the power network. 
EMS module is composed of some applications which cooperate in the network with each other and 
at the same time may be individually mamanged from each other. Each of the network applications 
included on  EMS package is implemented as software package, allocated from other applications, 
but are confronted between them by the real time data. Modularization in this way provides facilities 
in managing the EMS package in general. In addition to studies on the stations from which they are 
monitored in the real time, EMS, based on reference data, also conducts studies on other substations 
that are not included in the monitoring. 
At TSO company control center, the AGC (Automatic Generation Control) package has been 
implemented, the module which regulates the generator output in order to keep the frequency and 
exchange at the scheduled values. This module is configured in accordance with the operational 
manuals published by ENTSO-E. 
The main module of the AGC package is LFC (Load Frequency Control), an application that collects, 
analyzes and prepares input data, calculates the control error of the area (deviation from planned 
values - ACE) and from that calculates the total required energy change of TSO company in Albania. 
The deviation from the planned values is sent as a request for contribution to all units that are under 
the control of the LFC. 
TSO company has a dedicated telecommunications network for the safe operation of the system. TSO 
company has a backup control center connected to the security telecommunication network which is 
equipped with control equipment. All data that is received remotely is called or obtained and 
processed in a dual way through different channels. 

1.3.4.2 Managing the energy flow  
The management of energy flow deals with the establishment or the definition of operational means 
to maintain the flow of energy flows within the operational safety limits at each element of the 
transmission system. To monitor and control the operational parameters it is necessary an accurate 
information on the system situation and its assessment. TSO company controls the operational 
parameters within its responsibility area and in a coordinated way, shall take into consideration the 
operational parameters from the observation area that include part of adjacent TSO-s.  
Any element of the transmission system, has its operational security restrictions in the upstream of 
energy flow. These restrictions are important for the protection of the equipments and the persons 
near a certain element of the transmission system, taking into consideration the technical restrictions 
of the used materials, to avoid damage or premature obsolescence of the equipment.  

1.3.4.3 Contigences analysis and their handling  
TSO company receives security analysis from the Security Coordination Center, SCC Ltd. Belgrade 
(Regional Security Coordinator for SEE), through a contract as a user of the services of SCC Ltd. 
Belgrade. This contract includes the 5 services as follows: 

i. the evaluation and improvement of the individual/joint network model (IGM/CGM); 
ii. coordinated calculation of the capacity (crossborder); 

iii. coordination of safety analysis (including the improvement and repair measures); 
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iv. work sufficiency and reliability in low and mid terms; 
v. coordination of repair planning. 

The security of system operation is the reason for the realization of contingency analyses, which TSO 
company realizes by simulating the switch of the elements of the transmission system. This analysis 
is performed using the individual model of TSO company and the common model of the network, 
respecting the limits of operational security and in the meantime the preparation is made for the 
performance of corrective actions before and after the incident, when required by the result of the 
analysis. The main principles that are followed in relation to the analysis of contingencies are: 

− ensuring prevention and/or improvement in terms of remedial actions, required to maintain 
operational safety, for all credible contingencies affecting the transmission system; 

− coordination of analyzes and remedial actions whenever necessary, to ensure the desired result 
- maintaining operational security in the system and in the interconnection; 

− relying on the appropriate data and information in real time and those based on load foreseen. 
The use of the common model of the regional network and the exchange of all necessary data 
and information between TSO company, OSHEE company and important network users. 
From the Report it is noted that TSO company has not in any case violated the security of 
operation throughout 2021 period in the Electricity Transmission network. 

 1.3.4.4 Management of dynamic sustainability  
TSO monitors the dynamic sustainability of the transmission system in the terms of voltage, 
frequency and the stability of the rotor angle, with off line studies, with wide area measure, including 
the exchange of the relevant data with other TSO-s when necessary, to be able to take the correction 
measures when the operational security of the system is in danger. The purpose of the dynamic off- 
line studies is to ensure the awareness of the TSO operator regarding the current situation and the 
future provision of the system situation regarding the stability in (N) situation and the possible one 
(N-1). Despite that, such studies help in decision process for the efficient improvement actions, to 
prevent the incidents if they happen or the correction of their consequences.  
Regarding the above mentioned, except of the mentioned challenges and issues, TSO company 
reached to manage the situations and as consequence the operational security of the network, as well 
as the parameters for the electricity supply quality during 2021, were in conformity with the criteria 
and the definitions of the Transmission Code and the “Regulation for the quality of supply and 
network security performance in the electricity transmission system for 2021” approved with ERE 
Board Decision no.207, dated 18.12.2017 as well as within the defined conditions of the “Metering 
indicators for the quality of supply and security performance of the transmission network for 2021 
period” approved with ERE Board Decision no. 255 dated 21.12.2020.   
During 2021, no events or violations of operational safety limits were recorded in the electricity 
transmission system, the transmission system operated stably in normal operating conditions. 
 

b)  Estimated balance of request and electricity supply in the internal market for a 
five-year period. 

Based on the historical data of TSO company and considering the potential increase of PPE + PVE 
(Electricity Private Producers) and the non technical losses reduction in the distribution network, it 
is accepted that the expected increase of the electricity volume transmitted by the TSO, shall be at 
1% rank. Over this basis, using the loading profile on hourly basis on hourly basis for each month 

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 61 e-mail: erealb@ere.gov.al  
   
 

average day, the provision of the main electricity parameters and the security of the System balance 
for the five years 2022-2026 is made, as provided in the following tables: 

 

 
 

 
 

 
 

 
 

I.  Energjia Totale qe hyn ne sistemin e OST GWh 946 815 858 770 695 739 808 791 658 837 730 903 9,550
a) Prodhim vendas " 617 589 655 609 542 451 459 462 357 389 419 505 6,054
b) Energji ne marrje " 329 226 203 161 153 288 349 329 301 448 311 398 3,496
II. Energjia totale e transmetuar GWh 927 799 841 754 679 722 790 773 643 821 712 884 9,345
a) Energji elektrike e dhene " 180 160 165 125 115 145 125 105 85 225 95 100 1,625
b) Energji elektrike per OSHEE sh.a. " 657 564 586 524 454 477 565 578 473 501 512 659 6,550
c) Energji elektrike per konsumatoret e kualifikuar " 90 75 90 105 110 100 100 90 85 95 105 125 1,170

III. Humbjet ne rrjetin e transmetimit GWh
a) Humbjet ne GWh " 19 16 17 16 16 17 18 18 15 16 18 19 205
b) Humbjet ne % % 2.01% 1.96% 1.98% 2.08% 2.30% 2.30% 2.23% 2.28% 2.28% 1.90% 2.45% 2.15% 2.15%

12 Viti 2022 Nr  Emertimi  Njesia 
e matjes 1 2 3 4 5 6 7 8 9 10 11

I.  Energjia Totale qe hyn ne sistemin e OST GWh 879 797 853 806 811 702 703 728 616 787 883 1050 9,615
a) Prodhim vendas " 570 580 680 610 555 450 390 360 300 400 450 610 5,955
b) Energji ne marrje " 309 217 173 196 256 252 313 368 316 387 433 440 3,660
II. Energjia totale e transmetuar GWh 860 780 835 790 795 685 685 710 600 770 865 1,030 9,405
a) Energji elektrike e dhene " 95 125 140 170 240 120 20 35 40 165 235 225 1,610
b) Energji elektrike per OSHEE sh.a. " 670 570 600 530 470 485 580 590 480 510 520 680 6,685
c) Energji elektrike per konsumatoret e kualifikuar " 95 85 95 90 85 80 85 85 80 95 110 125 1,110

III. Humbjet ne rrjetin e transmetimit GWh
a) Humbjet ne GWh " 19 17 18 16 16 17 18 18 16 17 18 20 210
b) Humbjet ne % % 2.16% 2.13% 2.11% 1.99% 1.97% 2.42% 2.56% 2.47% 2.60% 2.16% 2.04% 1.90% 2.18%

Viti 20238 9 10 11 Nr  Emertimi  Njesia 
e matjes 1 2 123 4 5 6 7

I.  Energjia Totale qe hyn ne sistemin e OST GWh 900 808 933 866 796 712 713 709 637 797 889 1065 9,825
a) Prodhim vendas " 615 585 685 615 595 460 400 370 310 410 460 620 6,125
b) Energji ne marrje " 285 223 248 251 201 252 313 339 327 387 429 445 3,700
II. Energjia totale e transmetuar GWh 880 790 915 850 780 695 695 690 620 780 870 1,045 9,610
a) Energji elektrike e dhene " 105 120 220 230 220 125 15 5 55 170 240 235 1,740
b) Energji elektrike per OSHEE sh.a. " 675 580 600 530 470 485 590 595 480 510 520 685 6,720
c) Energji elektrike per konsumatoret e kualifikuar " 100 90 95 90 90 85 90 90 85 100 110 125 1,150

III. Humbjet ne rrjetin e transmetimit GWh
a) Humbjet ne GWh " 20 18 18 16 16 17 18 19 17 17 19 20 215
b) Humbjet ne % % 2.22% 2.23% 1.93% 1.85% 2.01% 2.39% 2.52% 2.68% 2.67% 2.13% 2.14% 1.88% 2.19%

3 4 5 6 7 Viti 20248 9 10 11 12 Nr  Emertimi  Njesia 
e matjes 1 2

I.  Energjia Totale qe hyn ne sistemin e OST GWh 914 872 944 814 785 757 829 792 675 755 836 942 9,915
a) Prodhim vendas " 600 605 710 640 615 480 420 390 330 430 480 640 6,340
b) Energji ne marrje " 314 267 234 174 170 277 409 402 345 325 356 302 3,575
II. Energjia totale e transmetuar GWh 893 854 926 798 769 739 810 772 658 738 817 921 9,695
a) Energji elektrike e dhene " 108 174 221 168 204 164 125 82 88 128 182 106 1,750
b) Energji elektrike per OSHEE sh.a. " 675 580 600 530 470 485 590 595 480 510 520 685 6,720
c) Energji elektrike per konsumatoret e kualifikuar " 110 100 105 100 95 90 95 95 90 100 115 130 1,225

III. Humbjet ne rrjetin e transmetimit GWh
a) Humbjet ne GWh " 21 18 18 16 16 18 19 20 17 17 19 21 220
b) Humbjet ne % % 2.30% 2.06% 1.91% 1.97% 2.04% 2.38% 2.29% 2.53% 2.52% 2.25% 2.27% 2.23% 2.22%

 Nr  Emertimi  Njesia 
e matjes 1 2 3 4 5 6 7 Viti 20258 9 10 11 12
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Figura 36 Provided balance of the electricity demand and supply in the internal market for the 2022 – 2026 period 

c) Expected level of demand and security perspective of supply for a five to fifteen 
years period from the report date. 

In the framework of studying the “Investment plan and the development of the network for the 
electricity transmission sector in Albania 2018-2033”, finalized during  2021 period by TSO 
company, it results that this last one mentioned realized the long-term planning of the request for the 
time-period until 2040 (20 year period) according to the selected different scenario.   
The used  methodology is firstly the provision of the total request of the country for electricity and 
then the specific request for electricity, through the application of the end-use model, that accesses 
the future demand for electricity for each sector of the economy based on mid-term to long terms 
scenarios of social – economic, technological and demografic developments. The provision of the 
demand is realized for the four scenarios defined as follows:  

• high scenario – is based on modeling and does not include natural gas (does not provide 
additional gasification in Albania); 

• moderated scenario  – submits the scenario where the supply infrastructure with natural gas 
is available as one of the electricity forms for consumption; 

• low scenario – it is supposed that the increase of the economy shall be slow (the migration 
shall be high and the increase of the population slower); 

• high scenario with lower population – shall submit a high scenario with a slow increase of 
the population, proportional decrease of the GDP and without gasification of the country. 

In conclusion there are two scenarios without gasification with high and low population and there are 
two scenarios with gasification of the country with a high and low population, the results of which 
are submitted at the following table and graph:  
 

 
Figure 37 Long-term scenario for the demand for electricity for 2020-2040 period 

 

I.  Energjia Totale qe hyn ne sistemin e OST GWh 921 818 943 877 802 723 760 800 697 808 909 1077 10,135
a) Prodhim vendas " 635 645 745 705 650 545 455 440 355 375 435 625 6,610
b) Energji ne marrje " 286 173 198 172 152 178 305 360 342 433 474 452 3,525
II. Energjia totale e transmetuar GWh 900 800 925 860 785 705 740 780 680 790 890 1,055 9,910
a) Energji elektrike e dhene " 105 120 220 230 220 125 45 75 105 170 240 235 1,890
b) Energji elektrike per OSHEE sh.a. " 680 580 605 535 470 485 595 600 485 520 530 690 6,775
c) Energji elektrike per konsumatoret e kualifikuar " 115 100 100 95 95 95 100 105 90 100 120 130 1,245

III. Humbjet ne rrjetin e transmetimit GWh
a) Humbjet ne GWh " 21 18 18 17 17 18 20 20 17 18 19 22 225
b) Humbjet ne % % 2.28% 2.20% 1.91% 1.94% 2.12% 2.49% 2.63% 2.50% 2.44% 2.23% 2.09% 2.04% 2.22%

Viti 20268 9 10 11 123 4 5 6 7 Nr  Emertimi  Njesia 
e matjes 1 2

2020 2023 2025 2028 2030 2033 2035 2040
Skenari i Lartë 7.17 8.17 8.48 9.3 9.86 10.9 11.58 13.44
Skenari i Moderuar 7.17 8.07 8.32 8.92 9.34 10.07 10.55 11.91
Skenari i Lartë me popullsi të Ulë 7.17 8.05 8.28 8.93 9.37 10.23 10.8 12.39
Skenari i Ulët 7.17 7.89 8.02 8.41 8.69 9.23 9.585 10.44

Parashikimi i Kërkesës për Energji Elektrike (TWh) 2020-2040
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Figura 38 Scenario to provide the demand for electricity 

 

As it can be noticed in the table above, the provision of electricity demand is realized for 2 (two) year 
period for 2020 – 2035 and for the 5 (five) – year period 2035 – 2040. For 2020 period in the higher 
scenario taken into account from the TSO, is about (7,168 TWh), results with a difference of about 
977 GWh lower than the fact of 2021 of about 8,145 TWh.  

d) The proposed, planned or in construction phase of the additional production 
capacity. 

The following data shall submit the power plants which are connected in the transmission network 
for 2021, that are on construction phase or have received the prior approval for connecting with the 
transmission network as follows:  

− The plants that have signed the agreement for connection to 2021 and are expected to be 
energized during 2022-2023 period:  
1. Stavec (14.77 MW) – KOKA&ERGI HPP-s.  
2. Kalivarë (5.597 MW) – BE-IS ENERGY HPP-s.  
3. Gostimë (48.864 MW) – Egnatia Hydropower HPP-s. 
4. Bushtrica (10.03 MW) – ELENERGJI +BUSHTRICA 2017 HPP-s. 
5. Fotovoltaic plant at Qyrsaqit dam (5.14 MWp) – KESH company. 
6. Karavasta fotovoltaic park (140 MWp) – KARAVASTA SOLAR company  

− Plants that have signed connection agreements with the transmission system during 2021:  
1. Dragobia & Ceremi (22 MW) – Dragobia Energy HPP-s. 
2. Fotovoltaic plant at Qyrsaqit dam  (5.14 MWp) – KESH company. 
3. Karavasta fotovoltaic park (140 MWp) – KARAVASTA SOLAR company. 

2020 2023 2025 2028 2030 2033 2035 2040
Skenari i Lartë 7.168 8.168 8.476 9.299 9.861 10.897 11.584 13.436
Skenari i Moderuar 7.168 8.068 8.315 8.921 9.34 10.067 10.549 11.914
Skenari i Lartë me popullsi të Ulët 7.168 8.05 8.283 8.928 9.373 10.233 10.803 12.392
Skenari i Ulët 7.168 7.888 8.018 8.414 8.694 9.23 9.585 10.438
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− Plants that have received the approval in principle to be connected with the transmission 
system during 2021:  
1. Fotovoltaic Park Blue2 (57.6 MWp) – SPV Blue2 company. 
2. Fotovoltaic Park ALB-Solar1 (50 MW) - INFO-Telecom company. 
3. Karavasta Fotovoltaic Park (140 MWp) – KARAVASTA SOLAR company. 
4. Fotovoltaic Park Blue1 (57.6 MWp) – SPV Blue1 company. 
5. Fotovoltaic Plant at Qyrsaqit dam (5.14 MWp) – KESH company 
6. Karaburun Aeolian Park (3 MW) - NIKOLICA SKI RESORT company 
7. Karaburun Aeolian Park (3 MW) - RENEW POWER ALBANIA company. 
8. Karaburun Aeolian Park (3 MW) - SunPro company. 
9. Karaburun Aeolian Park (3 MW) – Suntech Power company. 
10. Karaburun Aeolian Park (3 MW) - A.Great Company. 

− Plants that have received the prior opinion regarding the transmission system during 2021:  
1. Akerni Fotovoltaic Park (150 MWp) – EDIL-AL-IT company. 
2. Fotovoltaic Park of ARSOL SOLAR PARK1 (50 MWp) – ARSOL ENERGY company . 
3. Fotovoltaic Park of PREMIUM SOLAR PARK1 (30 MWp) – PREMIUM ENERGY 

company. 
4. Fotovoltaic Park of SHARP SOLAR PARK1 (20 MWp) – SHARP ENERGY company. 
5. Seman Fotovoltaic park (275 MWp) – GREENCELLS GMBH 
6. AGA SOLAR Fotovoltaic Park (150 MWp) – AGA SOLAR company. 
7. Dropull Aeolian Park (69.3 MW) – EU GREEN ENERGY company. 
8. Karaburun Aeolian Park (10 MW) – BRD Energy company. 
9. Karaburun Aeolian Park (10 MW) – GMT INVESTMENT company. 
10. Karaburun Aeolian Park (10 MW) – GRS Energy company. 
11. Karaburun Aeolian Park (10 MW) – MGN Energy company. 
12. Karaburun Aeolian Park (10 MW) – ORT INVESTMENT company. 
13. Lasare Area Aeolian Park (3 MW) – M&K Energy Trading Co company. 

For the January - December 2021 period are set into operation four generation resources, hydro plants 
connected with the 110 kV transmission network , as follows: 

- Dragobia & Ceremi HPP-s, connected with 110/20 kV B.Curri substation; 

- Gjadër HPP, connected with the 220/110/10 kV V.Deja substation; 
- Arsti HPP, connected with the 110 kV Fierzë-Dardhë line; 
- Veleshica HPP-s, connected with the 110 kV Lapaj-Seta line. 

 

e) Investment expectations, for the future 5 (five) years, that TSO company or any 
other party plans to realize regarding the increase of cross-border interconnection 
capacity. 
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By TSO company through a consultancy financed by the German bank kfW, the transmission network 
development plan is being prepared for a period of 15 years (2018-2033), which during 2021 was 
consulted with the parties and donors and is expected to forwarded to ERE for approval within 2022. 

1. The principles of managing the capacities restriction at the existing connections and the 
planned ones of the transmission system. 

TSO implements the "Limited Capacity Management Principles", which deal with barriers to energy 
exchange, which are mainly caused by the limited capacity of the interconnection network, which 
means not only the interconnectors (cross-border lines), but every element of the network internal 
that becomes the reason for limiting transactions or transmission of energy from one area to another. 
The safety of the work of the Power System is closely related to the assessment and determination of 
the transmission capacity. During 2021 period, in the transmission system, it is achieved the 
fulfillment of the safety criterion N- , mainly for all work regimes, and no problems of limitation of 
transmission capacities have been encountered, with the exception of some sporadic cases, appearing 
in the 110kV network. as a result of the distribution of generation and consumption in the network. 
The determination of cross-border transmission capacity, NTC, is currently made according to 
bilateral agreements, which were signed between the TSO company and neighboring TSOs, and is 
based on the SAFA agreement (Synchronous Area Framework Agreement for Continental Europe), 
and its annexes. It is important to emphasize the clear difference between commercial and physical 
values, as it is known that there are two definitions, one related to the program (scheduling) values 
and the other to the physical flow of electricity, which in most cases do not match when an 
interconnector isolated from the rest of the network is considered. The complexity of the physical 
side of energy flow is handled by TSO. Market participants are not involved in this process. 
Regarding the management of cross-border capacities, in accordance with the rules of ENTSO-E, the 
following procedure is applied. 

The time-periods defined for the cross-border transmission capacity  
The definition of the NTC is realized for the annual, monthly, weekly, day ahead (D-1) and within 
and within day time – periods. 

The data for the indivividual model of the network  
Based on the provisions of the Transmission Code, the important users of the network enable to the 
TSO the necessarz information to define the transmission capacity. This information includes but is 
not limited to the: 
• information regarding the technical data; 
• information regarding the availabilitz of the equipments and devices of the network; 
• information regarding the schedule of the generating units. 
For each time-frame of defining the capacity, any generation unit or load shall enable to the TSO-s 
all of the specified data and while the system operator prepares the network model for our control 
area, to which shall be assessed the convergence before send to the regional cordinator TSO, to enable 
the calculation of the active, reactive and voltage flows, in the static stable analysis that shall be 
performed.  
The main element for the calculation of NTC (Net Transfer Capacity) is the document for the 
preparation of the regional market model “SEE regional common network model for different time 
horizons”, prepared by the Regional Group of South East Europe, under the Market Committee of 
ENTSO-E.  This document provides two essential elements for the calculation process of NTC: 
- harmonized table of the basic case of exchange (BCE); 
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- common model of the Regional Network for different time frames. 
Cross-border capacity allocation for the regional market participants  
The allocation of cross border capacity for the market participants in our region is carried out from 
the Coordinated Auction Office SEE CAO in Podgorica.  
The calculation of the NTC shall be according to the effective methodologies and regulations, where 
NTC for our system, is according to the restrictions during 2021, and resulted as follows: 
 

 
Figura 39 NTC for 2021 period 

Expected models of production, supply, cross border exchanges and consumption and taking 
the measures to manage the request for electricity  

As presented above, the TSO company foreseen the demand for electricity, its coverage through 
domestic production and import for the next 5 years 2022 - 2026. This foresee was made on the basis 
of historical data for the last 10 years, taking into consideration the average daily consumption for 
each month , where the average gradient of the increase in demand for electricity is calculated, and  
is transmitted through the network for DSO company and consumers connected to the transmission 
network for each year. 
The way to cover the expected demand is based on many years of experience, taking into account the 
flows in the cascade with 75% certainty, the level (expected one ) of Fierza lake at the beginning of 
the year, the potential increase in the number and volume of generation of PVEs and PPEs, the 
possible export on their part depending on the conditions of the internal energy market and the energy 
import made by FTL (OSHEE) and qualified consumers. 
Energy import from OSHEE company, to cover the losses in the distribution network and from the 
suppliers to respective consumers, is calculated in a complementary way with the selected probability 
of production from the country's hydropower plants. The change in the annual quantity of import that 
may be dictated by the change in the production of the country, as a result of the changes of the hydro 
situation, as the experience so far has shown, does not change the planning of the demand for 
electricity. 
The expected models calculated by TSO company, of production, supply, cross-border exchanges 
and consumption, are grouped in the table below. These assessments provide indicative data on the 
progress of these parameters for the 5-year period and serve as effects of the planning carried out by 
TSO company. 

 Year  2022 2023 2024 2025 2026 

Production [GWh] 6054 5955 6125 6340 6610 

Exchange [GWh] 1871 2050 1960 1825 1635 

Consumption [GWh] 7925 8005 8085 8165 8245 
 

Figura 40 NTC Expected models of generation, interconnection exchange and consumption 

Kufiri NTC (MW/h)
AL->GR 400
AL->KS 400
AL->ME 300-400

Total 1100 -1200
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2. The objectives for a sustainable development of the transmission network in national, 
regional and European level 

TSO conducts continuous studies for specific areas of the network as well as the Albanian Power 
System connection with the systems of neighbouring countries. The most important studies of a 
special importance are carried out in cooperation with international research institutions within WBIF 
(Western Balkans Infrastructure Facility). 
During the planning stages of developing the transmission network aiming the: (i) Rehabilitation and 
Strengthening of the transmission network; (ii) Establishment of new connection nodes; (iii) 
improvment of the management, control, measuring process etc, TSO company takes into 
consideration the national and regional development in full conformity with ENTSO-E directives 
(European Network of the Transmission System Operators for Electricity). 
All projects in the process of implementation and those planned target the increase of the quality of 
service for the transmission system, which can be fully guaranteed through the realization of the 
necessary investments for its strengthening and modernization. 
The investments provided by the TSO company for the interconnection line and the construction of 
internal lines of the network, which directly inflience in eleminating the congestions at the 
interconnection lines. 

• The construction of the interconnection 400 kV line, Elbasan 2 (Albania) – Bitola (North 
Macedonia) and Elbasan 2 – Fier as well as the extension of the Elbasan 2 and Fier 
substations. 

Financing of this project shall be provided by the German-Albanian Development Cooperation. 
This project strengthens the interconnections with the regional electricity network, establishing the  
conditions for commercial exchanges and transit without restriction of electricity in the region. At the 
same time, develops the 400 kV network in the Southern area of Albania where future sources of 
electricity generation are planned to be developed that shall be part of the infrastructure of the Eighth 
European Corridor. 
The project includes: 

• Construction of a new 400 kV transmission line with one circuit, between Albania and 
Northern Macedonia and to strengthen the existing 220 kV Elbasan – Fier transmission line. 
The route of the Elbasan-Bitola Line shall have a length of approximately 56 km while the 
Elbasan-Fier line shall be approximately 74 km. 

• Construction of the new substation Elbasan 3 and strengthening and expansion of the existing 
substation of Fier. The new Elbasan 3 substation shall expand the existing 400/220 kV 
substation Elbasan 2, with a Plant in 400 kV level to connect the lines Tirana 2, Zëmblak, Fier 
and Northern Macedonia as well as the installation of a reactor shunt. Also, Fier substation 
shall be expanded and equipped with 400/220 kV transformers and a plant at the level of 400 
kV to enable the connection of 400 kV to Elbasan 3. 

• Reconstruction of 220 kV interconnection line Vau i Dejës (Albania) – Podgoricë 
(Montenegro) 

The construction of the HVDC cable between Italy and Montenegro shall enable the sale of the future 
generation surpluses in the Balkan area and at the same time it shall further strengthen the 
transmission network in the region. 
A series of new incentives for the construction of renewable energy plants are under development in 
the north of Albania and therefore reinforcements of existing interconnection lines are required to 
ensure cross-border exchanges between Albania and Montenegro. 
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The current interconnection airline Vau i Dejës (Albania) - Podgorica (Montenegro) was built in 1972 
and has a transmitting power capacity of about 278 MVA. 
The project includes: 
Reconstruction of the 220 kV airline Vau i Dejes - Koplik (AL) - Podgorica with a new dual circuit 
airline, approximately 45 km long with 490/65 mm2 aluminum-steel conductors. 
The advantages obtained from making this investment are: 

• increasing the security and reliability of the Albanian and Montenegrian network;  

• increasing cross-border exchange between the two countries;  
• increase of net Transfer Capacities between Albania and Montenegro, considering the  

electricity exchanges between Albania, Montenegro and Italy;  
• reduction of network congestion; 
• improving the quality of electricity supply; 
• decrease of the technical losses; 
• reduction of CO2 levels; 

 
• Construction of the new 110 kV line Ulqin (Monte Negro) -Velipojë (Albania) 

The construction of  110 kV line Border – Velipojë is part of the new line that is conceived to be 
build and shall connect Ulqin (Monte Negro) substation with the substation of newVelipoja  
(Albania). 
Currently the project is on initial stages and its realization shall be set in cooperation between two 
transmission operators of both countries, Albania and Monte Negro. Ulqini and Velipoja are two 
areas with great tourist potential and the provision of energy infrastructure will guarantee the 
maintenance and further tourist development of the areas in question.  
Also Bushat and Velipoja areas have the potential for the development of energy renewable resources, 
mainly from wind. 
110 kV line that shall be constructed will be approximately 8 km long, from the border to Velipoja 
substation, with ACSR-240m2 conductor.  

• The construction of a new air line 110 kV between Albania and Kosovo  
Taking into consideration the high hydro generating potential, but also of other renewable sources 
that are expected to be realized and connected to the transmission network in the northeastern area of 
the country, the possibility of connecting with a 110 kV interconnection line, in the form of a ring, is 
being studied, from this area of Albania [(N/station Bajram Curri and N/station Kukës) towards areas 
with high consumption of Kosovo, such as Deçan, Dragash, Prizren, etc. 
In this way shall be utilized the diversification fact of electricity production where it is acknowledged 
that Kosovo is based on the production with the lines.  
Potentially, this will lead to possible reduction of production costs by the generators of both countries 
and the purchase of losses by the transmission system operators at the lowest possible cost. 
Diversification shall enable better management of ancillary services, better balancing the system due 
to imbalances that may result from the addition of renewable resources. 
This project shall also increase the security and quality of electricity supply for consumers, but at the 
same time it will have a positive impact on generators as well, improving voltage levels. 
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f) Quality and level of the transmission network maintenance 

During January-December 2021, TSO company continuously followed the realization of the planned 
operations (planned overhauls) and the issues, concerns and breakdowns that have been encountered 
during the operation of the transmission system by making the necessary interventions on a case by 
case basis.  
Despite the difficulties and the issues that are established, mainly in winter, TSO reported that for 
2021 are carried out all the planned overhauls and are taken the measures to eliminate all breakdowns 
that occurred during this period. 
The operation for the maintenance of the transmission network, performed by the TSO company are 
classified in three categories: 
 - planned operations in accordance with the annual schedule of the overhauls 
 - operations at any time (not planned) 
 - operations for the elemination of the breakdowns displayed in the system. 
The result of the operations carried out for the maintenance of the networks is given even from the 
indicators reflected on the following table, which submit the situation of the transmission network. 
As evidenced on the table the major issues and breakdowns of the transmission network items are on 
the 110 kV network.  
  

 
Figura 41 The breakdowns in the transmission system 

 

g) Measures applied by TSO company for peak demand management and 
interruptions in electricity supply as well as measures taken to increase security of 
supply if needed. 

 

In the framework of increasing the security of supply and to manage the energy situation on the critic 
junctions of the system, for specific time periods, mainly during summer and winter (during the 
holidays period and by the end of the year), the TSO company has undertaken additional measures to 
confront the situations and for the cooperation with OSHEE / DSO company. These measures have 
guaranteed an efficient operation in the framework of maintaining the sustainability and security of 
the system.  
The additional undertaken measures may include as follows:  

• set up of the joint working groups with the Electricity Distribution System Operator; 
• detailed analysis of the transmission network Regions upload which are defined critic; 
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Linja 220kV 85 44 17 8 7 1 4 1 0 3   

Linja 110kV 456 201 49 59 33 13 80 12 0 9   
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gjithsej 558 252 72 70 40 14 84 14 0 12   
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• an analysis and a rank of the operational actions for normal status and possible interruption 
of the connections or auto transformers according to the handled case of the issue  

• keeping into continuous readiness of the connection and repairs groups of the TSO to enable 
the normalization of the supply schemes, in the shortest time possible, in case of breakdowns 
of the connections in prolonged breakdown status, or any other anomaly affecting the status 
of te switching equipments;    

• promotion of the responsible structures engaged directly in utilization, maintenance and 
operation of the system to increase commitment as well as being updated with the issues that 
occur at the TSO network;  

• good organization of the structures and increase of the human capacities if necessary for the 
maintenance of the network on these periods;   

• continuous communication and interaction with DSO dispatch.  
In normal operation conditions, the Operational Security means the ability to ensure normal operation 
of the system, to limit the duration and the number of the disorders, to prevent major black-outs and 
to limit the consequences of a major black - out, in case this happens.  
The protection plan of the system is important in the framework of taking immediate measures to 
normalize the system, and also to facilitate the Reset of the system after a black-out, for the return of 
the system in normal operation.  

h) TSO defence plan in case of an emergency situation: 
System defence plan is connected with an emergency situation and consists of a series of coordinated 
measures, which aim to guarantee the integrity of the system, in case of the conditions resulting from 
serious defects. TSO company is on Emergency Situation if it at least has a deviation from the 
Restrictions of the Operational Safety and of the time-frames defined on article 109 (1) of the 
Transmission Code and the operators have not improvement measures to reset the system in Normal 
Situation.  
The system protection plan drafted by TSO company also summarizes all technical and organizational 
measures taken to prevent the spread or deterioration of an incident in the Transmission System, an 
incident that may cause avoidance, expansion of the breakdown or even the collapse of the System; 
the System Protection Plan, drafted by the TSO includes:  

• automatic over / under frequency control scheme  
• automatic control scheme from voltage collapse  
• the procedures followed during the activation of the protection plan as well as the conditions 

for the activation of remedial actions 
 

i) System Protection Plan measures 
System Protection Plan measures are presented as emergency remedial actions, to return the system 
in normal conditions. The following are examples of the applicable System Protection Plan measures 
in cases of restrictions on load, frequency, power and voltage fluxes. 

• restrictions of the load / frequency  

• release or closure of power generation units; 

• increasing or decreasing (automatically or on demand) of  the production level of generating 
units; 

• adaptation of active LFC control mode; 
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• manual or automatic use of reductions, load unloading; 
• changes in the operating points of transformer voltage regulators in the distribution level. 
• restrictions on electricity flows;  
• cancellation of the repairs of network elements and set them into work as soon as possible; 
• automatic disconnection of the unit (generator) that is activated by disconnecting an relevant 

transmission line; 
• trading in the opposite direction with neighboring areas of responsibility; 
• interruption of planned exchanges; 
• reduction of the exchange program; 
• reduction of interconnection capacities; 
• manual unloading of facilities with interruption agreements; 
• automatic unloading of objects with interruption agreements, caused by disconnection of a 

transmission line; 
• further load unloading depending on the situation. 

Voltage restrictions 

• demand for maximum or minimum values of active and reactive power generation; 
• reduction of active power in favor of additional reactive power production; 
• prevention of units by supplying, injecting additional reactive energy; 
• discontinuance of maintenance and closing elements that were previously under repair; 
• blocking the position of voltage regulators in transformers with underload regulation. 

1.3.4.5 Electricity balancing market   
On April 2021 was established the electricity balancing market that operates based on the Electricity 
balancing market rules of Albania, approved with ERE Board Decision no. 106 dated, 02.07.2020. 
From 1 April 2021, with the operation of the balancing market, the ancillary services are provided in 
the market in a transparent, competitive and non-discriminatory way. 
The establishment of the electricity balancing market is an essential condition for the liberalization 
of the energy market in our country, as this market establishes the opportunity for the integration with 
regional countries market through crossborder balancing and being part of the Pan-European 
Balancing Platform.  
This market includes all the actions, products and services used by the TSO, to guarantee the 
continuous conformity of supply and request, congestion management and frequency management as 
well as other required actions that ensure the integrity for the operation of the electricity market.  
Electricity, as any other product, has a value that is connected with the time “when” and location 
“where” shall be delivered. The only real “price” of electricity is at the real time when the product is 
physically delivered, and ideally shall reflect the real value of the system needs. It is necessary that 
the balancing shall operate as a market that TSO shall use the open, transparent and non-
discriminatory market principles on its decisions and select, procure and perform different services 
that serve to maintain the power system within the normal limits of operation. This mechanisms shall 
enable the transparency in the market with lowest transactions costs, as well as the increase of 
monitoring the market in general. The new Albanian balancing market enabled the final transition 
from one regulated mechanism with public entities to the balancing energy market liberalization, 
where each party that provides the balancing services may participate and be competitive with its 
products for the balancing services.   
As a Balancing Service Provider are qualified these four (4) entities: the Albanian Power Corporation  
KESH company, Ayen as Energji; Devoll Hydropower company, and Kurum International company 
partially for the Reserves of Manual Reset of Frequency and Replacement Reserves.  
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The electricity balancing market shakk establish the opportunity to electricity producers to diversify 
their protocol, entering in the energy market in conformity with the technical ability of generation 
units. With the increase of other renewable resources number, connected in the transmission or 
distribution network, becomes essential even for these resources to provide the services of the 
balancing system.  
At the same time, Energy Community Secretariat, in Vienna expressing its attitude on 12 April  2021, 
assessed the full operation of the balancing market of electricity from 1 April 2021 as an important 
step of the power sector reform in Albania. The secretariat underlines that this market shall establish 
the opportunity that the market participants shall provide the balancing service and shall be 
responsible for their balancing by creating balancing groups. This element is especially important for 
the electricity priority producers, that are responsible for the caused imbalances and their group in 
balancing groups shall enable them to optimize the balancing costs.  

1.4 Electricity Distribution  

1.4.1 Activity of Electricity Distribution Operator (DSO company) 
Electricity distribution in our country is performed by Distribution System Operator (DSO company), 
licensed by ERE according to the provisions of Law no. 43/2015 "On Power Sector" as amended. 
The Distribution System Operator owns the assets in the Electricity Distribution System, in order to 
deliver electricity to the customers. The limit of the distribution system with the transmision system 
is defined by Law no. 43/2015 “On Power Sector”, as amended. 
The Distribution System Operator (DSO) is responsible for ensuring the safe and sustainable 
development of the distribution system, the compliance of the requirements for electricity 
distribution, maintenance and safe operation of the electricity distribution system throughout the 
territory for which it is licensed. In accordance with the Law no. 43/2015 "On Power Sector", DSO 
shall procure electricity in the open market and from renewable sources, according to the regulation 
approved by ERE and through the electronic platform for electricity purchase procedures. 
The Distribution System Operator (DSO company) is organized in 11 distribution areas and 42 
agencies. 
According to the data of DSO company, the total energy introduced in the distribution network for  
2021 is 7,136,935 MWh, from which 1,556,953 MWh are the losses in the distribution network.  
Beginning from 1 January 2021, the universal service supplier for the end-use customers  is realized 
from FSHU company. 
 
The table below are submitted the data on the main indicators of the Distribution System Operator 
DSO company during 2021 period. 
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Figura 42 Main indicators of the DSO company; FSHU company ; FTL company during 2021. 

(Reported by OSHEE Group company) 

 

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor Progresive
A A=A.1+A.3-A1.7 724,554     629,962     662,183     590,810     504,970     519,576     591,485     603,872     485,288     523,606     552,840         747,790              7,136,936       

A.1 A.1=Sum(A.1.1,A1.6) 599,793     531,361     562,967     489,782     469,536     480,507     565,502     586,951     469,914     488,002     514,080         616,323              6,374,719       
A.1.1 Nga KESH -Gen nepermjet OST 410,055     354,097     425,947     306,064     300,752     396,549     457,254     310,593     173,935     188,231     181,107         427,044              3,931,629       
A.1.2 Nga OST si import i OSHEE Sh.a 1,488          1,344          1,486          1,440          1,488          1,440          58,577       245,448     271,448     258,470     278,673         10,120                 1,131,422       
A.1.3 Energji e transmetuar per klientet_35kV (te dal ne treg te parregulluar furnizues te tjere) 4,713          4,782          5,699          5,435          5,842          6,527          6,993          6,897          4,828          4,592          4,302             4,305                   64,916             
A.1.4 Nga OST per llogari te klienteve te OSHEE Sh.a prodhuarnga HEC-et ne rrjetin e transmetimit 183,538     171,138     129,835     176,843     161,453     75,990        42,678       24,013       19,703       36,710       49,998           174,853              1,246,751       
A.1.5 Nga TEC VLORA nepermjet OST n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
A.1.6 Nga Bistrica 1,2 nepermjet OST n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
A.1.7 Export OSHEE Group Sh.a 30,980       11,050       40,190       84,480       17,070        -              -              -              -              -                  -                       183,770          
A.2 A.2 61,299       66,197       46,597       74,064       61,795       14,939        1,909          665             937             8,966          11,675           66,389                 415,433          
A.3 A.3 = Sum(A.3.1, A.3.3) 124,761     129,581     110,266     141,218     119,914     56,139        25,982       16,921       15,374       35,604       38,759           131,467              945,988          

A.3.1 HEC Ulez,Lanabregas 3,249          2,958          2,527          2,683          2,707          2,334          2,591          2,154          1,413          1,386          1,404             2,098                   27,504             
A.3.2 Impjantet Private/me Koncesion 119,778     124,135     103,961     134,826     112,533     49,068        18,548       10,179       10,207       31,195       35,741           127,557              877,727          
A.3.3 Burimet e Rinovueshme Fotovoltaik (BRE) 1,734          2,488          3,779          3,708          4,674          4,737          4,844          4,588          3,754          3,024          1,615             1,812                   40,756             

B B=A+ A.1.3+A.2 785,853     696,159     708,781     664,873     566,764     534,516     593,394     604,537     486,226     532,572     564,515         814,179              7,552,369       

C C=C.1+C.2+C.3 219,024     139,953     183,717     140,125     101,574     98,061        111,285     108,398     78,880       98,820       112,237         164,879              1,556,953       
C.1 Humbje Teknike njesite e TL (MWh) 9,713          9,094          9,360          10,648       9,398          9,847          8,130          8,658          7,091          7,222          9,534             8,644                   107,340          
C.2 Humbje Teknike ne Zona (MWh) 133,183     83,159       108,467     82,462       56,007       54,131        64,751       66,257       45,205       57,510       63,547           106,650              921,330          
C.3 Humbje JoTeknike ne Zona (MWh) 76,128       47,699       65,890       47,015       36,169       34,083        38,404       33,482       26,583       34,089       39,156           49,585                 528,283          

C.1 C.1= C/B 27.87% 20.10% 25.92% 21.08% 17.92% 18.35% 18.75% 17.93% 16.22% 18.56% 19.88% 20.25% 20.62%
C.1.1 Humbje Teknike njesite e TL (%) 1.24% 1.31% 1.32% 1.60% 1.66% 1.84% 1.37% 1.43% 1.46% 1.36% 1.69% 1.06% 1.42%
C.2.1 Humbje Teknike ne Zona (%) 17.17% 12.11% 15.52% 12.61% 10.05% 10.32% 11.07% 11.12% 9.44% 10.95% 11.46% 13.25% 12.38%
C.3.1 Humbje JoTeknike ne Zona (%) 9.69% 6.85% 9.30% 7.07% 6.38% 6.38% 6.47% 5.54% 5.47% 6.40% 6.94% 6.09% 6.99%

D D=Sum(D.1:D.7) 558,828     553,799     522,603     523,383     462,433     433,833     480,055     493,402     403,343     424,763     447,938         644,377              5,948,754       
D.1 D.1=D.1.1+D.1.2 2,350          1,572          1,555          1,424          1,631          1,896          1,850          2,283          1,749          1,670          1,526             1,440                   20,945             

D.1.1 Shitur Klienteve FMF Privat (MWh) 192             18                18                13                7                  64                124             541             151             143             134                 129                       1,534               
D.1.2 Shitur Klienteve FMF JoBuxhetore(MWh) 2,158          1,554          1,537          1,411          1,624          1,831          1,727          1,741          1,598          1,527          1,392             1,310                   19,411             
D.2 D.2= D.2.1+D.2.2+D.2.3 132,045     130,668     133,656     131,218     128,633     151,025     179,886     180,009     143,292     137,749     140,898         167,066              1,756,143       

D.2.1 Shitur nga rrjeti i Transmetimit per llogari te OSHEE Sh.a -              -              -              -              -              -              -              -              -              -              -                  -                       -                   
D.2.2 Shitur per nevoja te veta te OSHEE Sh.a 703             606             593             542             392             374              427             501             373             525             534                 658                       6,229               
D.2.3 Shitur Klienteve Private  (pa ate per nevoja te veta dhe Ne TL) 131,341     130,062     133,063     130,676     128,240     150,651     179,459     179,508     142,919     137,224     140,364         166,407              1,749,914       
D.3 25,919       24,687       27,142       26,930       26,786       28,452        31,143       33,233       28,663       29,816       29,436           32,949                 345,158          
D.4 26,459       24,961       24,144       21,244       17,185       18,372        19,620       19,685       18,691       20,399       23,008           30,774                 264,542          
D.5 D.5=D.5.1+D.5.2 306,044     300,930     283,810     263,069     220,561     212,621     238,652     250,630     205,182     221,571     237,092         341,454              3,081,617       

D.5.1 Shitur Klienteve Familjare  (MWh) 299,586     294,646     277,594     256,955     214,242     206,043     231,736     243,682     198,244     214,554     230,017         333,867              3,001,166       
D.5.2 Shitur Klienteve Familjare  per Ambjentet e Perbashketa 6,458          6,285          6,216          6,114          6,319          6,578          6,916          6,947          6,938          7,017          7,076             7,587                   80,451             
D.6 D.6=A.2 61,299       66,197       46,597       74,064       61,795       14,939        1,909          665             937             8,966          11,675           66,389                 415,433          
D.7 Energji elektrike e perdorur nga klientet ne treg te parregulluar D.7 4,713          4,782          5,699          5,435          5,842          6,527          6,993          6,897          4,828          4,592          4,302             4,305                   64,916             
E 6,641,071 6,400,370 6,245,453 6,158,373 5,817,548 5,190,837  5,548,298 6,377,974 6,554,952 5,401,032 5,544,032     5,794,416           71,674,355    
F G=F.1+F.2+F.3+F.4 5,737,532 5,691,538 6,378,961 5,604,601 5,886,818 5,746,417  5,377,882 6,001,630 5,945,864 6,192,739 5,374,118     5,883,170           69,821,270    

F.1 Arketuar per faturat korrente te vitit aktual 4,135,705 3,770,254 4,067,618 3,860,196 3,707,556 3,268,937  3,525,299 3,847,865 3,788,897 3,312,001 3,356,121     3,775,325           44,415,776    
F.3 Arketuar per faturat e tjera te vitit aktual 15,512       12,369       1,622,906 1,442,620 1,850,582 2,148,521  1,527,971 1,800,534 1,898,864 2,427,825 1,724,632     1,807,861           18,280,198    
F.4 Arketuar per faturat e tjera te viteve te kaluara 1,586,315 1,908,915 688,438     301,785     328,680     328,959     324,612     353,231     258,102     452,913     293,364         299,984              7,125,296       
F.1 F.1=F/E 86.4% 88.9% 102.1% 91.0% 101.2% 110.7% 96.9% 94.1% 90.7% 114.7% 96.9% 101.5% 97.4%

F.1.1 Arketuar per faturat korrente te vitit aktual (%) F.1.1=F.1/E 62.3% 58.9% 65.1% 62.7% 63.7% 63.0% 63.5% 60.3% 57.8% 61.3% 60.5% 65.2% 62.0%
F.1.3 Arketuar per faturat e tjera te vitit aktual (%) F.1.3=F.3/E 0.2% 0.2% 26.0% 23.4% 31.8% 41.4% 27.5% 28.2% 29.0% 45.0% 31.1% 31.2% 25.5%
F.1.4 Arketuar per faturat e tjera te viteve te kaluara (%) F.1.4=F.4/E 23.9% 29.8% 11.0% 4.9% 5.6% 6.3% 5.9% 5.5% 3.9% 8.4% 5.3% 5.2% 9.9%

G 6,400,370 6,245,453 6,158,373 5,817,548 5,190,837 5,548,298  6,377,974 6,554,952 5,401,032 5,544,032 5,794,416     7,572,744           72,606,028    

1 1,266,069 1,266,734 1,268,062 1,270,888 1,273,899 1,275,201  1,277,741 1,285,188 1,274,559 1,276,585 1,278,259     1,279,460           1,278,259       
2 976,680     958,732     941,330     957,668     970,818     991,655     1,006,358 1,028,187 1,024,058 1,022,100 1,008,414     1,014,176           11,900,176    
3 -                   
4 289,389     282,144     326,732     313,220     303,081     283,546     271,383     257,001     262,152     267,819     284,865         280,068              3,421,400       
5 -                   
6 -              -              -              -              -              -                   
7 794             303             102             197             355             342              244             360             238             603             282                 581                       4,401               
8 7,189          1,563          1,619          391             1,657          1,773          1,019          1,708          1,075          6,089          1,697             2,975                   28,756             
9 12,717       320,816     391,076     323,599     404,245     416,309     458,982     526,159     392,009     447,603     398,290         426,854              4,518,659       

10 1,343          48,333       84,054       54,180       78,083       76,947        100,067     98,694       75,675       70,075       94,123           87,632                 869,207          

Shitur Klienteve JoBuxhetore (MWh)

TABELA ME TE DHENA PERIODIKE (MUJORE) TE OSHEE Sh.a 2021
Energji Totale e Hyrë në OSHEE Sh.a (MWh)
Energji e transmetuar nepermjet OST per llogari te OSHEE Sh.a

Energji elektrike e injektuar ne OST nga Hec-et Lokale
Energji e transmetuar direkt ne rrjetin e OSHEE Sh.a

Energji Totale ne Rrjetin e Shperndarjes (MWh)
Humbjet Totale ne Rrjetin e Shperndarjes (MWh)

Humbjet Totale ne OSHEE Sh.a (%)

Energjia e përdorur në Rrjetin e Shpërndarjes 
Shitur Klienteve FMF (MWh)

Shitur Klienteve Private (MWh)

Nr.Faturave te emetuara pa lexim (energji e pa matur) (Nr.)

Shitur Klienteve Buxhetore (MWh)
Shitur Klienteve Familjare (MWh)

Energji elektrike e injektuar ne OST nga Hec-et Lokale 

Faturuar muaji Parardhes  (000/leke)
Arketimet e muajit aktual (000 leke)

Arketimet e muajit aktual (%)

Faturuar muaji Raportues (000/leke)

Nr. Konsumatoreve gjithsej  (Nr.)
Fatura te emetuara me lexim konsumi  (Nr.)
Sasia e energjise se faturuar me lexim konsumi  (MWh)
Fatura te emetuara me lexim "0"  (Nr.)

Sasia e energjise se faturuar si energji e pamatur  (MWh)
Nr.Faturave te emetuara pa lexim (dem ekonomik) (Nr.)
Sasia e faturuar si dem ekonomik (MWh)
Nr.Faturave per te cilat eshte arketuar kamat vonese (Nr.)
Vlera e Kamat vonesave te arketuara (000/leke)

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 74 e-mail: erealb@ere.gov.al  
   
 

1.4.2 Electricity consumption  
The total annual electricity consumption (including the consumption of customers in the unregulated 
market) in Albania for the period 2004 to 2021 period,  is presented graphically below: 
 

 
Figure 43 Total consumption of electricity throughhout the years. 

As it can be seen in the graphic presentation, the lowest electricity consumption recorded in our 
country is in 2007 with 5,767,652 MWh and the highest electricity consumption is the one recorded 
in 2021 with 8,414,836 MWh, and this last one mentioned composes the highest historic consumption 
in our country. Compared to 2020 there is a slight increase of electricity production in the country by 
826,066 MWh. 
The total electricity consumption increase in the country for 2021, compared to 2020, is 11%. At the 
same time, the total electricity consumption realized for 2021 is about 20% higher than the average 
consumption indicated on the table.  
This increase of the total energy consumption, is reflected for all customer’s categories, but especially 
for the customers that are supplied in the irregulated market, which for 2020 period have consumed 
about 870 GWh of electricity, while for 2021 these customers have consumed about  1 114 GWh of 
electricity. This increase of the consumption is due to the opening, development and the change of 
the economy structure, after the conditions of the COVID-19 Pandemic, after 2020 period.  
The total electricity consumption in the country during 2021 is covered from electricity production 
realized from KESH company, independent producers of electricity, electricity priority producers, as 
well as from the electricity import.  
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Figure 44 Net production domestic contributions and import-export balance of total electricity consumption in Albania   

 
On the table above, it is evidenced the net domestic production and the import – export balance. As 
submitted on the above data, the domestic net production for 2021 results to be 8,963 GWh, while 
the total consumption of the country results to be 8,415 GWh, with a net balance to the exports 548 
GWh. 
Net balance of electricity exchange for 2021 period of about 548 GWh, resulted as a difference of the 
export realized on the quantity of about 2 800 GWh and the realized import is realized on 2 252 GWh 
value. This is due to the fact that the Albanian power system bases the electricity production on hydro 
resources, where for rainy periods may export electricity and for dry periods during the year, realizes 
the electricity import to cover the demands in the country, in other words, the production profile of 
the country do not always correspond for the same period with the consumption profile in our country, 
that shall contribute positively for the diversification of the electricity generation resources.    
 

 

 

 

 

 

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Balanca Imp-Eks 1,428 -732 3,050 2,895 898 3,067 1,399 -42 2,915 -913 2,406 2,276 -548
Prodh Neto Vendas 5,159 7,702 4,158 4,722 6,957 4,724 5,866 7,136 4,525 8,552 5,206 5,313 8,963
Konsumi Total 6,587 6,970 7,208 7,617 7,855 7,791 7,265 7,094 7,440 7,639 7,612 7,589 8,415
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Figure 45 Components to cover the consumption and the electricity consumption components ensured during 2020 -2021 period 
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1.4.3 Structure of electricity consumption  

 
Figure 46 Distribution of DSO customers according to the regions and the categories during 2021 (Source: DSO company) 

 
Figure 47 Distribution of the number of customers for 2021 according to the categories (%) (Source: FSHU company) 

 
The data submitted above for 2021 period show the total number of the customers for 2021 period is 
1,279,460 and the biggest part of the FSHU customers for this year is occupied from household 
customers, that composse 86.17% of the total number of FSHU company customers.  
In the demographic distribution of FSHU customers even for 2021 period the biggest part is in Tirana, 
with about 26.5% of all FSHU company customers.  
The structure of FSHU company customers is reflected even on the electricity invoice structure 
realized for 2021 period. The household customers occupy the biggest part at FSHU company and 
the biggest part of the electricity invoiced for 2021 period, respectively 49.36% of all of the invoice 
realized for 2021 period.  

Buxhetor Familjare Jo-Buxhetore Konsum vetjak Privat 2021
Berat 0.08 7.11 0.03 0.00 1.12 8.33
Burrel 0.05 4.32 0.02 0.00 0.50 4.90
Durres 0.07 11.98 0.03 0.00 1.51 13.59
Elbasan 0.08 7.57 0.04 0.00 1.04 8.72
Fier 0.05 5.81 0.02 0.00 0.80 6.69
Gjirokaster 0.10 5.53 0.02 0.00 0.79 6.45
Korce 0.08 6.50 0.02 0.00 0.76 7.36
Kukes 0.03 1.47 0.01 0.00 0.18 1.69
Shkoder 0.08 7.86 0.03 0.00 1.12 9.08
Tirane 0.12 22.29 0.04 0.00 4.10 26.56
Vlore 0.04 5.72 0.02 0.00 0.86 6.64
TOTAL 0.78 86.17 0.26 0.02 12.77 100.00

SHPËRNDARJA E KONSUMATORËVE SIPAS RAJONEVE  DHE KATEGORIVE   2021 (% )
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Figure 48 Invoicing reports according to the customer’s categories during 2021 period (Source: FSHU company.) 

On the following figure are submitted the specific weights of invoicing that are occupied by 
household customers categories. 

 
Figure 49 Household customers to the total production throughhout the year (Source: FSHU company) 

Household customers consumption occupies about 36.6% of the total consumption, a number that is 
lower compared to the consumption for the same category for 2020 period, that was of about 39%. 

1.4.4 Electricity Consumption Profile 
The annual profile of electricity consumption, is characterized from the almost complete symmetry 
of winter – summer consumption.   
As in the reports of previous years, during this year the same phenomenon is observed, that of using 
electricity for heating in winter, but even for the cooling systems in summer, elements that may lead 
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to the symmetry of electricity consumption, for winter and for summer period. Any change of the 
environment temperature is immediately reflected in the daily consumption of electricity, precisely 
from the effect of using or not using the electricity cooling / heating of the building. 
During the summer season, in July and August the peak tendency is increasing, which from year to 
year is becoming more evident and is related to climate changes, improving living conditions leading 
to the increasing use of air conditioning equipment during the hot months. 
Below are the data of average daily consumption for each month of 2020 compared to the average 
data of the period 2009-2019. 

 
Figure 50 Average daily consumption for each month of 2021 

On the following graph it is submitted the average daily profile on hourly basis of the load for 2021 
period. 

 
Figure 51 Average daily profile on hourly basis for 2021 period  

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
Mes 09-20 23,337 22,095 20,145 17,869 16,941 17,382 18,532 19,224 17,547 17,689 19,759 23,170
2021 24,592 23,367 22,303 21,435 18,395 19,517 21,981 22,847 19,341 19,436 21,066 25,157
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KONSUMI MESATAR DITOR NE SHQIPËRI PER CDO MUAJ GJATE VITIT 2021 
KRAHESUAR ME TE DHENAT MESATARE HISTORIKE TE PERIUDHES 2009-2020 

(MWh)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Mesatare 658 597 572 563 570 614 736 910 1014 1047 1040 1036 1035 1035 1023 1007 1023 1066 1103 1119 1121 1044 916 768
Max 730 655 670 615 620 672 817 1018 1133 1181 1185 1190 1193 1194 1179 1160 1180 1227 1252 1256 1256 1171 1026 856
Min 591 543 523 515 522 560 641 762 872 916 911 901 895 890 867 850 871 912 955 986 992 921 809 685
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PROFILI MESATAR DITOR ME BAZË ORARE I NGARKESES PER VITIN 2021 (MW)
PIKU I NGARKESES ME 22.12.2021 ora 18:OO  1 540 MW
NGARKESA MINIMALE ME 02.01.2021 ora 04:OO  460 MW
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Figure 52 The profile and the peak load on December 2021 (MW) 

 
Figure 53 The profile and the minimum load during March 2021 (MW) 

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Mesatare 732 639 597 580 590 651 811 1048 1192 1238 1217 1200 1197 1209 1215 1224 1297 1363 1359 1343 1308 1209 1059 877
Max 832 700 647 614 627 707 916 1,223 1,379 1,404 1,403 1,385 1,369 1,357 1,340 1,351 1,443 1,540 1,536 1,531 1,501 1,400 1,206 969
Min 662 591 565 551 557 605 703 867 1,029 1,116 1,095 1,095 1,105 1,112 1,103 1,102 1,165 1,193 1,181 1,170 1,140 1,051 942 796
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PROFILI  ME BAZE ORARE DHE PIKU I NGARKESËS NE DHJETOR 2021 (MW) 
dt. 22.12.2021  ORA 18.OO

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Mesatare 665 596 566 556 569 632 784 1005 1139 1178 1159 1147 1147 1156 1140 1145 1217 1292 1284 1259 1214 1111 970 796
Max 698 626 591 583 594 662 853 1,101 1,209 1,243 1,220 1,224 1,251 1,263 1,219 1,225 1,312 1,398 1,362 1,350 1,309 1,194 1,024 876
Min 614 545 523 517 527 577 698 862 1,011 1,090 1,080 1,056 1,060 1,065 1,053 1,064 1,166 1,235 1,216 1,178 1,137 1,003 889 714
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PROFILI DHE PIKU I NGARKESËS NE DHJETOR 2020 (MW)      dt. 31.12.2020 ORA 18.OO

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
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As notified on the above graphical submission, the peak of the load is on 22.12.2021, hour 18:00, of 
about 1540 MW, while the minimum of the load is registered on 02.01.2021, hour 04:00, of about  
460 MW. 

1.4.5 Indicators of electricity supplied, sold and lost for each area and agency of the Distribution 
Operator DSO company during 2021. 
As follows are submitted the data regarding the indicators of the supplied, sold and lost electricity   
(in MWh), for each area and agency of the DSO company during 2021.  
 

 
Figure 54 Data on the main indicators for each agency of the Distribution System Operator DSO company during 2021 period  

The highest losses belong to the Regional Directories of Tirana and Shkodra, while the lowest level 
of losses during 2021 were on the Regional Directories of Përmet, Gramsh and Himara. Even 

 Energjia e  
Hyre MWh 

 Energjia e  
Shitur 
MWh 

 Humbjet 
MWh 

Humbjet 
ne %

Tirana1 949,830     828,892     120,938    12.7
Tirana2 866,870     746,836     120,034    13.8
Tirana3 699,659     601,538     98,122      14.0
Dr. Rajonale  Tirane 2,516,360  2,177,266  339,094    13.5
Durres 422,675     357,787     64,889      15.4
Kavaje 175,124     148,044     27,080      15.5
Kruje 155,480     102,752     52,728      33.9
Shijak 203,015     150,650     52,366      25.8
Dr. Rajonale  Durres 956,295     759,233     197,062    20.6
Ballsh 45,321       40,613       4,708        10.4
Fier 355,555     306,875     48,680      13.7
Patos 69,997       56,082       13,915      19.9
Dr. Rajonale  Fier 470,874     403,570     67,303      14.3
Elbasan 353,270     307,841     45,429      12.9
Gramsh 27,121       23,004       4,117        15.2
Librazhd 97,517       83,912       13,605      14.0
Peqin 41,117       32,948       8,169        19.9
Dr. Rajonale  Elbasan 519,025     447,706     71,319      13.7
Bilisht 42,392       36,460       5,932        14.0
Kolonje 34,591       30,250       4,340        12.5
Korce 248,869     209,959     38,909      15.6
Pogradec 81,538       71,382       10,156      12.5
Dr. Rajonale  Korce 407,390     348,052     59,338      14.6
Delvine 18,304       15,267       3,037        16.6
Gjirokaster 109,031     86,511       22,520      20.7
Permet 25,951       21,841       4,110        15.8
Saranda 124,852     105,173     19,679      15.8
Tepelene 33,935       21,766       12,170      35.9
Dr. Rajonale  Gjirokaster 312,073     250,558     61,516      19.7
Koplik 77,596       37,101       40,495      52.2
Lezhe 180,253     120,730     59,523      33.0
Puke 31,234       18,150       13,084      41.9
Shkoder 426,779     277,512     149,267    35.0
Dr. Rajonale  Shkoder 715,862     453,492     262,369    36.7
Berat 131,088     109,247     21,841      16.7
Kuçove 71,990       61,261       10,729      14.9

Lushnje 209,284     172,531     36,753      17.6

Skrapar 66,934       60,609       6,324        9.4

Dr. Rajonale  Berat 479,295     403,648     75,648      15.8

Has 33,973       17,130       16,844      49.6

Kukes 111,097     68,084       43,013      38.7

Tropoje 69,986       31,819       38,167      54.5

Dr. Rajonale  Kukes 215,056     117,032     98,024      45.6

Bulqize 66,966       59,704       7,262        10.8

Diber(Peshkopi) 80,935       53,266       27,668      34.2

Lac 206,900     138,650     68,250      33.0

Mat (Burrel) 64,596       43,574       21,022      32.5

Mirdite 58,325       42,505       15,819      27.1

Dr. Rajonale  Burrel 477,722     337,700     140,022    29.3

Himare 28,813       26,153       2,660        9.2
Selenice 48,830       22,405       26,425      54.1
Vlore 293,123     244,325     48,798      16.6
Dr. Rajonale  Vlore 370,766     292,883     77,883      21.0

Drejtoria Rajonale/Agjensia

VITI 2021
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during the 2020 period, the highest losses of electricity were on the Regional Directories of Tirana 
and Shkodra, while the lowest level of the losses was also on Permet, Gramsh and Himara.  

 

 
Figure 55 Electricity supply distribution according to the regional directories (%) 

 
As evidenced even in the figure,  the biggest part of electricity consumption in the country for 2021 
is occupied by the Regional Directory of Tirana, while the lowest part is occupied by the Regional 
Directory of Kukes.  
 

 
Figure 56 Distribution of electricity losses according to the regional directories (%). 
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On the following table it is submitted the level of the losses in the distribution system, with the targets 
decided by Council of Minister Decision no. 758, dated 09.12.2021, “On an amendment on Council 
of Minister Decision no. 253, dated 24.04.2019, On approving the financial consolidation plan of the 
electricity public sector”.    
As evidenced, the electricity losses in the distribution system during 2021 period are 20.62%, with a 
slight increase of about 0.12% on the target decided by Council of Minister Decision no. 758, dated 
09.12.2021, “On an amendment on Council of Ministers Decision no. 253, dated 24.4.2019, “On 
approving the financial consolidation plan of the electricity public sector”. 
 

 
Figure 57 Monthly and annual losses in the distribution system, compared to the electricity losses target according to Council of 

Minister Decision no. 758, dated 09.12.2021 in  (%) 

Submission of the contribution in the respective supply and losses according to the agencies is shown 
in the following figure, on which it is evidenced the electricity quantity quantity supplied for each 
agency and the respective electricity losses.   
 
 
 
 
 
 
 

JANAR SHKURT MARS PRILL MAJ QERSHOR KORRIK GUSHT SHTATOR TETOR NENTOR DHJETOR
Humbje në shpërndarje 2021 27.87% 20.10% 25.92% 21.08% 17.92% 18.35% 18.75% 17.93% 16.22% 18.56% 19.88% 20.25%
Humbje Vjetore 2021 20.62% 20.62% 20.62% 20.62% 20.62% 20.62% 20.62% 20.62% 20.62% 20.62% 20.62% 20.62%
Targeti 2021 20.50% 20.50% 20.50% 20.50% 20.50% 20.50% 20.50% 20.50% 20.50% 20.50% 20.50% 20.50%
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Figure 58 Electricity amount in supply and losses in the regions and the agencies of the distribution network (Source DSO 

company)  

 
Based on the above mentioned data of the periodic or specific tables and  information of the electricity 
market operators it is buidl the Power Balance for 2021 as follows: 
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Figure 59 Power Balance of 2021 period according to the reports of the TSO and the DSO companies. 
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1.4.6  Effectiveness of electricity sales 
During 2021, the effectiveness of electricity sales continues in increased values, always refering to 
the determining factors in the level of electricity consumption efficiency, which are: 

1. level of electricity losses in distribution; 
2. level of collections for the invoiced electricity. 

The total losses reported by the company for 2021 are 20.62 % marking a decrease in the level of 
losses compared to 2020. 
Total collection level reported by the DSO company is 97.5 % to the invoiced elecricity (see the 
table of Invoices- Collections, as follows). This level of the collections for 2021 is increased, 
compared to the level of the collections realized for 2020, of about 95.8%. These collections values 
include even the arrears, which are realized in the respective year.  
 

 
Figure 60 The annual losses in the distribution system for 2009-2021 period. (Source: DSO company) 

 

 
Figure 61 Graph of the annual losses in the distribution system in the 2009-2021 period (Source: DSO company.) 
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Figure 62 Annual losses in the distribution system for 2009-2021 period (Source: DSO company) 

 

 

 
Figure 63 Level of monthly collections for the 2011-2021 period  (Source: FSHU company) 
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HUMBJET  NË RAPORT ME ENERGJINE E FHYRE NE SISTEMIN E SHPËRNDARJES SË ENERGJISË ELEKTRIKE PËR PERIUDHËN 2012-2021 (MWh)

Humbjet teknike ne nenstacionet e TL Humbjet teknike në zonat e shpërndarjes Humbjet teknike Totale Humbjet jo-teknike Totale Humbjet  Totale  ENERGJI TOTAL NË OSSH

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2011 2,795,367 2,988,857 4,167,734 3,094,055 3,861,601 3,180,000 3,125,240 3,320,682 3,544,505 3,415,000 2,890,000 3,805,907
2012 3,219,851 3,497,033 3,567,717 3,908,236 3,485,316 3,095,872 3,208,757 3,541,445 2,902,556 3,576,101 2,843,466 3,104,644
2013 2,661,163 3,180,000 3,632,233 3,498,228 3,163,722 2,536,344 3,192,674 3,414,288 3,346,193 3,202,196 2,990,258 3,677,650
2014 3,889,070 3,778,119 3,971,150 3,972,164 3,719,457 3,360,657 3,489,991 3,426,607 4,413,100 4,104,334 4,363,624 6,350,653
2015 5,618,588 6,686,289 5,797,438 4,837,198 4,739,629 4,391,053 4,618,755 4,836,347 4,993,295 4,850,612 4,318,698 5,028,688
2016 5,407,628 5,199,755 5,204,630 4,965,408 4,781,174 4,449,663 4,621,375 5,067,095 4,858,541 4,685,278 4,363,587 5,063,116
2017 5,463,201 5,424,919 5,625,505 4,857,514 5,133,217 4,286,856 4,901,744 5,295,261 5,333,323 5,007,534 4,543,379 5,530,070
2018 6,118,178 5,683,429 6,016,056 5,618,824 5,214,970 4,738,737 5,224,991 5,518,612 5,400,919 5,489,875 4,788,703 5,999,241
2019 6,012,063 6,214,348 5,809,420 5,627,003 5,282,041 4,771,267 5,561,263 5,644,126 5,728,875 5,453,169 4,476,170 5,856,208
2020 5,712,421 5,959,484 4,729,831 5,478,206 5,118,635 4,992,372 4,727,688 5,327,794 5,471,536 5,384,384 4,733,894 5,703,406
2021 5,737,382 5,681,538 6,378,961 5,604,601 5,886,818 5,746,417 5,377,882 6,001,630 5,945,864 6,192,739 5,374,118 5,883,170
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Figure 64 Progress of the sales effectiveness indicators of the Distribution System Operator in (%) (Source: DSO company) 

 
Sales effectiveness of OSHEE practically represents the percentage (%) of electricity that is sold and 
collected. For 2021, the effectiveness of sales for FSHU company 77.3% or 2.1 % higher compared 
to that in 2020. 
 
 
 
 

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2009 40.75 37.05 38.05 32.93 33.44 30.75 32.60 30.20 25.34 30.67 33.44 36.89
2010 38.62 35.41 36.90 31.37 35.17 31.45 26.94 29.69 21.47 20.61 22.16 29.05
2011 55.55 38.00 36.95 23.11 24.85 21.29 21.88 19.41 22.95 25.15 32.20 35.70
2012 35.72 59.16 55.23 45.41 38.87 39.77 45.51 45.51 42.09 35.53 41.89 49.32
2013 51.12 48.71 48.29 39.66 39.52 40.33 43.33 38.50 35.08 45.98 48.08 53.04
2014 47.00 42.14 42.78 35.69 36.85 34.10 36.59 36.36 31.67 34.52 32.88 37.54
2015 36.68 31.82 32.88 30.54 31.24 28.60 30.62 29.29 25.30 29.92 30.82 34.50
2016 34.69 29.00 29.93 26.07 26.97 24.35 25.97 25.15 22.12 27.11 29.30 30.99
2017 33.50 27.63 28.66 25.81 25.88 28.31 24.69 23.29 19.79 23.76 23.55 27.90 26.41
2018 30.65 24.91 27.22 23.33 23.03 20.76 21.46 20.77 19.32 21.53 22.73 26.70 23.9
2019 29.25 23.21 26.5 21.36 22.10 19.92 20.42 19.81 17.54 20.40 21.58 24.76 21.79
2020 28.22 21.61 28.36 17.39 19.10 18.65 19.69 18.87 16.80 21.21 22.79 20.49 21.48
2021 27.87 20.1 25.92 21.08 17.92 18.34 18.75 17.93 16.22 18.56 19.88 20.25 20.62

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2009 69.32 85.95 74.38 86.58 86.31 76.37 75.40 72.46 83.20 80.82 61.77 70.01
2010 55.37 66.28 86.63 89.46 86.70 79.42 74.84 124.98 84.20 70.81 56.15 66.48
2011 67.26 57.61 87.66 71.61 96.73 73.00 65.00 81.00 66.00 63.86 51.47 87.30
2012 59.80 79.20 78.50 78.00 94.70 83.50 91.60 102.90 74.00 98.00 72.60 78.00
2013 61.40 63.70 86.20 80.70 79.10 69.60 87.90 90.10 78.50 84.30 89.00 102.00
2014 84.90 77.10 85.90 85.50 81.90 80.20 86.70 83.60 102.60 101.00 101.90 141.00
2015 112.70 120.50 103.70 86.60 95.70 97.10 98.40 104.70 95.30 100.30 92.20 100.70
2016 92.10 87.00 95.60 90.10 99.10 92.00 94.20 96.70 91.50 96.70 90.30 96.70
2017 85.20 87.60 105.70 94.50 105.70 91.80 104.80 97.40 94.60 103.80 92.70 100.10 96.6
2018 96.39 95.69 105.82 98.92 111.64 100.16 105.00 102.12 93.03 108.76 96.24 108.94 101.6
2019 90.7 92.6 99.8 102.4 102.50 94.00 104.40 99.30 93.90 104.70 89.60 110.70 98.4
2020 91.4 91.6 77.5 106.8 101.80 102.20 96.80 95.30 96.60 101.10 91.50 101.80 95.8
2021 86.4 88.9 102.1 91 101.20 110.70 96.90 94.10 90.70 114.70 96.90 101.50 97.4

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2009 41.1% 54.1% 46.1% 58.1% 57.4% 52.9% 50.8% 50.6% 62.1% 56.0% 41.1% 44.2%
2010 34.0% 42.8% 54.7% 61.4% 56.2% 54.4% 54.7% 87.9% 66.1% 56.2% 43.7% 47.2%
2011 29.9% 35.7% 55.3% 55.1% 72.7% 57.5% 50.8% 65.3% 50.9% 47.8% 34.9% 56.1%
2012 38.4% 32.3% 35.1% 42.6% 57.9% 50.3% 49.9% 56.1% 42.9% 63.2% 42.2% 39.5%
2013 30.0% 32.7% 44.6% 48.7% 47.8% 41.5% 49.8% 55.4% 51.0% 45.5% 46.2% 47.9%
2014 45.0% 44.6% 49.2% 55.0% 51.7% 52.9% 55.0% 53.2% 70.1% 66.1% 68.4% 88.1%
2015 71.4% 82.2% 69.6% 60.2% 65.8% 69.3% 68.3% 74.0% 71.2% 70.3% 63.8% 66.0%
2016 60.2% 61.8% 67.0% 66.6% 72.4% 69.6% 69.7% 72.4% 71.3% 70.5% 63.8% 66.7%
2017 56.7% 63.4% 75.4% 70.1% 78.3% 65.8% 78.9% 74.7% 75.9% 79.1% 70.9% 72.2% 71.1%
2018 66.8% 71.9% 77.0% 75.8% 85.9% 79.4% 82.5% 80.9% 75.1% 85.3% 74.4% 79.9% 77.3%
2019 64.2% 71.1% 73.4% 80.5% 79.8% 75.3% 83.1% 79.6% 77.4% 83.3% 70.3% 83.3% 77.0%
2020 65.6% 71.8% 55.5% 88.2% 82.4% 83.1% 77.7% 77.3% 80.4% 79.7% 70.6% 80.9% 75.2%
2021 62.3% 71.0% 75.6% 71.8% 83.1% 90.4% 78.7% 77.2% 76.0% 93.4% 77.6% 80.9% 77.3%

PERFORMANCA E OPERATOTRIT TE SHPERNDARJES  2009-2021 (%)
NIVELI I HUMBJEVE   (%) 2009-2021

Niveli i Arketimeve   ( %)   2009-2021

Efektiviteti i shitjeve  (%)   2009-2021
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The effectiveness of sales for 2009-2021 is presented in the graph below: 
 

 
Figure 65 Sales effectiveness of the FSHU / OSHEE Group companies, for 2009-2021 period  (Source: FSHU  / OSHEE Group 

companies) 

 

 
Figure 66 Total losses to the Energy introduced in the Power system to the consumption 

 
On the above figure it is submitet the progress of total electricity losses, that includes the losses in 
the distribution system and those in transmission system during 2009 – 2021 period. The data show 
that the electricity losses in absolute values are generally decreased. For 2021, the electricity losses 
in the distribution and transmission system are 1,785 GWh, compared with 2020 period, it is notified 
an increase of the total electricity losses with about 155 GWh. At the same time shall be evidenced 
the fact that the increase of electricity consumption for 2021, compared to 2020, is about 11%. 

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Arketimi 76.4 70.1 70.7 83 79.3 91.9 100.8 93.4 96.6 101.6 98.4 95.8 97.4
Humbja 34 30.38 37.58 46.38 45.04 37.81 31.34 28.04 26.41 23.9 21.79 21.48 20.62
Efektiviteti 50.424 48.8036244.13094 44.5046 43.5832857.1526169.2092867.21064 71.1 77.3 77 75.2 77.3

76.4
70.1 70.7

83 79.3

91.9
100.8
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101.6 98.4 95.8 97.4

34 30.38
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37.81

31.34 28.04 26.41 23.9 21.79 21.48 20.62

50.424 48.80362
44.1309444.504643.58328

57.15261

69.2092867.21064
71.1
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Efektiviteti i shitjeve të FSHU sha / OSHEE Group sha (%) 
2009-2021

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Konsumi Total Vendas 6,587 6,970 7,208 7,617 7,855 7,791 7,265 7,094 7,440 7,639 7,612 7,589 8,415
Humbje OSSH+OST 2,328 2,167 2,613 3,346 3,428 2,783 2,194 1,984 1,875 1,781 1,652 1,630 1,785

6,587 6,970 7,208 7,617 7,855 7,791
7,265 7,094 7,440 7,639 7,612 7,589

8,415

2,328 2,167
2,613

3,346 3,428
2,783

2,194 1,984 1,875 1,781 1,652 1,630 1,785

KONSUMI VENDAS NE RAPORT ME HUMBJET NE SISTEMIN E SHPERNDARJES DHE ATE TE 
TRANSMETIMIT PER PERIUDHEN 2009-2021 (GWh)
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On the following figure are submitted the data for the invoice – collection of electricity during 2009 
– 2021 period. As shown even on the graph, until 2014 the difference between the invoicing and the 
collection has been considerable. The difference between the invoicing and the collection reached the 
maximum level in 2021 of about 30%. For 2021 period, the difference between the invoicing and 
collection is 3.8 milliard ALL, or about 5% of the invoiced electricity amount. The considerable 
decrease of the difference between the invoiced electricity and the collected one initiated on 2015 
and continued with a considerable progress on the next years. 
 

 
Figure 67 Invoicing /collection 2009-2021, with VAT (Source: DSO company) 

1.4.7 Assets of the Electricity Distribution Operator  
The table as follows submits the data regarding the assets under DSO company administration for 
2021, like the substations, lines, cabins and transformers in the electricity distribution network.  
The data on the DSO assets include the data on the main element of the electricity distribution 
network. The number of the sub-stations, transformers, the length of the air and cable lines as well as 
the number of the electricity cabins. The total number of the electricity cabins in the distribution 
network for 2021 is 26,593 from which 13,519 are on DSO company ownership and the other part 
are owned by private entities.  
The total length of the medium voltage lines in the distribution system is 16.6826 km. The total length 
of the low voltage network in the distribution system is 56.566 km. In a detailed way the data are 
submitted on the below table: 

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Faturimi Vjetor 42.8 52.2 56.9 48.1 48.4 53.2 61.8 62.9 63.5 64.6 67.1 66.4 72.6
Arketimi Vjetor 32.7 36.6 40.2 39.5 38.4 48.8 60.7 58.7 61.4 65.8 66.4 63.3 68.8

42.8
52.2 56.9

48.1 48.4 53.2
61.8 62.9 63.5 64.6 67.1 66.4 72.632.7

36.6
40.2 39.5 38.4

48.8

60.7 58.7 61.4
65.8 66.4 63.3

68.8

FATURIMI DHE ARKËTIMI VJETOR NË SISTEMIN E 
SHPËRNDARJES PËR PERIUDHËN 2009-2021

(ne Mld Lekë)
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Figure 68 Data on the main assets of the DSO company  

 

2. ELECTRICITY MARKET. 

The electricity market even during 2021 operated according to Council of Minister Decision no. 244 
dated 30.03.2016, as amended  “On approving the conditions for setting public service obligation, 
that shall be implemented to the licensee on Power sector, which exercise electricity production, 
transmission, distribution and supply activities” implementing Council of Ministers Decision no. 584 
dated 08.10. 2021 “ On announcing the Emergency Situation for Electricity Supply” by which was 
set the emergency situation for the electricity supply for the October 2021 – April 15 2020 period.  

Council of Minister Decision no. 519, dated 13.07.2016 “On Approving the Electricity Market 
Model”, has not initiated to be implemented since it was determined to be implemented with the 
effective and operative commencement of the day ahead market and the operation of the Power  
Exchange. 
Council of Minister Decision no. 244, dated 30.03.2016, as amended defined the Electricity Market 
participants in Albania, as well as  the role and responsibilities of each market participant charged 
with public service obligation, serving even as a temporary model of the electricity market.  
 With the entry into force of Law No.43/2015 “On Power Sector”, as amended, the Energy Regulator 
Authority to reflect the requirements of this Law continued the work on approving the secondary 
legislation on its implementation. 
The electricity market operation even for 2021 continued according to the temporary electricity 
market rules, approved with ERE Board Decision no. 139, dated 15.08.2016, as amended.  
During 2021 period it continued the process for the Liberalization of the Electricity Market regarding 
the establishment of the technical conditions and the regulatory second- legislation for the issue in 
the open market even for the customers connected in the  35kV, 20kV, 10 kV, 6 kV medium voltage 
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level, implementing Law no. 43/2015 “On Power Sector”, as amended and the respective by legal 
acts.  
This process will continue on the next years with the issue in the free market of the customers 
connected on 20 kV, 10 kV, 6 kV voltage level. To guarantee the rights of the suppliers and of the 
electricity customers, ERE completed the regulatory framework with the necessary basis to guarantee 
safe, transparent and non -discriminatory operation of the market. For this purpose there are approved 
a set of by-legal acts as follows:  

(i) The Distribution Service Agreement between the DSO and the electricity suppliers;  
(ii)  The regulation on standard criteria for quality of supply service and security of performance 

in the electricity distribution network, 
(iii) The regulation on procedures for submission of a request for its review and notification 

deadlines when the customer doubts about the accuracy of electricity meter data;  
(iv)  Regulation on Switching the Electricity Supplier, 
(v) Regulation of standardized load profiles. 

Also ERE instructed FSHU company to sensibilize the customers to issue in the irregulated market 
by notifying these last one mentioned regarding the obligations born implementing “Power Sector 
Law”, as amended; the instructions as well as as the respective legislation for this purpose.  
The number of the customers for which it is enabled the establishment of the techical conditions for 
issue in the irregulated market for 2021 period is over 100, at the same time on January 2022 DSO 
company informed the establishment  of the technical conditions by the DSO company for the further 
liberalization of the market.   
2.1 Monitoring Electricity Market Activities  

2.1.1 Monitoring the Electricity Market  
Pursuant to Law no. 43/2015 “On Power Sector”, as amended Article 7, Article 20, letters ç), d), f) 
and g), Article 22, Article 58, point 9, Article 62, point 4 and Article 72, letter dh); Council of 
Ministers Decision no. 244, dated 30.03.2016, as amended “On approving the conditions to impose 
public service obligation for the licensees on power sector, which perform the electricity generation, 
transmission, distribution, and electricity supply”, as amended Article 13; as well as the conditions 
of licenses issued by ERE, the services of operators licensed by ERE are monitoring object regarding 
the meeting of the legal obligations and the implementation of ERE rules, decisions and orders. 
Pursuant to the abovementioned, and the bylaws issued implementing the sector law but also the 
obligations set out in the Albanian Assembly Decision no. 134/2019, "On approving the annual and 
periodic manual monitoring ", ERE is obliged to report to the Albanian Assembly regarding the 
findings during the exercise of its monitoring function. 
Regarding the above, ERE  for a complete review of the operation and developments of the power 
market, except of the periodic reports control from the licensee, during 2021 there are carried out 
specific monitoring to the licensee to ensure the necessary data and information to serve to the 
abovementioned purpose. The results and analysis are submitted on the Irst Part “The Situation of the 
Power Sector and the Electricity Market”, of this report giving the opportunity for being compared 
with the previous years and to compare with the progress of the data for which are set the targets on 
Chapter VI “The Implementation Plan”of the Council of Minister Decision no. 253, dated 
24.04.2019, amended with Council of Minister Decision no. 758 dated 09.12.2021 “On approving 
the financial consolidation plan of the power public sector.  
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To ensure the most accurate and timely reporting by licensees and electricity market participants with 
ERE Board Decision no. 203, dated 12.12.2020, there are approved the "Rules to monitor the 
electricity market" On these rules there are defined the reporting procedures and forms of sending the 
information and data at ERE from the Market Participants.  
ERE in cooperation with donors of the sector is seeing the possibility of developing an electronic 
platform which shall enable participants in the electricity market to meet all obligations arising from 
the EC Directives and Regulations and Laws 43/2015 " On Power Sector ” as amended and Law 
102/2015 “On natural gas sector ”as amended, and shall simultaneously serve to all interested parties 
to obtain the necessary information and data as soon as possible. Also this shall positively contribute 
following the improvement of the data publication practices from ERE implementing Article 19, letter 
k) and Law no. 43/2015 “On Power Sector” as amended.  

Analysing the results and processing the problems of the information received from ERE, it was 
judged on a case-by-case basis to perform verifications, analyses, hearings sessions and on site 
monitorings. 

Also, it is analysed the situation of periodic reporting for the licensees where are found delays or 
failures to deliver on time from them to meet the obligation for periodic reporting within the terms 
defined from the entities, regarding ERE findings it continued with the relevant correspondence in 
the framework of improving these practices. 
Representatives from ERE are members of the working groups of international organizations with 
which ERE has already established cooperation agreements.  
Within this framework, ERE send the information ensured from the periodic reports to various 
institutions and organizations cooperating with ERE, as well as participates in meetings, which are 
within the ERE scope of work. These monitored and analysed data serve also as a contribution on the 
practices of these institutions and to complete the questionaires and correspondences.  
In order to increase transparency in the electricity market, ERE, continued to monitor the 
implementation of ERE Board Decision no. 118, dated 27.07.2017, which approved the  "Rules on 
the publication of electricity market fundamental data”.  
The main four-monthly data for the operation of the electricity market have continued to be published 
for 2021 regularly on the ERE website, according to the provisions of Law no. 43/2015 "On Power 
Sector" as amended. These data provide information and detailed data reports related to the 
production, transmission, distribution and supply of electricity and the electricity market. 
In order to ensure the implementation of the legal and by-legal provisions of the obligations related 
to transparency in the energy market, ERE periodically monitored the official website of the main 
operators in the energy market. It results that for 2021 these obligations are implemented mainly by 
operators in the framework of increasing transparency and in each case by ERE are done the official 
letters requiring the operators to improve this process by identifying the relevant obligations that shall 
be complied implementing the respective acts.  
 From the operators, it is noticed the increase of the information that is published in the framework 
of transparency, mainly TSO through the transparency platform of ENTSO-E, this is due to the fact 
that TSO company is a member of ENTSO – E and is obliged to publish the information even on the 
transparency platform of this organization. Although improvements of this process shall continue and 
become one of the objectives of ERE in continuation, this is underlined even during 2021 and 
following the official communication of ERE with the Energy Community Secretariat and TSO 
company. 
Some of the specific monitorings for the licensees and the market participants are submitted as 
follows: 

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 94 e-mail: erealb@ere.gov.al  
   
 

2.1.2 Specific monitorings from the periodic information of TSO company 
I. Alocation of the capacities at the interconnections  
On the following table are submitted the allocation of the capacities of the interconnection according 
to the borders.  

 
Figure 69 Data on the Auctions for the Capacities Allocation in the Transmission System during 2021 

(Source: TSO company) 

As it can be seen, in most cases there has been congestion in capacities allocation by the imports 
/exports. 
For the capacities allocation in interconnections, during 2021 are followed the procedures according 
to the harmonized rules of the Coordinated Office of Capacities Allocation of the Interconnection for 
the Southeast Europe (SEE CAO).  
The Auctions for the capacities in interconnection are held in conformity with the terms and 
procedures defined on the Auction Regulation on Capacities Allocation at SEE CAO. 

• It is worth mentioning that there were no complaints from Market Participants, participated 
in the auction, about the deadlines, procedures, auction process, bid evaluation process, 
determination of winners and auction prices, communication and publication of notice of 
auction and their results. 

• Electricity Market implementation is also a mutual cooperation and assessment process 
between Market Operators and Market Participants, according to their respective role in the 
energy market. 

II. Imbalances on the electricity market  
Implementing the “Albanian Electricity Balancing Market Rules” approved with ERE Board 
Decision no. 106, dated 02.07.2020, TSO company beginning from 1 April 2021 operated on the 
electricity balancing market implementing these rules with financial effects for the electricity market 
participants making the calculations for the imbalances invoicing for each market participant that are 

Export Import Export Import Export Import Export Import Export Import Export Import Export Import Export Import Export Import
[ MW ] [ MW ] [ MW ] [ MW ] [ Euro/MWh ] [ Euro/MWh ] [ MW ] [ MW ] [ MW ] [ MW ] [ Euro/MWh ] [ Euro/MWh ] [ MW ] [ MW ] [ MW ] [ MW ] [ Euro/MWh ] [ Euro/MWh ]

Janar 01.01.2021-31.01.2021 100 100 100 100 0.15 4.77 150 150 150 150 0.84 1.28 200 200 200 200 0.30 0.77
Shkurt 01.02.2021-28.02.2021 100 100 100 100 0.66 0.89 250 250 250 250 0.69 0.4 200 200 200 200 0.28 0.11
Mars 01.03.2021-31.03.2021 113 100 113 100 6.01 0.68 250 259 250 257 4.75 0.15 82 55 82 55 4.88 0.21

01.04.2021-04.04.2021 100 100 100 100 1.69 0.63 250 250 2.568
05.04.2021-07.04.2021 0 0 0 0
08.04.2021-09.04.2021
09.04.2021-30.04.2021 250 250 2.568
01.05.2021-02.05.2021 250 250 250 250 1.71 0.16
03.05.2021-04.05.2021 0 0 0 0
05.05.2021-07.05.2021 0 0 0 0
08.05.2021-16.05.2021
17.05.2021-21.05.2021 350 350
22.05.2021-31.05.2021 250 250

Qershor 01.06.2021-30.06.2021 100 100 100 100 2.55 0.44 250 250 250 250 2.2 0.25 50 50 50 50 0.72 0.51
Korrik 01.07.2021-31.07.2021 100 100 100 100 0.56 0.66 250 250 250 250 0.88 0.18 200 200 200 200 0.12 0.33
Gusht 01.08.2021-31.08.2021 100 100 100 100 0.4 1.8 250 250 250 250 1.2 0.47 200 200 200 199 0.03 0.69

01.09.2021-06.09.2021 200 200 200 200 0.1 1.03
07.09.2021-08.09.2021 100 100 98 99 0.1 1.03
09.09.2021-19.09.2021
20.09.2021-24.09.2021 0 0 0 0 1.5 0.49
25.09.2021-26.09.2021 100 100 100 100 1.5 0.49
27.09.2021-30.09.2021 0 0 0 0 1.5 0.49
01.09.2021-30.09.2021 150 150 150 150 2.1 0.81

01.10.2021-31.10.2021 150 150 150 150 1.06 2.03
1.10.2021-10.10.2021 0 0 0 0 0.5 1.55

11.10.2021-17.10.2021 100 100 100 99 0.5 1.55
18.10.2021-31.10.2021 0 0 0 0 0.5 1.55

01.11.2021-30.11.2021 150 150 1.19
01.11.2021-14.11.2021 100 100 0.93
15.11.2021-21.11.2021 0 0 0.93
22.11.2021-30.11.2021 100 100 0.93

Dhjetor 01.12.2021-30.12.2021 100 100 100 100 0.33 3.22 150 150 150 150 1.51 2.17 200 200 200 200 0.02 1.88

200 0.08 0.83

100 0.1 1.03

Nentor

100 100 100 100 1.1 0.8 250 250 2.19 200 200 200

0.71 2.33 200 100 200

Tetor

100 100 100 100

Ankandi Periudha

Shqiperi - Mali Zi Shqiperi - Greqi

Prill 250 250 0.05

Shqiperi - Kosove
ATC e ofruar ne Ankand ATC e shitur ne Ankand Cmimi Ankandit ATC e ofruar ne Ankand ATC e shitur ne Ankand Cmimi Ankandit ATC e ofruar ne Ankand ATC e shitur ne Ankand Cmimi Ankandit

0.82 0.37

50150 150 2.88
100 100 100 100 1.95 0.62

200 200

50 50 50 2.11 0.33

Maj 100 100 100 100

0.72 0.37

250
250

250
250 1.71 0.16

50 50 50 50

0.1 1.03

Tabela me te dhenat e Alokimit te ATC 2021

100 1.5 0.49

200 200
0.4 3.62

100 100 100

Shtator 100 100

50 50

100 100

50

1.77 0.57

50
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responsible for the imbalances caused on hourly basis. These rules set clear principles of a 
competitive and dynamic market regarding the electricity balancing. 
Anyhow, during full implementation of these rules are encountered difficulties in mainly 
implementing the handle of the Electricity Priority Producers and the FTL company. To eleminate 
these difficulties created on the balancing market ERE is working with the Ministry of Industry and 
Energy to finalise the process of issuing the respective Council of Minister Decision based on the 
definitions of Article 99, point 4 of Law no. 43/2015 “On Power Sector” as amended. 
The imbalances of the market participants during 2021 are calculated and invoiced on mothly basis.  
The market operation is a continuous monitoring object by the ERE. 
On the following table are submitted the imbalances for 2021 of the balancing responsible parties. 
 

 
Figure 70 Total imbalances for 2021 period (MWh) Source TSO company.  

KURUM INTERNATIO NAL 1,917     773        1,035     3,292     446        445        1,035     695        963        1,251     879        772        755        1,382     798        1,371     1,018     861        935        507        1,081     597        651        249        550        439        12,061   12,633   
DEVO LL HP 48          61          33          59          140        79          62          97          68          74          41          26          28          50          35          45          78          33          78          41          48          52          370        60          9            17          1,038     694        
ENERGIA GAS & PO WER ALBANIA 1,237     664        775        128        1,438     98          1,305     84          1,562     109        1,080     458        1,816     185        2,493     68          2,384     334        4,795     224        1,214     152        954        462        1,536     154        22,589   3,122     
AYEN AS ENERGJI 1,326     335        552        198        123        95          80          128        156        163        104        24          66          17          49          23          45          16          101        6            71          62          86          74          31          13          2,792     1,153     
GSA 627        1,648     195        742        1,198     751        1,034     1,016     1,122     1,863     1,355     2,001     2,018     1,511     2,149     1,283     1,000     1,312     1,136     1,406     1,323     235        877        1,427     1,126     900        15,161   16,095   
Albanian Energy Supplier AES 1,906     52          2,850     151        2,431     141        1,198     160        1,496     476        1,586     119        2,115     117        2,109     118        2,043     94          1,623     248        1,667     154        1,668     343        1,407     61          24,097   2,235     
Energji ASHTA 526        348        207        245        694        534        1,427     1,127     
KESH (PPB) 4            107        5,167     69          2            97          5,173     273        
KESH GRUP BALANCIMI (KESH & ASHTA) 5,897     2,444     882        7,520     1,271     4,438     1,367     3,992     485        4,257     310        2,665     205        3,236     10,418   28,552   
Furnizuesi I Tregut të  Lirë FTL (O SHEE Grup) 8,442     45,100   6,902     30,386   7,862     32,239   7,671     29,002   3,129     19,453   4,722     10,121   3,650     13,865   3,252     15,903   1,646     10,184   4,435     17,410   3,447     21,434   7,730     30,866   2,725     10,467   65,613   286,429 
EZ-5 ENERGY 365        98          168        187        237        21          82          93          260        124        407        17          342        30          437        35          585        2            217        5            3,098     611        
BYLLIS Tec Ballsh (Pa kontrate  Furnizimi) 73          62          68          62          -         56          -         51          -         52          -         53          -         54          -         61          -         54          -         67          -         44          -         756        -         
ENER TRADE sh.p.k. 3            72          -         75          
KO STT 6,990     6,725     6,884     4,750     4,179     6,915     1,391     11,620   4,924     7,620     4,215     6,507     4,552     5,008     5,209     6,385     7,304     3,071     3,772     7,542     3,414     10,842   1,158     15,239   3,073     4,793     57,067   97,017   
O ST - HUMBJET 7,477     826        7,581     409        1,015     4,124     10,082   -         7,027     33          594        4,087     2,481     468        2,884     1,109     636        1,949     1,303     717        41,081   13,722   

Disbalancat mujore [MWh]

KESH sh.a. O SHB 39,180   20,968   25,929   8,493     33,615   8,926     48,133   53,776   18,228   10,506   13,322   3,180     9,757     5,334     7,553     4,614     7,487     2,879     8,836     5,588     12,196   6,378     11,561   1,495     235,797 132,138 
DEVO LL HP O SHB 401        85          1,851     1,464     73          49          92          -         150        293        198        70          6            1,108     2,770     3,069     
AYEN AS ENERGJI O SHB 27          23          -         19          -         -         -         -         7            27          49          
KURUM INTERNATIO NAL O SHB -         -         

Energji Balancuese mujore [MWh]

DISBALLANCA 2021 (12 - MUJORI)

(10,147)                    (4,515)                      (2,796)                      (4,737)                      (3,248)                      (18,211)                    (17,436)                    (24,689)                    5,327                       (8,112)                      
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 Pale  Pergjegjese  Balancuese
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2.1.3 Other monitorings related to the activity of the licensees in the Power Sector. 
 

• Periodic monitoring of indicators and key data of the Power Sector for 2021 period.  
  

On the following table are submitted the main data of the power sector for 2021, where there are 
reflected the values set as target on Chapter VI "Implementation plan" of the Council of Ministers 
Decision no. 253, dated 24.4.2019, as amended with Council of Minister Decision no. 758 dated 
09.12.2021 "On the approval of the financial consolidation plan of the power public sector" 
The table enables the comparison of these data as in the “Fact” column are gived the realized data for 
2021 period while on “Target” column are gived the data defined on Council of Minister Decision 
no. 253/2019 as amended with Council of Minister Decision no. 758/2021. As evidenced part of 2021 
indicators are realized compared to the respectively set targets, the Collection of the incomes, Net 
Internal Generation, Generation from Concession HPP-s and PPE, Net Generation from KESH 
company, while the other part of the indicators for 2021 period is not realized.  

 

Comparison of the target -fact of some of the data in the Albanian 
Power System for 2021 (GWh) 

 Target Fact 

Losses in distribution (import from OSHEE) 1 241 1 557  

Losses in transmisstion (TSO) 162 228  

Qualified customers Industry ( connected in TSO) 782 1 049  

Household  2 910  3 082 

Total request for electricity  7 150 8 415  

Net generation from KESH  3 950 5 344  

Concession and PPE 1 935 3 619  

Net Internal Generation  5 888 8 963  

Total losses in distribution (%) 20.5 20.62  

Collection of the incomes (%) 95 97.4  
Figure 71 Indicators of SEE for 2021 period according to the target and fact  

 

2.1.4 Transactions performed from KESH, TSO and OSHEE company in the Open 
Market (irregulated) during 2021. 
 

During 2021 ERE monitored through periodic reporting electricity purchase in the open market of 
the regulated companies Free Market Supplier (FTL) and TSO, where it results that the weighted 
average electricity purchase price in the open market by these two companies charged with public 
service obligation is about 189.6 EUR/MWh. 
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FTL company purchased at the irregulated market in order to provide electricity supply to end-use 
customers, pursuant to the obligations arising from Council of Ministers Decision no. 244/2016, and 
according to the Transitional Market Rules and the Regulation on electricity purchase procedures to 
cover losses in the distribution and transmission networks and for the purchase and sale of electricity 
to ensure the compliance of public service obligations approved with ERE Board Decision No. 
103/2016, as amended. 

KESH company during 2021 sold /purchased and exchanged electricity in an irregulated market 
mainly for optimization pursuant to the "Regulation of Electricity Trading by the Albanian Power 
Corporation KESH company." approved with decision no. 2762/8, dated 06.06.2019, of the Ministry 
of Infrastructure and Energy, as the owner of KESH company and the "General rules of organizing 
the commercial activity by the Albanian Power Corporation approved by Decision No. 5233/1, dated 
12.06.2020, of the Shareholders General Assembly. 

TSO company purchased at the irregulated market to cover losses in the transmission network 
pursuant to the obligations arising from Council of Ministers Decision no. 244/2016 and according 
to the Transitional Market Rules as well as the Regulation on electricity purchase procedures to cover 
losses in the distribution and transmission networks and on the purchase and sale of electricity to 
ensure the the compliance of public service obligations approved with ERE Board Decision No. 
103/2016, as amended. 
As follows there is a table with the data of the transactions performed during 2021  
 

 
Figure 72 Performed transactions during 2021 period from KESH company; FTL company (OSHEE Group) and TSO company 

 
On this context it is monitored the trend of the 10 year progress of the electricity quantity and the 
average weightened prices for the electricity imports in the irregulated market from the 
FTLcompany /OSHEE Group, which are graphically submitted as follows: 

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nëntor Dhjetor TOTALI                   
MWh

Transksione Hyrese ne Interkoneksion 0 -706 0 0 0 0 -268 -500 0 -1,033 0 -6,778 -9,285
Transksione Dalese ne Interkoneksion 21,682 46,465 55,262 63,476 75,997 27,950 0 2,100 285 1,100 0 9,684 304,001
Tansaksione Shitje ne tregun e brendëshëm 195,950 251,172 109,049 119,935 168,102 72,540 61,331 55,540 10,915 15,684 9,681 18,455 1,088,354
Tansaksione Blerje ne tregun e brendëshëm 0 0 0 0 -8,605 -16,705 -33,966 -33,713 -32,349 -17,001 -9,787 -16,768 -168,894

OST sha
FTL sha

OSTsha+FTL sha
1,092,642 205.1 224,103,426
1,280,392 189.6 242,820,229

Transaksione të KESH sha gjatë vitit 2021

Sasia e blere ne treg te pa rregulluar nga  OST sha dhe FTL sha (MWh) per vitin 2021, vlerat përkaëse të blerjes dhe cmimi mesatar i ponderuara në 
(Euro/MWh)

Sasia (MWh) Çmimi Mesatar Euro/MWh Vlera pa TVSH (Euro)
187,750 99.7 18,716,803

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 98 e-mail: erealb@ere.gov.al  
   
 

 
Figure 73 Electricity quantity purchased in the irregulated market and the average weightened price  

On the below graph it is submitted the balance (input - output) import-export of electricity for the 
period 2009 – 2021 period.  
For the last 10 years, our country results to be mainly a net importer of electricity except of the years 
2010, 2016, 2018 and 202. Shall be clarified that the submitted values represent all inflows and 
outflows from all participants at the electricity market in Albania. 

 
Figure 74 Balanca Import – Export balance of electricity throughout the years  

(Source: TSO company). 

Viti 2012 Viti 2013 Viti 2014 Viti 2015 Viti 2016 Viti 2017 Viti 2018 Viti 2019 Viti 2020 Viti 2021
Sasia e energjisë së blerë në treg të parregulluar (MWh) 1,657,687 2,045,657 2,608,199 1,530,043 683,817 2,539,417 848,566 2,171,430 2,169,880 1,092,642
Çmimi blerjes mesatar vjetor i ponnderuar (Euro/MWh) 63.14 44.73 55.47 48.98 35.58 66.3 73.6 70.9 57.3 205.1
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Blerjet e FTL sha / OSHEE Group sha ne treg te pa rregulluar (MWh) dhe Cmimet mesatare te ponderuara (Euro/MWh),  per cdo vit
gjate periudhes 2012-2021 

Sasia e energjisë së blerë në treg të parregulluar (MWh) Çmimi blerjes mesatar vjetor i ponnderuar (Euro/MWh)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Imp/Eksp (GWh) -1,428 732 -3,050 -2,895 -898 -3,067 -1,399 42 -2,915 913 -2,406 -2,276 548
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732
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-2,895

-898
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-1,399

42

-2,915
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Ballanca Import - Eksport 
(Totali i Vendit matur ne pikat e interkonjeksionit) 2009-2021  (GWh)
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Register of the Participants registered in the electricity market during 2021. 

 
Figure 75 Market Participants during 2021. Source TSO company. 

As periodically monitored from the participants register registered on the Electricity Market during 
2021, it is observed that there are not encountered problems on its update from TSO/MO regarding 
the reflection of the updates for the licensees and the market participants within the terms and 
reflecting the electricity market agreement.  

- Also during 2021 within the improvement of the practices for the operation and monitoring 
of the electricity market, with ERE Board Decision no. 126, dated 17.05.2021 it is approved 
the “Regulation for the Wholesale Energy Market Integrity and Transparency” (REMIT), 
following even the implementation of this regulation including the registration in the 
framework of its implementation and implementing the “Regulation for Cybersecurity of the 
Critical Infrastructures on Power Sector” approved with ERE Board Decision no. 126 dated 
30.07.2020, from the responsible operators.  

2.1.5 Reccomendations for the market operators and participants from the monitorings  
During 2021 in the framework of exercising the monitoring operation from ERE, for the market 
operators and participants are issued the recommendations and obligations as follows: 

P
T
F

FSHU
SH

Nr Emri i Subjektit EIC Code data e 
regjistrimit

Roli ne TEE

1 Albanian Energy Supplier 54X-AEG-02-1603G 26.05.2015 T; F
2 AXPO Albania 23X--150330-AA-K 28.1.2020 T
3 Ayen AS Energji 23X--150416-A—N 17.12.2014 P; T; F
4 Ayen Energy Trading 23X--140426-AY-W 04.05.2014 T; F
5 Devoll Hydropower 23X--150409-DHP5 11.06.2015 T; F
6 Energji Ashta 54X-HECASHTA-059 25.05.2012 P
7 Energy Supply-AL 54X-ES-AL 00012Y 15.05.2013 T; F
8 GEN-I Tirana 23X---120709GEN0 31.01.2011 T; F
9 Green Energy Trading Albania 23X--150702GE--3 01.07.2015 T

10 Grupi Sistemeve Automatike 22XGSA---------N 09.05.2011 T; F
11 Korporata Elektroenergjitike Shqiptare 23X--130918APC-M 25.04.2011 P; T
12 KURUM International 23X--131115KI--1 17.12.2013 P; T; F
13 NOA Energy Trade 23X--150630-NE-6 10.03.2015 T;
14 Operatori i Sistemit të Shpërndarjes - OSSH sh.a. 54X-1010101OSSOU 19.02.2020 SH
15 Stravaj Energy 54X-STRAVAJ-E086 25.04.2014 P; T
16 WENERG 54X-WENERG---10E 10.06.2015 P
17 Grid Energy 54X-GRID-ENERGYR 05.04.2017 T; F
18 Energy Financing Team Tirana 54X-EFT-TIRANA-V 24.08.2017 T; F
19 Alpiq Energy Albania 23X--141204AEA-T 29.04.2011 T; F
20 URADRIN 54X-100ID101218J 10.08.2018 F
21 Energia Gas and Power Albania shpk 23x-150309-LT-Y 22.10.2018 T; F
22 RENRGY Trading Group 54X-10IRN102618R 12.11.2018 T,F
23 Ener Trade shpk 54X-10 IET091118 21.12.2018 T; F
24 Power and Gas Operations 54X-10IPG2307196 23.07.2019 T
25 ENSCO Trading (Albania) sh.p.k 54X-110IESA1019G 02.12.2019 T
26 KESH sh.a 23X--130918APC-M 16.12.2019 F
27 Furnizuesi i Tregut të Lirë - FTL sh.a. 54X-1010IFT0220P 19.02.2020 T; F
28 Furnizuesi i Shërbimit Universal - FSHU sh.a. 54X-0101IFSH022Q 19.02.2020 F
29 EZ-5 Energy shpk 54X-11LKE250319U 25.03.2019 T;F
30 Hec Arsti shpk 54X-L-101H11A-IJ 27.03.2021 P
31 Hec Lengarica & Energy shpk 54X-L-1010H-LENU 09.07.2021 P
32 Info-Telecom 54X-1-1100-INFTI 06.08.2021 T
33 Tirana International Development 54X-1-0101-TID-F 06.08.2021 T
34 Teodori 2003 54X-110-TE-ALU 13.08.2021 P
35 Diteko shpk 54-L-10101DIT-Y 13.09.2021 T;P
36 S.P.E.Gjader shpk 54X-L-1010-GJADJ 18.102021 P
37 AlbESP Trading & Consulting shpk 54X-I-10101AESPF 17.12.2021 F;T
38 Hec Tervoli shpk 54X-1-210101HTEI 23.12.2021 P
39 Hec Bishnica 1,2 shpk 54X-1-10011HB12W 23.12.2021 P
40 NOA Energy Trade 23X--150630-NE-6 24.12.2021 F
41 Albanian Energy Supplier 2 shpk 54X-L-101AL-ES21 28.12.2021 T:F
42 Energal shpk 54X-I-1111EN-ALF 31.12.2021 T;P
43 Euron Energy shpk 54X-I-0111EU-ENB 31.12.2021 T;P
44 Hydro-Seta shpk 54X-I-1111HS-015 31.12.2021 T;P
45 Alb-Energy shpk 54X-I-0101AI-EN3 31.12.2021 T;P
46 Future Energy AL 23X--150301-FE-3 06.03.2015 F
47 Danske Comodities Albania 23X--121120DCALG 30.10.2012 T
48 Energji Ashta

Regjistri Pjesmarresve te Tregut                               
(fund viti 2021)  

PRODHUES
TREGTUES

FURNIZUES
FURNIZUES I SHËRBIMIT UNIVERSAL

SHPERNDARJE
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- Full implementation of the Rules for the publication of the basic data of the Electricity Market 
approved with ERE Board Decision no. 118, dated 27.07.2017, from the TSO company and 
OSHEE Group company within the increase of the transparency level in the electricity market; 

- Rigorous implementation of ERE Board Decisions no. 106, dated, 02.07.2020 “On approving 
the Albanian Electricity Balancing Market Rules”,  from the included TSO and the guarantee 
of its financial neutrality as defined on these rules; 

- The implementation of full criteria for OSHEE Group allocation, in three licensed companies  
DSO, FSHU and FTL companies, including their reporting form of the data at ERE according 
to the allocation; 

- The taken of the measures from TSO, OSHEE GROUP company and KESH company for full 
implementation of the provisions of the Regulation for Cybersecurity of Critical Infrastructure 
in Power Sector with ERE Board decision no. 126 dated 30.07.2020. 

Shall be evidenced that ERE, implementing the provisions of point 5, letter a) of Decision no.  
134/2018 “On approving the guideline for periodic annual monitoring”, prepared and submitted to 
the Albanian Parliament the reports and six month information for the findings from the monitoring, 
where there are reported the main data for the situation of the Albanian Power System and the 
findings from the reports and monitorings of the participants as well as energy operators. 

2.2 Regulation on wholesale energy market integrity and transparency (REMIT)  
With ERE Board Decision no. 126, dated 17.05.2021, it is approved the Regulation for the Wholesale 
Energy Market Integrity and Transparency (REMIT). This regulation transposes the REMIT 
Regulation no. 1227/2011 as approved and adopted for the Contracting Parties of Energy Community 
and aums to define the criteria that prevent the abusive practices that may happen and affect the 
wholesale energy market. At the same time the regulation helps the proper operation of these markets 
considering their specific characteristics.  

2.2.1 Obligations deriving from the Regulation on Wholesale Energy Market Integrity and 
Transparency (REMIT)  
The Regulation on Wholesale Energy Market Integrity and Transparency, prohibits the energy trading 
from internal persons of the companies. This is due to the fact that these persons possess internal 
information regarding the energy products that shall be traded and as consequence the inclusion of 
these persons in trading enegy products may prevent competition, transparency and distorts the 
energy market.  

2.2.2 Monitoring and registration of the participants in the  market implementing REMIT 
regulation  
ERE shall monitor the commercial activity of the wholesale energy products to detect and prevent 
trade based on the flow of internal information and national market manipulation.  
ERE shall cooperate at regional level through the Energy Community Regulatory Board in 
conducting wholesale energy markets monitoring. For wholesale energy market monitoring, ERE 
shall also cooperate with the Competition Authority, or any other body for market monitoring. In 
conducting market monitoring, the Competition Authority or the body of market monitoring shall 
have the same rights and obligations as ERE.  
Market participants entering into transactions with wholesale energy products in Albania, or show 
interest to enter into such transactions through the procedures of must be registered at ERE.  
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For registration purposes, with the entry into force of this Regulation, ERE shall apply the registration 
form drafted by the Energy Community Regulatory Board and shall publish it on the official website. 
For the registration process of market participants it is created a specific section on ERE official 
website. On this section are published all the necessary documents where it is included the registration 
form to create the opportunity to the market participant to be registered at ERE. Currently the 
registration of market participants is in process and with its completion shall be established the 
national register of the market participants in the framework of the REMIT regulation.  

3. ALBANIAN POWER EXCHANGE (ALPEX) 
Based on Council of Minister”s Decisions, respectively decision no. 322, dated 15.05.2019 “On the 
establishment and defining the legal form of the ownership structure of the shareholder capital for the 
market operator” and decision no. 609, dated 11.09.2019 “On defining the criteria and procedures for 
the selection of the participants on the shareholder capital of the market operator”, on October 2020 
was established the Albanian Power Exchange (ALPEX) as a Shareholder Company, in joint 
ownership of the Transmission System Operators of Albania (TSO) and Kosovo (KOSTT).  
Albania and Kosovo have signed the Energy Community Treaty Agreement on October 2005, which 
is still effective initially for a 10-year period from July 2006 until on 2026. The main purpose of 
Energy Community is that through the framework of legal obligations to extend the standards of the 
regulations and the internal principles of theEuropean Union energy market in the SouEast Europe, 
in Black Sea region and beyond through an obligatory legal framework established from a series of 
acquis in energy, environment and competition.   
Law no. 43/2015 “On Power Sector“, as amended, abrogates the sole purchase model in the wholesale 
market, by submitting and free and multi-segmented market. The new market model, as defined on 
Council of Minister Decision no. 519 dated 13.07.2016 “On approving the electricity market model” 
including the day ahead market, within day market, the balancing and ancillary services market, as 
well as bilateral contracts market, being in conformity with the practices followed in many European 
Union countries. Also, the “Power Sector Law”, ensures the establishment of the Power Exchange 
for the electricity organized market operation in Albania.   
On 27 April 2016, to comply with the objectives of the third legislative package in electricity area of 
EU for the establishment of the European electricity internal market and based of the decisions taken 
on Western Balcans summit, held in Vienna on 27 August 2015, Albania and Kosovo engaged for 
the establishment of the operators (exchanges) for the operation and the day ahead market coupling 
(DAM) and intra day market (IDM) in a regional market.  
On June 2018 the transmission system operators TSO, KOSTT, the Regulatory Entities ERE and  
ZRrE signed the understanding memorandum for the electricity day ahead market coupling.  
Based on Power Sector Law, the Albanian Government approved on July 2016 the Electricity Market 
Model, which defined the roles and responsibilities of the different interest parties on the organized 
day ahead and intra day markets, while on December 2017  the Energy Regulator Authority (ERE) 
approved some specific rules regarding the way of organized market operation. 
On December 2020 the Energy Regulatory Office in Kosovo (ZreE) approved KOSTT request to 
delegate ALPEX the authority for the day ahead and intra day market organization for the market in 
Kosovo. While ALPEX opened on 6 May 2021 its branch in Prishtina that will focus the management 
of the market participants for Kosovo, other regulatory issues etc.  
Regarding the WB6 Understanding Memorandum, on 21 October 2021 was signed another 
Framework Agreement between TSO, KOSTT, ERE and ERO for the day ahead and intra day market 
coupling. Albania and Kosovo signed the Framework Agreement as well as other successful 
agreements, necessary for the operation of the day ahead and intra day market coupling.    
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Based on the above, ALPEX is expected to operate on the organized electricity market (of the day 
ahea and intra day market) in Albania and Kosovo, shall organize the electricity market coupling 
between Albania and Kosovo, and to facilitate the coupling with the other markets of neighboring 
countries in conformity with EU regulations of the electricity market and the targeted European 
Model. 

3.1 First steps to the organized market  
Implementing the obligations of Energy Community Treaty, Albania and Kosovo are committed to 
implement the Energy Third Package of Energy Community, which instructs the parties regarding 
the establishment and operation of a competitive electricity market. As consequence, the market 
models of both countries foresee that through ALPEX to be implemented the European Target Market 
Model, for the day ahead (DAM) and intra day markets (IDM) otherwise characterised as the 
wholesale markets based on bilingual transactions and the contracts signed between the market 
participants over the counter (OTC) or otherwise as an organized day ahead and intraday market, 
organized from the Albanian Power Exchange – ALPEX.   The models also target to ensure a stable 
structure and the establishment of the conditions for the further regional integration of Albania and 
Kosovo, with the neighboring countries, for the final target of integrating the Electricity Markets of 
Kosovo and Albania in the pan-european market.  
The transactions volumes in the Albanian Power Exchange - ALPEX are final for the operation of 
day ahead and intra day markets.  As consequence, Albania and Kosovo are committed to mandate 
the participation of the dominant parties in their electricity market that trade parts of sold and 
purchased energy through the day ahead and intra day markets by the regulatory measures.  
Firstly the DAM and IDM markets shall be minimally established with two control areas (Albania 
and Kosovo) implementing in the future the projects for other potetial market couplings. ALPEX 
shall commence the operation of DAM in Albania, and then, within two months period shall operate 
with DAM market coupling of Albania with Kosovo.  The same principle shall be implemented even 
for the establishment of the IDM.  
Also shall be mentioned the objective of  ALPEX that is the set into operation of the organized market 
in Albania and in Kosovo, acting as a fully capable and with the necessary capacities company, to 
perform most or almost all services related to it. This include above all but not being limited to the 
market operation,  market vigiliance, risk management, liquidation of the transactions, physical 
financual liquidation, management of the data and their publication, etc.  
On 2021 ALPEX commenced the work for the preparation of the terms of reference for the 
selection of the Service Provider with USAID assistance.  
Albania and Kosovo agreed to establish an integrated electricity market, based on the operational 
model of a Power Exchange (PX) for both control areas. At the system both control areas shall be 
handed as separated and independent using the same algorithm for defining the price, schedule, and 
the flows realized on the same time as an integrated process performed by ALPEX in a single portal. 
Electricity trading for both countries shall be performed performed at the premisses in Tirana 
accompanied with the financial reconciliation – liquidadion and the risk management processes.  
These requests were aimed at providing a Service Provider to base its services to ALPEX on the use 
of the day-ahead trading auction system and the appropriate corresponding algorithm based on a 
suitable SDAC configuration, suitable with the SIDC/XBID continuous intraday trading system and 
the corresponding matching algorithm / intraday trading on an intraday trading auction platform. 
ALPEX informs that the selection procedures of the Service Provider were developed according to 
the public procurement law, where it was required to ensure that: 
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a) The trading auction system for the day ahead and the corresponding matching algorithm; 
b) Intra day trading system (continuous and auction) with the continuous and auction based 

corresponding algorithm; 
c) Reconculiation and financial liquidation system; 
d) The system or process or the risk management application; 
e) Assistence in helding the necessary structures and processes for the better operation of  

ALPEX.    
Also ALPEX provided that it has set inherent criteria that guarantee the implementation of the 
European Target Model for managing the electricity organized market for Albania and Kosovo as 
well as the coupling of these markets.  The set criteria shall ensure the safe integration of our markes 
on EU countries electricity markets. The selection procedures were extented beyond the targeted 
deadlines and delayed the exchange operation process.  
By the end of 2021 was settled the selection of the Service Provider with the winner the coupling og 
the operators guided by the Athens Exchange “Hellenic Exchanges - Athens Stock ExchangE S.A.”, 
the Greek power exchange group composed of two companies “Hellenic Energy Exchange S.A." and 
"Enex Clearing House S.A.  
According to the market calendar provided in the terms of reference, electricity trading for the day-
ahead market for the Albanian market will start in November and in January 2023 shall be the trading 
for the Kosovo market and the coupling Albania – Kosovo markets. Meanwhile, it is provided that 
on December 2023, the electricity trading will commence the intra day market for the Albanian 
market, and two months after shall be the market coupling for the intra day markets. 
 

4. LICENSING AND SUPERVISION AND THE ISSUE OF THE 
AUTHORIZATIONS OF THE LICENSEE ACTIVITIES IN THE POWER 
SECTOR 

4.1 Licensing applications Handled from ERE during 2021 period 
During 2021 ERE continued the licensing activity for the entities in various activities of power and 
natural gas sectors, implementing the effective legal and by-legal framework in force.  
For all submitted applications, it is respected the transparency provided on the licensing procedures, 
pursuant to Law no. 43/2015 "On Power Sector", as amended, Law no. 102/2015 "On the natural gas 
sector", as amended as well as the “Regulation on the Procedures and Terms for License Issue, 
Modification, Transferring, Renewal or License Termination on Power and Natural Gas Sectors”. 
According to the mentioned legal framework, the terms for publication in the print media to obtain 
the opinion of the interested parties have been implemented. Also, each license application was 
subject to the legal, administrative, financial, technical documentation assessment and to receice the 
respective permissions of using the water and environmental permissions, data from other institutions 
in conformity with the activities that the entities required to be licensed. At the same time, 
implementing the Licensing decisions during 2021 by ERE it is continued the follow up of 
implementing the terms to review the respective decisions.  
For all of the entities licensed by ERE, shall be kept and archieved the register for each activity, with 
the necessary data for the entity and the type of license, that are updated on ERE website and may be 
consulted from any interested party. 
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During 2021 ERE handled 22 licensing requests in power and natural gas sectors activity, for 18 of 
them are taken the respective decisions for license by ERE, as reflected on the tables as follows, while 
for 4 of the requests it is decided not to open the procedure, due to deficiencies in completing the 
necessary licensing documentation.  

4.2 Licensing in Electricity production activity  
On the following table are submitted the entities licensed by ERE during 2021, in electricity 
production activity on which it is evidenced the installed capacitity of the generating unit and the 
number of ERE decision for the licensed entity. On 2021 ERE licensed five entities in electricity 
production activity. 

 

Figure 76 The licensed entities, in electricity production activity for 2021 

 

4.2.1 Licensing in electricity trading activity  
During 2021 period ERE continued the licensing of the entities in electricity trading activity. On the 
following table are submitted the entities licensed by ERE in electricity trading activity. As evidenced 
from 18 licenses carried out from ERE for 2021 result that the majority, 8 of them are for electricity 
trading activity.  
 

No.  Entity  Licensed Activity  ERE Board Decision  

1 “ES 2019” company Trading  Decision no. 23, dated 
25.01.2021 

2. “AGETA” company  Trading  Decision no. 28, dated 
29.01.2021 

No. Entity  Electricity producer  Installed 
capacity  

ERE Decision  

1. "GREENTECH ENERGY 
SYSTEMS" company  “Pishat” HPP  1911 kW No. 21, dated 25.01.2021 

2. 
“AGETA” company  

“Borie – Lurë” HPP 

 

1800 kW 

 

No. 27, dated 29.01.2021 

3. 

“ARIS ALBANIA” 
company  

“Gur i Zi” HPP 

“Daznjanë” HPP  

Shëlli HPP 

1719 kW 

1518 kW 

1518 kW 

 

 No. 55, dated 22.02.2021 

4. “ REI - ENERGJI” 
company  

“Lingjaca 1” HPP 

“Lingjaca 2” HPP 

1897 kW 

300 kW 

No. 83, dated 30.03.2021 

5. “GERTI ”company  “Vardari” HPP 1972 kW No. 99, dated 16.04.2021 
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3. “ERDY ENERGY” company  Trading  Decision no. 30, dated 
29.01.2021 

4. “GERTI” company  Trading  Decision no. 54, dated 
22.02.2021 

5 “TIRANA INTERNATIONAL 
DEVELOPMENT” company  

Trading  Decision no. 146, dated 
24.06.2021 

6 “INFO – TELECOM” company  Trading  Decision no. 147, dated 
24.06.2021 

7 “AlbEsp Trading & Consulting” 
company  

Trading  Decision no. 242, dated 
02.12.2021 

8 “Albanian Energy Supplier 2” Trading  Decision no. 257, dated 
21.12.2021 

 

Figure 77 The licensees in Electricity Trading activity during 2021 

4.2.2 Licensing in Electricity Supply activity  
During 2021 ERE continued to license in electricity supply activity. On the following table are 
presented the entities licensed from ERE in electricity supply activity. 

No. Entity  Licensed Activity  ERE Board Decision  

1 “DRAGOBIA ENERGY” 
company  

Supply  Decision no. 98, dated 
16.04.2021 

2 “AlbEsp Trading & Consulting” 
company  

Supply  Decision no. 241, dated 
02.12.2021 

3 “NOA ENERGY TRADE” Supply  Decision no. 243, dated 
02.12.2021 

4 “Albanian Energy Supplier 2” Supply  Decision no. 258, dated 
21.12.2021 

 

Figure 78 Entities licensed in electricity Supply activity during 2021 

4.3. Licensing in Natural Gas activity  
For 2021 period ERE licensed in Natural Gas supply activity Albpetrol company. 

4.4 Modifications of the licensed handled by ERE during 2021 
ERE during 2021 handled 4 requests for licenses modification, where 3 of them are taken with the 
respective decisions for modification as follows and it is refused the application due to the 
deficiencies at the documents submitted at ERE for the license modification.  
With decision no. 95, dated 06.04.2021, it is approved the license modification for electricity 
production of the “KROI MBRET” company, approved with the reduction of the HPP-s number as 
follows: 
The number of the HPP-s: Was: 5 (five), with total installed capacity 7320 MW  

Becomes: 3 (three), with total installed capacity 6632 MW 
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This modification was due to the amendments on the HPP-s characteristics, amendments that are 
approved even from the respective state bodies. 
With decision no. 100, dated 16.04.2021 it is approved the modification of “KURUM 
INTERNATIONAL” company, for the electricity production from “Ulëz” HPP with installed 
capacity 24 MW. 
The installed capacity of Ulëz HPP: : Was: 24 MW  

         Becomes: 33.2 MW 
This modification is due to the rehabilitation of this HPP regarding the optimization of the pipeline 
operation on which are replanced some of the main equipments of the HPP with the new ones that 
increased its capacity. Being that Ulez HPP is a private powerplant, it has not been necessary the 
taken of the decisions from the state bodies for the modification of the parameters.   
With decision no. 154, dated 30.06.2021, it is approved the modification of the Trans Adriatic 
Pipeline AG Albania license, the validity term of the license: Was: 25 years from the commencement 
date of operation  

  Becomes: 30 years from the commencement 
date of operation   

This modification was due to the prolongation of the transmission license from 25 to 30 years, beyond 
the term defined on the exemption conditions (from the criteria of Third Party Access, The Tariff 
Regulation and the Ownership Unbundling according to the European Commission Decision of date 
16 May 2013 for the exemption of Trans Adriatic pipeline from the requirements of third party access, 
tariff regulation and the ownership unbundling defined on Articles 9, 32, 41 (6), 41 (8), and 41 (10) 
of 2009/73/EC Directive) shall ensure the harmonization of the Transmission License with the 
Specific Permission issued to TAP with Council of Minister Decision no. 123 dated 13.03.2019. Also, 
the minimum lifecycle of the tecnical operational transmission system of natural gas for TAP is 50 
years.   

4.5 Aplications for license renewal handled by ERE during 2021 

During 2021 ERE handled 4 requests for license renewal, where for 3 of them it is issued the approval 
decision for license renewal, as follows, while for 1 of them it is decided not to open the procedure 
because the application was incomplete and not in conformity with ERE respective regulation. 
Decision no. 14, dated 20.01.2021, for the license renewal of “ENERGY SUPPLY-AL” company, in 
electricity supply activity. 
Decision no. 13, dated 20.01.2021, for the renewal of “ENERGY SUPPLY-AL” license, in electricity 
trading activity. 
Decision no. 134, dated 07.06.2021, for the renewal of “Devoll Hydropower” license in electricity 
supply activity. 

4.6 License transfers licensed by ERE during 2021 

During 2021 ERE handled 2 requests for license transfer, for 1 of them it is taken the decision not to 
initiate the procedure because the documentation submitted at ERE was incomplete, while for the 
other request it initiated the procedure to review it. 
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4.7 Qualification and equipment with the Guarantee of Origin Certification during 2021 
During 2021 ERE handled 1 (one) request for qualification and equipment with the Guarantee of 
Origin Certificate for the electricity production Plant of Banjë HPP, of Devoll Hydropower company” 
for the net electricity injected on the grid for 2019 and 2020 period. The equipment with this guarantee 
shall evidence to the end use customer that most or whole used of electricity amount, is produced 
from renewable resources. The equipment with this guarantee of origin evidences that Banjë HPP 
produces energy from the fully renewable (hydro) resource.   

4.8 Issue of the authorizations from ERE for the transferring of immovable assets and the change 
of the partnet/shareholder that controls the interests of the licensee  

During 2021, ERE handled 4 requests for issue of authorizations for the transferring of immovable 
assets of the licensee, to guarantee the financing received from financial institutions for the 
construction of the HPP-s, where for 3 of them are taken the respective decisions for authorization 
issue, while for 1 request it is decided not to open the procedure, due to deficiencies on 
documentation.  

Also during 2021, ERE handled 5 requests for issuing the authorizations from ERE to change the 
partner / shareholder that controls the interests of the licensee, and for the 5 of these requests it is 
decided to issue the respective authoritzations. 

4.9 Handling the requests of ALBGAZ company to postpone the terms of fulfilling the licensing 
conditions  

During 2021, ERE handled the requests of Albgaz company, to postpone the term of ERE decision 
for licensing of the companz in the natural gas operation activitz of the storage spaces and the 
postpone of the term to complete the licensing decision conditions in transmission and distribution 
activities until on  20.01.2022 for the storage of the Environmental Permissions and Authorizations 
and the Safety Certificate. Postponements of procedural terms to complete the respective conditions 
are due to the failure of the company to complete on time the documentation required from the 
effective by-legal legislation, as consequence of the difficult conditions estblished from COVID – 19 
pandemic and its restrictions.  

4.9.1 Supervision of licensees during 2021.  

During 2021, ERE continued the supervision of the licensees and the evaluation of the information 
provided by the reports related to the licensed activity for each entity. Based on the obligations 
deriving from the licenses in Power and Natural gas activity there continued the periodic reports 
refering to the monthly and quarter terms.  
From ERE it is controlled, evaluated and analysed the information ensured from the reports regarding 
the licensed activity, issuing the respective financial findings, which during 2022 period shall focus 
on complying the license conditions.  
From the collected data, there are processed and analysed the technical-economic  and financial 
indicators for 2021 and according to periodic evidences it results that a considerable part of the 
entities have fulfilled their provisions regarding electricity production, compared with the annual rate 
set on the contract with MIE. Also based on this annual report for the produced electricity quantity 
the financial statements of the licensee, many of the licensees turned out to be profitable.   
Resulting from the collected data from the reconciliation acts of the Free Trade Supplier (FTL), this 
last one mentioned responds on time to any licensee that invoices the sold electricity according to the 
FTL company contract.  
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From the reporting of the licensed entities in electricity production activity, for the supervision 
purposes ERE processed the data to define the utilisation coefficient, for the reporting entities and 
the monthly and quarterly reporting, to evidence their progress. From the processing of these data 
during the year it results that it has continuously increased the number of the licensees that report 
periodically and systematically.   
Regarding the supervision of the licensees it is kept and continuously updated the information 
received from the reports to ensure the health of the employees and that of the immovable assets 
related to the licensed activity. The issued conclusions show a satisfied commitment of the licensees 
to correctly comply the obligations deriving from the licenses that they hold.  
Regarding the above, the work initiated during 2020 continued even during 2021, where from this 
year reports were observed that the licensees in power sector are in continuous progress to their 
attempts from the time of being licensed by ERE, to be successful on this activity.  
Also in the framework of the monthly report and the supervision it is evidenced that the companies 
that encountered problems regarding the voltage fluctuations as well as electricity disconnection on 
their operation area. Regarding these cases ERE based on the “New Connections Agreement” 
approved with ERE Board Decision no. 166, dated 10.10.2016, “The distribution code” approved 
with ERE Board Decision no. 100, dated 26.08.2008 as well as the “Regulation on standard criteria 
for the quality of service and safety performance of the electricity distribution grid”, approved with 
ERE Board Decision no. 181, dated 10.11.2017, case by case is adressed to the grid operators with 
the respective official letters, remembering them to comply with the obligations deriving from the 
abovementioned acts as well as requiring information for the concreta actions undertaken to settle the 
issues encountered from the licensees. By the grid operator it is informed that there is overloading of 
the grid, which shall be handled on the respective investment plan.    

For verification purposes and to comply with the obligations deriving from the respective licenses 
conditions, to inform ERE regarding the change of the adress, the administrator its status etc, or 
regarding the request to receive the authorisation by ERE for the change the legal status, the change 
of the partner/shareholder controlling the interests of the licensed company or for setting the 
shareholder’s quota for the licensees as means to guarantee the obligation/obligations to the third 
parties, there are consulted the historical extracts of the licensee commercial register (at the official 
website of the National Business Center (QKB), and then it is followed with the respective 
procedures.  

4.9.2 Certifications, follow up and the implementation of the respective conditions   

As reported even on 2020, TSO company complied all of the certification conditions and ERE with 
decision no. 99 dated 24.06.2020, decided to abrogate points 2, 3 and 4 of ERE Board decision no. 
43, dated 15.03.2017 “On approving the final certification of “Transmission System Operator” for 
electricity TSO company in conformity with article 54, point 6, of law no. 43/2015, “On Power 
Sector” and article 9, point 6, of Directive 72/2009 EC after receiving the opinion of Energy 
Community Secretariat” as amended.  
Currently implementing the abovementioned decision, “TSO ” company, is obliged to submit at ERE 
for every fiscal year the information regarding the financial audit independence. 
For the year 2021, TSO company has fulfilled this periodic condition informing that the Legal 
Auditors appointed by the Ministry of Finance and Economy as the owner of TSO company, with 
official letter protocol no. 22365, dated 14.12.2021, to audit the financial statements of TSO company  
for the 2021 period, it turns out that they are not appointed for the audit of state electricity production 
and supply companies. As informed from the TSO company, it is also confirmed by the 
documentation that the company forwarded to ERE. 
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Also, implementing the definitions Decision no. 43, dated 15.03.2017, “On approving the final 
certification of “Transmission System Operator” for electricity TSO company in conformity with 
article 54, point 6, of law no. 43/2015, “On Power Sector” and article 9, point 6, of Directive 72/2009 
EC after receiving the opinion of Energy Community Secretariat”, as well as implementing the 
definitions of the TSO company Compliance Programme approved with ERE Board Decision no.  
103, dated 30.04.2018, the Compliance Officer of TSO company, in comlying its obligations, shall 
submit to ERE the Annual Compliance Report of TSO company for 2020, within 31 March 2021.  
By the electronic communication dated 26.03.2021, the Compliance Officer of TSO company 
required from ERE to postpone the term of delivering the compliance report of TSO company for 
2020 with 7 (seven) working days from 31 March that is the final deadline of submitting it.   
 
Following the above mentioned request, ERE Board with Decision no. 88 dated 31.03.2021, decided 
to suspend the implementation of the term provided on Chapter VI, letter c, point 1, of the Compliance 
Program of the Electricity Transmission System Operator, approved with ERE Board Decision no. 
103, dated 30.04.2018, until on 20.04.2021. 
The Compliance Officer of TSO company, through the official communication dated 07.04.2021, in 
complying the obligations according to ERE Board Decision no. 43, dated 15.03.2017 “On approving 
the final certification of “Transmission System Operator” for electricity TSO company in conformity 
with article 54, point 6, of law no. 43/2015, “On Power Sector” and article 9, point 6, of Directive 
72/2009 EC after receiving the opinion of Energy Community Secretariat”, as well as implementing 
the definitions of TSO company Compliance Programme, approved with ERE Board Decision no. 
103, dated 30.04.2018, submitted at ERE the compliance report of TSO company for 2020 period. 
From the report it was observed that TSO company continued to comply its obligations in the 
framework of improving the work regarding the implementation of the certification decision 
provisions, of the compliance program and implementing the recommendations of the Compliance 
Officer. ERE issued some reccommendations regarding the improvement of complying these 
obligations regarding which it is required to TSO company to take the measures and in continuation 
ERE shall follow the level of implementing them.  
Also, during 2021 ERE followed up the implementation of the conditions of Decision no. 179, dated 
08.11.2017, “On the certification of the natural gas combined operator” Albgaz company, due to 
Albagaz company fails to comply with this decision. 
ERE Board decided to postpone the term of complying the conditions provided on ERE Board 
Decision no. 179, dated 08.11.2017, “On the certification of the “Combined operator of natural gas” 
Albgaz company, until on 20.01.2022, according to the request of the company regarding the 
submission at ERE for every fiscal year of the information regarding the independence of the financial 
auditors and with inter-institutional cooperation of realizing the amendments of the legal framework.  
For the postponement of the term to comply the conditions of the abovementioned decision, it was 
impossible from ALBGAZ company for on time compliance due to the difficult situation established 
from the COVID – 19 pandemic. Regarding the information for the independence of the financial 
audits, the company argued that it is waiting to conclude the audit process and it will submit at ERE 
full documentation, in the framework of complying this periodic condition. On the other hand, the 
condition for inter-institutional cooperation do not depend from the will of the company, but from 
the state institutions.  
Based on Law no. 102/2015, “On natural gas sector”, as amended, implementing the requests of 
article 73 and 74 of the “Compliance Programme”, approved with ERE Board Decision no. 77, dated 
26.05.2017, “On approving the Compliance Programme of the Transmission System Operator for 
Natural Gas”; in complying the obligations left out from ERE Board Decision no. 78, dated 
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26.05.2017, “On approving the contract for providing the compliance officer services in natural gas”, 
The Compliance Officer of ALBGAZ company, with the official letter dated 31.03.2021, submitted 
the Annual Compliance Report for Albgaz company for 2020 period.  
Referring to the officer report, regarding the implementation of the compliance programme for 2020 
period, its findings and reccommendations, it is evidenced that this report is generally performed 
according to the requests of the standard program, approved with ERE Board Decision no. 77/2017 
and as follows are the tasks and reccomendations for which ALBGAZ company shall take the 
measures and then ERE shall follow their implementation level. 
The annual report from the Compliance Officer is based on the standard compliance programme, 
approved with ERE Board Decision no. 77/2017, but following the submission of the approved 
Compliance Programme from ALBGAZ company, ERE Board with decision no.171, dated 
16.08.2021, decided: 

1. To approve the Compliance Programme of the Natural Gas Transmission System Operator, 
“ALBGAZ” company, on the condition that the company within 3 months shall deliver it at 
ERE updated with the definitions according to the requests of point 5, 6 and point 15, of the 
Comliance Programme of the Natural Gas Transmission System Operator, approved with 
ERE Board Decision no. 77, dated 26.05.2017.  

2. Noncompliance of the condition according to the definitions of point 1, is the cause for the 
review of this decision. 

With the official letter dated 16.11.2021, “ALBGAZ” company, showed that it has taken all measures 
to comply the conditions of the current decision and is consulting with the included stakeholders or 
with those affecting the decision making. Regarding the above the company required ERE 
understanding to postpone with 3 (months) the term defined on point 1 of ERE Board Decision no. 
171/2021. 
As follows, ERE Board, with decision no. 236, dated 26.11.2021, decided to extend with 3 (months), 
beginning from the effectiveness of this decision the term defined on point 1, of ERE Board Decision 
no. 171, dated 16.08.2021, “On approving the Compliance Program of the Transmission System 
Operator for Natural Gas, “ALBGAZ” company”. 
 

5. ERE ACTIVITY IN TARIFF AND PRICES REGULATION OF POWER 
AND NATURAL GAS SECTORS  
Implementing articles 19,20,79 and 83 of Law No. 43/2015 “On Power Sector”, as amended, and 
articles 16, 17, 32, 75 and 92 of Law 102/2015 “On Natural Gas Sector” as amended, as well as 
article 10 of Law 7/2017 “On the promotion of the use of energy from renewable resources”, ERE 
is the responsible authority for imposing the tariffs and prices for the regulated activities and those 
that have the public service obligation in power sector, based on the respective effective 
methodologies. 
Within this framework, ERE main activities in tariff and prices regulation of Power and Natural Gas 
sectors during 2021 have been: 
1. Review of the applications, cost analysis and approve of tariffs and prices from the licensee 

in power and natural gas sectors for: 
• Electricity transmission activity; 
• Electricity distribution activity; 
• Supply activity from the electricity universal service supplier; 
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• Supply activity from the supplier of last resort for electricity; 
• Natural gas transmission and distribution activities; 
• Defining the electricity purchase price generated from small renewable resources 

from solar and from small renewable resources from the small generators with 
renewable resource from the biodegradable part of solar waste, utilising the industrial, 
urban and rural wastes for 2020 period; 

• Defining the average price of electricity purchase generated from aeolian plants with 
installed capacity up to 3 MW for 2020 period; 

• Defining the electricity sale price from the existing priority producers; 
• Activity of the electricity priority producers; 
• Electricity purchase cost implementing the conditions for setting public service obligation 

from the licensees on power sector; 
2. The drafting, review and approval of the Methodologies to calculate the tariffs for the 

licensees on power and natural gas sectors: 

• The follow up of the process to approve the Methodology for calculating the renewable 
energy obligation and the procedure for the compensation of electricity priority 
generators; 

• Assessing the need to review the Metodology to calculate the electricity distribution 
system operator tariff; 

• Approval of the Methodology to calculate the regazification service tariff for the LNG 
System Operator; 

3. The study and asessment of comparative data regarding the tariffs and prices approved by ERE 
throughout the years as well as the electricity prices of regional countries. 

During 2021, ERE reviewed and assessed the costs of the regulated activities on power and natural 
gas sector, as it was done for each exercising year implementing the effective legislation.  
ERE regulated the processes to review the applications for the tariffs and prices of the regulated 
activities and decided to let into force the tariffs and prices analysing the realized and permitted costs 
of these activities. During this period, ERE aimed to maintain on time sustainable tariffs taking into 
account that the power sectors had a series of essential amendments within the reforms approved by 
the Albanian Government, for the its financial recovery.   
 
The Albanian Government with Decision no. 253, dated 24.4.2019 as amended, abrogated the 
financial recovery plan and approved the financial consolidation plan of the public power sector.  In 
order the regulated activities to improve their technical and economic – financial indicators, the 
recovery plan of the power sector above all provided the aimed level of the permitted losses in the 
network and the collections from the sale of electricity.  
 
Also the plan provided: to keep suitable internal tariffs and cost reflective for the supply, 
transmission, distribution and sale of electricity for the regulated market of the tariffs, where the 
distribution tariffs shall be based on the reviewed plan to reduce the losses; and for ERE approval of 
the three network access tariffs for respectively 35 kV, 20/10/6 kV and 0.4 kV voltage levels and to 
permit the transit on the irregulated market of the customers connected on medium voltage. 
Analysing the regulated activities for 2020 and 2021, there have been significant changes to the 
provision of technical, economic and financial indicators due to the effects caused on the power sector 
by the 2019 earthquake, the COVID – 19 pandemic and further the post – pandemic effects. The 
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effects of these phenomena, caused large fluctuations in the request for electricity in total, the level 
of the losses in the network as well as the realized investments.   
During the second 6 – months of 2021, the international market of electricity confronted with demand 
increase, when the offers for electricity and natural gas fail to comply the needs of the market.  
These effects also affected the electricity albanian market, which despite that during 2021 there was 
an increase of the domestic generation, during the second 6 months of 2021 it was necessary the 
electricity import to cover the request for the universal supply but even to cover the losses, issues that 
are covered above on this report.  
On the following graph it is submited the trend of the prices for the day ahead on HUXP exchange 
according to the annual report of HUXP Dam, compared with the electricity purchase prices from the 
FTL company to cover the losses of the distribution network operator, the universal supply and the 
supplier of last resort, as well as the electricity purchase prices to cover the losses of TSO company: 
 

 
Figure 79 The average price for the day ahead market HUPX Dam, the electricity purchase price from FTL company to cover the 
losses of the distribution network operator, the universal supplier and the supplier of last resort, as well as the electricity purchase 
price to cover the losses in electricity transmission network for 2021.  

                     (Source: HUPX, FTL company, TSO company) 

 

As observed on the above graph, from July 2021, the electricity price traded for the day ahead market 
on the Hungarian exchange HUPX DAM, continued a considerable increase reaching its peak at the 
amount 245.81 Eur / MWh during December 2021. While on the Albanian electricity market this 
efect is felt even earlier reaching its peak on October 2021 where the electricity purchase price from 
the free market from the FTL company reached the amount 280.46 Eur/MWh. 
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ERE following the applications to define the tariffs for the electricity transmission and distribution 
networks of TSO and DSO companies and the cost increase of electricity purchase from the free 
market, to review the adequacy of tariffs for these activities followed with the process of reviewing 
the average transmission tariff and the electricity distribution tariff, which are object of review during 
2022. 

5.1 Review of the applications to approve the tariffs and prices of the licensees on power 
and natural gas sectors for 2022 throughhout 2021 
5.1.1 Regarding the application of TSO company for approving the electricity transmission 
service tariff for 2022 and for 2022-2024 period 
Based on the obligations according to the effective legal and by-legal acts mentioned above, the 
Transmission System Operator company (TSO company,) submitted at ERE the electricity 
transmission application tariff for 2022 as well as for 2022-2024 period.  
On its request, TSO company required from ERE the approval of the average electricity transmission 
tariff for the 3 year 2022 – 2024 period, on the 1.47 ALL /kWh from the effective amount of  0.75 
ALL/kWh. 
During the review of the application from the TSO company, ERE accessed necessary the 
performance of the analysis for the provided costs to the realized ones, as well as the technical, 
economic and financial indicators of the Transmission System Operator. As above mentioned, it was 
considered necessary to access whether the company was on the circumstances to require the review 
of the average transmission tariff level and as consequence the components of the required/permitted 
incomes implementing the definitions of the “Methodology of calculating the electricity transmission 
tariffs”, and supporting on the definitions of the “Regulation for ERE organization, operation and 
procedures”.  
Within this framework, ERE with Decision no. 234, dated 19.11.2021, decided to “Open the 
procedure to review the application of TSO company for the electricity transmission tariff for 2022 
and for 2022-2024 period”.  
ERE implementing the provisions of the “Regulation on ERE organization, operation and 
procedures” on 03.12.2021 held a technical hearing session with TSO representatives to discuss the 
issues and circumstances that lead TSO company on proposing an average tariff of 1.47 ALL /kWh 
for the future regulatory 2022 – 2024 period. In order for this process to be evaluated as fairly and 
in full transparency as possible and to be judged on the proposal of the electricity transmission 
service tariff for 2022 and the 2022-2024 perod, according to the above Regulation, ERE on 29.12 . 
2021, organized a public hearing session with the representatives of TSO company as well as with 
the stakeholders. 
During this process ERE continued a series of correspondences with the TSO company to handle the 
issues that are were not necessary to be completed with information, documentation and above 
arguments that were published on ERE official website.  
Although this process failed to be executed within 2021 due to the dynamics expressed above on this 
report and so that the TSO company also for 2022, shall continue to carry out the activity for which 
it is licensed, in accordance with Law no. 43/2015, "On Power Sector", as amended, ERE Board with 
decision no. 252, dated 21.12.2021 decided to postpone the legal effect of ERE Board decision of  
no. 212, dated 15.12.2020, until the end of the review procedure of the application of TSO company 
for the electricity transmission tariff for 2022 and the 2022-2024 period. 
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5.1.2 Regarding the application of the Distribution System Operator for electricity to 
define the tariffs for 2022 
Based on the obligations according to the effective legal and by-legal acts mentioned above, DSO 
company, submitted the application for the Electricity Distribution System Operator for 2022, 
proposing the approval of the tariffs according to the voltage level for 2022, as follows:  

a) The electricity distribution tariff in 35 kV voltage is required 2.61 ALL/kWh from 
the effective one of 1.5 ALL/kWh; 

b) The electricity distribution tariff in 20-6 kV voltage is required 3.99 ALL/kWh from 
the effective one of about 3.9 lekë/kWh for the 20 kV voltage; 

c) The electricity distribution tariff in 0.4 kV voltage is required 6.63 ALL /kWh from 
the effective average distribution tariff of 4.79 ALL/kWh. 

After the review of DSO company application, ERE accessed necessary to perform the analysis for 
the provided costs to the realized ones, as well as the technical, economic and financial indicators of 
the distribution operator. From the above, it was considered necessary to access if the company was 
on the circumstances that required the review of the electricity distribution tariff level and as 
consequence of the requied incomes implementing the definitions of the “Methodology for 
calculating the tariffs of the Distribution System Operator”, and being supported on the definitions 
of the Regulation on “ERE organization, operation and procedures”.   
On this framework, ERE with decision no. 233, dated 19.11.2021, decided to open the procedures to 
review the application of DSO company, to define the tariffs of the Distribution System Operator for 
2022 period.  
ERE implementing the provisions of the “Regulation for ERE organization, operation and 
procedures” on date 03.12.2021 organized a technisal hearing session with DSO representatives to 
discuss the issues and circumstances that lead the DSO to propose the tariffs for the voltage level for 
2022 period. 
Implementing the abovementioned Regulation and in order this process to be conducted on full 
transparency and shall be judged as fairly as possible the tariff proposal for the electricity distribution 
service for 2022 period from DSO company on 29.12.2021 was held a public hearing session with 
the representatives of the DSO company, the ERE and the stakeholders.  
During this process ERE followed with a series of correspondences with the DSO company to handle 
the issues that were necessary to be fulfilled with information, documentation and arguments which 
are published on ERE official website.  
Although this process was not executed within 2021 due to the dynamics expressed above on this 
report and in order the DSO company for 2022 period to continue the realization of the activity for 
which it is licensed, in conformity with Law  no. 43/2015, “On Power Sector”, as amended, ERE 
Board with Decision no. 252, dated 21.12.2021, decided to postpone the legal effect of ERE Board 
Decision no. 213, dated 15.12.2020, to the termination of the procedure to review the application of 
DSO company for the electricity distribution tariff for 2022 period. 

5.1.3 Regarding the electricity retail sale prices for the end-use customers that are served by 
the Universal Service Supplier  
FSHU company has not submitted at ERE the application to approve the electricity retail sale prices 
for the end-use customers that are served by the universal service supplier for 2022 period, based on 
the provisions of the effective legislation.  
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ERE notified FSHU company regarding the network tariff applications from the transmission and 
distribution operators and required from FSHU company above all to submit its foresees on network 
cost transferring required from the transmission and distribution operators of electricity; the costs for 
electricity purchase and other costs of FSHU activity for each customer category that shall be supplied 
from the FSHU and FMF during 2022; as well as the price structure that shall be applied to benefit 
the necessary incomes to cover the costs for the exercising activity foreseen for 2022.  
FSHU company declared that it is waiting to ERE Board Decisions for the tariff and prices regarding 
the network costs transferring for tariff customers, and supporting on the decisions and declarations 
of the Albanian Government, FSHU companz is waiting not to amend the electricity sale prices for 
the customers in the 0.4 kV voltage level.  
Regarding the above, in order FSHU company even for 2022 to follow the realization of the licensed 
activity, in conformity with Law no.  43/2015, “On Power Sector”, as amended, ERE Board with 
decision no. 252, dated 21.12.2021, decided to postpone the legal effectiveness of ERE Board 
decision no. 214, dated 15.12.2020, to ERE assessment for transfering the electricity transmission 
and distribution costs for the retail sale prices of end-use customers that are served by the Universal 
Service Supplier, in conformity with the requirements of effective legal and by-legal acts.  
At the end ERE Board with Decision no. 252, dated 21.12.2021 decided to let effective ERE Board 
Decisions no. 212, no.213 and 214 dated 15.12.2020 having into consideration that the effects on the 
incomes of the regulated companies shall be corrected and shall be their respective compensation in 
conformity with the definitions of article 20, letter “c” of Law no. 43/2015, “On Power Sector”, as 
amended and the respective methodologies. 
The processes of reviewing the applications and approving the electricity distribution and 
transmission networks as well as the cost analysis of the universal service supplier shall be handled 
by ERE on the Annual Report for 2022 period.  

5.1.4 On defining the electricity sale prices from the Supplier of Last Resort for 2021 

Implementing Article 87, point 4 of Law no. 43/2015 “On Power Sector”, as amended as well 
as the “Methodology to define the electricity sale price from the Supplier of Last Resort”, 
approved with Decision no. 201, dated 04.12.2017, as amended with ERE Board Decisions  
no.144, dated 25.06.2018 and no.233, dated  20.12.2019, Energy Regulatory Authority defined 
the electricity sale price for the supply from the Supplier of Last Resort (SoLR) for the customers 
connected in 35 kV voltage level for each month of 2021. The calculation of electricity sale price 
supplied from the Supplier of Last Resort, are carried out implementing the formula defined on 
the abovementioned methodology.  
As follows are submitted the electricity sale prices of supply from the Supplier of Last Resort 
for 2020-2021 period, according to the respective Board Decisions, as well as the average 
weightened prices of electricity purchase to cover the request for energy for 2021, compared to 
those of 2020 period. 
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Figure 80 Sale prices and average weightened prices of electricity from the supply of SoLR for 2020 period 

(Source: ERE) 

 
Figure 81 Sale prices and average weightened prices of electricity from the supply of SoLR for 2021 period 

(Source: ERE) 

As evidenced on the above tables, the average weightened price of electricity purchase for the supply 
of last resort, resulted in significant differences bringing as consequence the impact in calculating the 
sale price which is approved by ERE for 2020 – 2021 period. On the following graph is submitted 
the moving curve of the average pondered price of electricity for the supply of last resort purposes 
for 2020 – 2021 period.  

Viti 2020  Vendimi
Cmimi  i  shitjes  

miratuar  nga  ERE      
( lekë / kWh )  2020

ÇBEt  2020

Janar Nr. 23, Datë 10.02.2020 12.49 8.20

Shkurt Nr. 47, Datë 20.03.2020 10.50 9.92

Mars Nr. 60, Datë 08.04.2020 9.56 5.62

Prill Nr. 84, Datë 12.05.2020 9.50 4.58

Maj Nr. 95, Datë 08.06.2020 9.50 4.15

Qershor Nr. 116, Datë 09.07.2020 9.50 4.15

Korrik Nr. 130, Datë 10.08.2020 9.50 5.08

Gusht Nr. 147 , Datë 10.09.2020 9.71 5.51

Shtator Nr. 156, Datë 07.10.2020 11.75 7.49

Tetor Nr. 182, Datë 06.11.2020 11.10 7.07

Nentor Nr. 207, Datë 11.12.2020 11.32 7.07

Dhjetor Nr.  01, datë 11.01.2021 14.82 10.47

Viti 2021  Vendimi
Cmimi  i  shitjes  

miratuar  nga  ERE           
( lekë / kWh ) 2021

ÇBEt  2021

Janar Nr. 38, Datë 11.02.2021 10.80 6.56

Shkurt Nr. 71, Datë 12.03.2021 10.79 6.55

Mars Nr. 103, Datë 16.04.2021 10.54 6.31

Prill Nr. 119, Datë 11.05.2021 10.57 6.34

Maj Nr. 133, Datë 07.06.2021 10.48 6.26

Qershor Nr. 161, Datë 12.07.2021 10.48 6.26

Korrik Nr.179, Datë 23.08.2021 15.34 10.97

Gusht Nr.182, Datë 10.09.2021 15.03 10.67

Shtator Nr.213, Datë 15.10.2021 24.74 20.19

Tetor Nr.229, Datë 09.11.2021 32.73 27.85

Nentor Nr.246, Datë 13.12.2021 38.73 33.68

Dhjetor Nr. 16, Datë 26.01.2022 35.41 26.88
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Figure 82 The moving curve of the average weightened price for electricty purchase from the Universal Service Supplier company 
for the customers that are supplied from the Supplier of Last Resort, for 2020 – 2021 period  

As observed on the above graph, the purchase cost for january – june period resulted in not significant 
differences, following a balanced trend. While july- december 2021 period resulted in significant 
differences compared to the same period of 2020, due to the increase of electricity purchase price in 
the free market. 
On the following table, it is submitted the amendment and the increased differences of electricity 
purchase price to cover the need of SoLR customers for 2021 compared with 2020. 

 
Figure 83 The electricity purchase price to cover the needs of SoLR customer’s for  2020 – 2021 period 

(Source: FSHU company) 

On the following graph is submitted the moving curve of electricity sale prices from the Supplier of 
Last Resort approved by ERE Board for 2021, compared to the sale prices for 2020 period: 
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Figure 84 Moving curve of electricity sale prices from the Supplier of Last Resort, approved by ERE for 2020-2021 period 

As observed on the above graph, the prices approved by ERE Board for the customers connected on 
35kV voltage level are impacted from the electricity purchase price expressed above, where the effect 
for the second six months of 2021has come to an average progressive increase of about 62% 
compared with the same period of 2020.   
From the analysis of periodic reports for 2021, it is evidenced the electricity quantity sold for SoLR 
customers has been 20 GWh, with an invoiced amount of  377 Milion ALL, resulting with an annual 
average price of 18.01 ALL /kWh. On the following level are submitted the differences of these 
indicators for 2021-2020 period. 

 
Figure 85 Realising the indicators of the SoLR for 2020 – 2021 period 

(Source OSHEE Group company, ERE) 

From the sales, it is evidenced a considerable decrease of electricity sold for those customers on 20% 
measure during 2021, compared to those of 2020 period. This difference is as consequence of contract 
connection for the supply in the free market as part of customers supplied on the conditions of last 
resort for the previous year. While the incomes realized from the sale of electricity for SoLR 
customers during 2021, resulted on an increase of 30% compared to 2020 period.  

5.1.5 On the approval of the temporary natural gas transmission tariff from Albgaz 
company for 2022 
Implementing Article 17, letter “e”, of Law no.102/2015, “On natural gas sector”, as amended, 
it is defined that “ERE shall have the right to approve temporary transmission or distribution  
tariffs when the transmission or distribution operators fail to approve the amendment of the 
tariffs”.  
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Viti Sasia (kWh) Vlera (Lekë)
Çmimi mesatar i realizuar   

(Lekë/kWh)
2020 26,062,645                   289,076,144                   11.09                                          
2021 20,938,063                   377,010,344                   18.01                                          

Diferencë -20% 30% 62%
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 In the absence of the application to review the transmission tariff of Albgaz company, for 2022 
period, the submission of the investment plan for 2022 as an important component of calculating 
the natural gas transmission tariff for 2022 period, as well as implementing the directives of 
Energy Community, although the access to the network for the users of the Transmission System 
shall be guaranteed and this company shall provide its services with tariffs regulated by ERE, 
ERE Board with decision no. 254 dated 21.12.2021 decided to postpone the legal effect of ERE 
Board Decision no. 206 dated 16.12.2019, for 2022 period, until the approval of a tariff 
supported on the application of “Albgaz” company where the update and compensation of the 
required incomes of Albgaz company from the temporary required incomes shall be based on 
the definitions of Article 17, point “e” of Law no. 102/2015 “On natural gas sector” as amended. 

5.1.6 On defining the electricity purchase price generated from solar, wind and the 
biodegradable part of solid wastes that utilise the industrial, urban and rural wastes for 
2020 and 2021 period 

5.1.6.1 Defining the electricity purchase price generated from small renewable resources from 
solar and the biodegradable part of solid wastes that utilise the industrial, urban, rural wastes 
with installed capacity up to 2 MW for 2020 period 

Based on Article 10, point 3 of Law no. 7/2017 “On the promotion of energy usage from renewable 
resources” and the definitions of Council of Minister Decision no. 369, dated 26.4.2017 “On 
approving the methodology for defining the electricity purchase price generated from small 
renewable resources from solar and wind ” and Council of Minsiter Decision no. 27, dated 
17.1.2018 “On approving the Methodology for defining the electricity purchase price generated 
from small generators of renewable resouces from the biodegradable part of solid wastes, that 
utilize the industrial, urban and rural wastes”, ERE is obliged to define the electricity purchase 
price generated from small generators of renewable resources from the biodegradable part of solid 
wastes, that utilize the industrial, urban and rural wastes with installed capacity respectively 2 MW. 
Implementing the above legislation as well as MIE orientation where for defining the electricity 
price generated from small photovoltaic generating sources shall be taken into consideration the 
methodology of accessing the electricity costs from renewable resources, which shall be based 
on the same LCOE formula, according to Council of Minister Decision no. 369, dated 
26.04.2017. 
ERE Board with Decision no.  271, dated 28.12.2020, opened the procedure to define the 
electricity purchase price generated from small renewable resources from solar, wind and the 
biodegradable part of solid wastes that ulitize the industrial, urban and rural wastes for 2020 
period.  
Based on the communications with the Ministry of Infrastructure and Energz, it resulted that for 
2020 period it is not issued the final approval for the construction of the acts from small renewable 
resources from solar or from small generators with renewable resource from the biodegradable part 
of solid wastes that utilise the industrial, urban and rural wastes.   
In the absence of the entities equipped for the final approval and the data on the real investment 
cost, it was not applicable to define the electricity purchase price generated from photovoltaic 
plants as well as the biodegradable part of solid wastes that utilize the industrial, urban and rural 
wastes with installed capacity up to 2 MW for 2020 period.  
On these conditions, ERE Board with Decision no. 113, dated 26.04.2021 and Decision no 114, 
dated 26.04.2021, approved the termination of the procedure on  defining the electricity purchase 
price generated from small renewable resources from solar and the biodegradable part of solid 
wastes that utilize the industrial, urban and rural wastes for 2020.  
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Regarding the small renewable resources from the biodegradable part of solid wastes that utilize the 
industrial, urban and rural wastes even during 2021 period, ERE continued to handle the issue 
regarding the define of the electricity sale price from the plant of processing the urban wastes of 
Albtek Energy company with installed capacity 2850 KW”,  
 
By the correspondences held during 2020-2021 period with Albtek Energy company and the Ministry 
of Infrastructure and Energy, ERE has stated that the plant for handling the urban wastes and the 
energy production of  “Albtek Energy” company, is not regulation object of the electricity sale price 
by ERE according to the definitions of Article 10 of Law No. 7/2017 “On the Promotion of Using 
Energy from Renewable Resources” and Council of Minister Decision no. 27, dated 17.01.2018 “On 
approving the Methodology to define the electricity purchase price generated from small generators 
with renewable resource from the biodegradable part of the solid wastes, that utilize the industrial, 
urban and rural wastes”, as required from “Albtek Energy” company. 
 
This attitude is supported on the fact that the installed capacity of about 2850 kW of “Albtek 
Energy”company, corresponding to the license issued by ERE, is over the limit of 2 MW, defined on 
Article 10 of Law no. 7/2017 “On the Promotion of Using Energy from Renewable Resources”. 

On this framework, ERE directed to the Ministry of Infrastructure and Energy the need to approve 
the Methodology which shall be implemented on the specific case of the plant for processing the 
urban wastes of Elbasan District, an investment coming on the conditions of public-private 
partnership and to Albtek Energy company that required to set available the factual consts for the 
construction and operation of the plant for handling the urban wastes in Elbasan, of Albtek Energy 
company, as data which may serve to ERE service to access and analyze regarding the definition of 
the electricity sale price produced from Albtek Energy company, after the approval of the 
abovementioned Methodology.  

Until now, there are not submitted at ERE the factual data on the construction costs and the operation 
costs for the plant, to handle the urban wastes in Elbasan of Albtek Energy company and it is not 
approved the methodology for calculating the electricity purchase price generated from the renewable 
resources from the biodegradable part of the solid wastes, that utilize the industrial, urban and rural 
wastes, which shall handle the specific case of “Albtek Energy” company 5.1.6.2 The definition of 
the electricity purchase price generated from small renewable resources from wind with installed 
capacity up to 3 MW for 2020. 

 Implementing the abovementioned legislation, ERE Board decided to open the procedure to 
calculate the electricity purchase price, generated from small renewable resources from wind 
with installed capacity up to 3MW, for 2020 period. After reviewing the documentation 
submitted at MIE and at ERE of the companies that were equipped with the final approval for 
the construction of the aeolian plants, implementing the Methodology approved with ERE Board 
Decision no. 369, dated  26.04.2017, ERE Board with decision no. 115, dated 26.04.2021 
approved the average price of electricity purchase generated from  the aeolian plants with installed 
capacity up to 3 MW of about 75.64 Euro/MWh, for 2020 period. 

On the following table are submited the electricity purchase prices generated from small 
renewable resources from wind for 2020 period compared with the effective prices of other 
regional countries: 
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Country  Parameters Price  
Euro/MWh 

Supporting Period  
(Years) 

Albania < 3 MW 75.64 15 

Kosovo < 35 MW 85.00 12 

Macedonia < 5 MW 89.00 15 

Serbia Up to 9000 working 
hours  

92.00 12 

Monte Negro  N/a 96.10 12 
 

Figure 86 The prices of electricity purchase generated from small renewable resources from wind  

As reviewed from the table, for 2020 period the approved prices from the regional countries 
regarding the aeolian technology are sustainable. 
On approving the electricity purchase price generated from small renewable resources from solar, 
wind and from the biodegradable part of solid wastes that utilize the industrial, urban and rural 
wastes for 2021.  
ERE Board with Decision no. 222, dated 09.11.2021 decided to open the procedure for defining the 
electricity purchase price generated from small renewable resources from solar, wind, and the 
biodegradable part of solid wastes that utilize the industrial, urban and rural wastes for 2021 period.  
The process of approving the electricity prices generated from small renewable resources from wind, 
solar and the biodegradable part of solid wastes that utilize the industrial, urban and rural wastes shall 
be handled within 2022, implementing the legislation in force.  

5.1.7 Regarding the electricity purchase price from the existing priority generators for 
2021 period  
Based on the definitions of Law no. 7/2017 “On the promotion of using electricity from 
renewable resources”, the electricity purchase price from existing priority producers shall be 
calculated by ERE, in conformity with the “Methodology for approving the annual electricity 
purchase price that shall be paid to existing priority producers”, approved with Council of 
Minister’s Decision no. 687, dated 22.11.2017, as amended with Council of Minister Decision 
no. 396, dated 13.5.2020 “On some amendments on Council of Minister’s Decision no. 687, dated 
22.11.2017, “On approving the methodology for defining the annual electricity purchase price, that 
shall be paid to existing priority producers”. 
From the data of the annual Power Exchange Report of Hungary (HUPX) the average annual 
price for the day ahead market (HUPX/DAM) of electricity in the base load profile for 2020 
period resulted 39.00 Euro/MWh. 
From the data published from the Bank of Albania on the power exchange ALL/EUR for each 
day of 2020, resulted that the average exchange rate for 2020 period shall be 123.77 ALL/EUR. 
Following the collection of the aforementioned data and the implementation of the definitions 
of Council of Minister Decision no. 687 dated 22.11.2017 of the “Methodology for setting the 
annual electricity purchase price that shall be paid to existing priority producers”, as amended, 
the electricity purchase price from the existing priority producers for 2021, resulted 7.448 ALL 
/kWh. 
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Regarding the above, ERE Board with Decision no. 16, dated 20.01.2021 approved the annual price 
of  7.448 ALL/kWh that shall be paid to existing priority producers for 2021. 
The Ministry of Infrastructure and Energy, with Directive no. 5, dated 13.10.2020 approved “The 
procedures for issuing, transfering, modifying or cancelling the work acceptance certificate” for the 
electricity priority producers from the plants that use energy from the small resources” On this 
directive it is provided that the Work Acceptance Certificate shall be considered automatically issued 
for all the electricity generation plants from renewable resources, which are set into operation and 
have performed the work test before the entry into force of Law no. 7/2017 “On the promotion of 
using energy from the renewable resources”.  
To continue with the initiation of the discussion on handling and further completion of the legal 
and by - legal framework on the definition of the support scheme for priority producers who 
have not been provided with the Certificate of Acceptance of the Work until 31.12.2020 based 
on the provisions of Law no. 7/2017 "On the promotion of using energy from renewable 
resources", ERE has submitted to the Ministry of Infrastructure and Energy the request for 
clarification and orientation on how these producers who do not have the existing producers 
status will be handled in the future.  
The graph as follows submit the progress of the prices approved from the electricity producers from 
the hydropower plants for the 2008 – 2021 period.  
 

 
Figure 87 The progress of the prices approved by ERE for the Priority Producers  

As reviewed on the above graph, the price for 2021 period compared to 2020 is decreased with 
about 5.5% or  0.43 ALL/kWh, as result of the decrease of the annual average price for the day 
ahead market (HUPX/DAM) of electricity in the baseload profile from 50.36 Euro/MWh to 39 
Euro/MWh. 

5.1.8 The activity of electricity priority producers & Ashta HPP for 2021 
The generation of electricity from electrcity priority producers (HPP-s with capacity up to 15 MW) 
during 2021 period is increased with 61.8 % compared to the production of 2020 period. Also the 
production from Ashta HPP for 2021 is increased with 57.7 % compared to the production of 2020 
period.  
The following graph, submits the energy generated throughhout the years from the electricity sale for 
the priority producers and Ashta HPP. 
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Figure 88 The production progress throughhout the years from the Priority Producers and ASHTA HPP 

The following graph, shall submit the progress of the incomes realized from the electricity sale of the 
priority producers and Ashta HPP throughhout the years. 

 
Figure 89 The incocmes from the priority producers  

(Source OSHEE company.) 

As reviewed from the above graph, the level of the realized incomes from the Priority Producers of 
Electricity and Ashta HPP for 2021 period is increased compared to the previous year. The increase 
of the incomes has been 52.93% for the Priority Producers and 63.91% for Ashta HPP. 

5.1.9 Electricity purchase cost implementing the conditions for setting public service obligation 
from the licensee on the power sector for 2021 period 

5.1.9.1  The electricity purchase cost from the “Universal Service Supplier” company  
FSHU company implementing Council of Minister decision no. 244, dated 30.03.2016, “On 
approving the conditions for setting public service obligation, that shall be implemented to the 
licensee on power sector, which perform electricity production, transmission, distribution and 
electricity supply activity”, as amended, shall have the obligation of electricity purchase produced 
from the electricity production company, whose shares are controlled by the state (KESH company), 
as well as electricity purchase in the irregulated market, by the public company of supply in the free 
market (FTL) for the unsecured quantity from the electricity production company according to the 
value defined on the contract. 
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Found on the conditions of emergeny situation of electricity supply, the Council of Ministers with 
Decision no. 620, dated 22.10.2021 approved the conditions for imposing the public service 
obligation to the licensees on power sector during the emergency situation of electricity supply and 
to confront and prevent it and reviewed this decision with the Council of Minister Decision no. 758, 
dated 9.12.2021. On this decision it is provided that the Universal Service Supplier, to comply with 
the requirements of the customers that benefit from the Universal Service of Supply, in conformity 
with the provisions of point 1, Article 109, of Law no. 43/2015, "On Power Sector", as amended, is 
set the public service obligation to purchase the necessary electricity quantity, produced from the 
electricity production company, whose shares are fully/partially controlled from the state. The 
production company charged with public service obligation, shall supply the Universal Service 
Supplier with the necessary quantity, to complete the full request of the Universal Service Supplier, 
according to the price per electricity unit, approved from the General Assembly of the Company.  
The quantity of electricity purchased for the universal supply purpose is composed of:   

• 72% of the amount provided by KESH company. 

• 28% of the amount is procured in the free market (considering the amount of the surplusses 
of the RES after covering the losses of the distribution network implementing Council of 
Minister Decision no.244/2016 as amended) 

On the following graph it is submitted the quantity of electricity purchased from the FSHU company 
according to the resources for 2021 period compared to 2020 period: 

 
Figure 90 Structure of electricity quantity for the universal supply purpose for 2020-2021 period 

(Source FSHU company, OSHEE Group company) 

As evidenced above on this report, 2021 compared to 2020 period had an increase in domestic 
generation. The energy generated and provided for the universal supply purpose from KESH 
company for 2021 resulted with an increase of 15%, while the quantity procured from the free market  
(including the generated energy from RES in cases of the surplusses) resulted with a decrease of  15% 
for the same period. 
Structure of the expanses of FSHU company for the electricity purchase for universal supply purpose 
is composed of: 

• 16% of the purchase expenses representing the energy purchased from KESH company.  

• 84% of the purchased expanses representing the energy purchased from the Free Market  
On the following graph is submitted the structure of the expenses for electricity purchase from FSHU 
company for 2021 period compared to 2020 period. 
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Figure 91 Structure of the expanses for the electricity purchase from FSHU company for 2020-2021 period 

(Source FSHU company, OSHEE Group company) 

The electricity purchase price from KESH company, according to the General Assembly of the 
Company for 2021 has been the same with the previous years on the amount 1.5 ALL/ kWh. The 
average electricity purchase price from the free market for 2021 period resulted approximately 164 
Euro/MWh, while the average electricity purchase price from the free market for 2020 period has 
been about 71 Euro/MWh.  
As evidenced above during 2021, despite that the procured quantity to cover the request for the supply 
of the end-use customers that are served by the FSHU company is decreased compared to 2020, the 
electricity purchase cost for this purpose is considerably increased with about 132%  for the electricity 
purchase price increase in the free market as explained above on this report.  
While based on the reports of FSHU company, 2021 period, resulted with a difference on the 
generated incomes from the electricity sale to the end-use customers, respectively with an 
increase of 4% for the household customers and with an increase of about 18% for non-
household customers. In total the incomes realized from the electricity sale from FSHU company 
during 2021, resulted with an increase of about 10% compared with the incomes of 2020 period, 
as reflected on the following table.   

 
Figure 92 The sold Electricity quantity and the incomes from the sale of electrcity of FSHU company during 2020-2021 

(Source  FSHU company, OSHEE Group company) 

As reviewed from the above table, despite of the increase of electricity purchase cost for the 
supply of end-use customers that are served from the Universal Service Supplier, it is observed 
an increase of the incomes from the electricity sale as result of the consumption increase from 
the non-household customers with about 17% and the increase of the consumption from 
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household customers witb about 4%. While the total incomes realized for 2021 period are 
increased with about 10% compared with those realized during 2020 period.  

5.1.9.2 The electricity purchase costs from the “Distribution System Operator” company to 
cover the losses in the electricity distribution network for 2021 period 
The amount of electricity purchased to cover the losses in the electricity distribution network, is 
composed of: 

• 81% of the amount is procured from private HPP-s  

• 13% of the amount is procured from the free market  

• 5% of the quantity is procured from Ashta HPP 

• 1% of the quantity is procured from the production of the fotovoltaic renewable resources  
On the following graph, it is submitted the electricity amount, to cover the losses in the distribution 
network, according to the source for 2021 compared with 2020 period.  
 

   
Figure 93 Structure of the purchased quantity to cover the losses in the distribution network for 2020-2021 period 

(Source DSO company, OSHEE Group company) 

As evidenced above on this report, 2021 compared to 2020 had an increase od domestic generation, 
where the purchased energy to cover the losses from the renewable electricity resources resulted with 
an increase of about 5%, while the procured amount from the free market resulted with a decrease of 
about 5%.  
The structure of the DSO company expenses for the electricity purchase to cover the losses for 2021 
is submitted as follows: 

• 67% of the purchased expenses are represented from the energy purchased from private 
HPP-s.  

• 27% of the purchased expenses are represented from the energy purchased in the free 
Market  

• 4% of the purchased expenses are represented from the energy purchased from Ashta HPP  

• 2% of the purchased expenses are represented fro the energy purchased from RES 
(Fotovoltaic Plants) 
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On the following graph there is submited the structure of the expanses for the electricity purchase 
from the DSO company for 2021 compared to 2020.  
 

 
Figure 94 Structure of the electricity purchase expenses to cover the losses in the distribution network for 2020 – 2021 period 

(Source DSO company, OSHEE Group company) 

The average electricity purchase price from the free market for 2021 resulted approximately 152 
Euro/MWh, while the average electricity purchase price from the free market for 2020 period has 
been about 55 Euro/MWh.  
As evidenced above 2021, compared to 2020, despite that the procured quantity to cover the losses 
in the distribution network, is decreased the electriciity purchase cost for this purpose is significantly 
increased with about 179% due to the increase of the electricity purchase price in the free market as 
explained above on this report.  
The increase of the electricity purchase price is observed even on international markets of 
electricity, where from the data of the annual report of the Hungarian Power Exchange (HUPX) 
the average annual price of the day ahead market (HUPX/DAM) of electricity in the baseload for 
2021 resulted 113.86 EUR/MWh from that of 2020 of about 39.00 EUR /MWh with an increase 
of 191%. 
This is a significant increase if we compare it with the second six months of 2021 period, during 
which are carried out the electricity imports in our country, when the electricity prices in 
international countries reached their higher level. From the data of the annual report of Hungarian 
Power Exchange (HUPX) the average price for the day ahead market of electricity(HUPX/DAM)  
in the baseload for july – december 2021 period resulted 166.35 EUR/MWh with an increase of 
275% from the same period of 2020 of 44.4 EUR/MWh. 

    
Figure 95 The average price of the second six months of 2021 of the day ahead market (HUPX/DAM) 

(Source HUPX) 
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5.2 The Draft, Review and Approval of the Methodologies of calculating the tariffs on Power 
and Natural gas sectors  

5.2.1 The contunuation of the process to approve the Methodology for calculating the 
renewable energy obligation and the procedure to compensate the electricity priority 
producers  

Implementing article 11, point 3, of Law no. 7/2017 “On the promotion of using the energy from 
the renewable resources”, ERE is the responsible authority to approve the regulation for the 
renewable energy obligation that shall be paid by the end-use electricity customers on annual 
basis and the methodology to define this obligation, as well as the procedure for compensating 
this difference with the generators.  
ERE Board with Decision no. 272, dated  28.12.2020, approved to open the procedure for 
approving the “Methodology for calculating the renewable energy and the procedure for the 
compensation of electricity priority generators”. ERE implementing the provisions of the  
“Regulation on ERE organization, operation and procedures”, required the opinion of the 
interested parties, for which the Ministry of Infrastructure and Energy agreed in principle.   
In the framework of the support from the European Bank for Reconstruction, and Development 
(EBRD) for the Ministry of Infrastructure and Energy, the advisory staff of EBRD submitted 
their comments on the draft methodology and on the held virtual meeting are expressed that they 
are working for a draft methodology, which shall be set available when it is drafted.  
As follows, ERE held a series of online meetings with the advisory staff of EBRD for this draft 
methodology and submitted their comments at MIE, requiring its opinion on the on the occurred 
amendments on the draft methodology for which ERE Board initiated procedure with the 
abovementioned decision.  

5.2.2 Review of the existing Methodologies of calculating the network tariffs   
ERE initiated to update and review the Methodologies of defining the tariffs in the framework 
of the reforms and amendments on the electricity market, with the assistance of the World Bank 
and in cooperation with MIE, continued the consultation and analysis of possible amendments 
which shall be implemented on the “Methodology of calculating the tariffs of the distribution 
system operator for electricity”.  
The consultation is initiated in cooperation with the World Bank was focused on analysing the 
issues observed in implementing the current methodology of electricty distribution system 
operator tariffs.  
This process was discussed with MIE, the DSO, the charged advisors from the World Bank and 
with RIO (Reform Implementation Office) of Expertise in France within the framework of the 
approved agenda for the power sector reform to review the Methodology of calculating the 
tariffs of the electricity distribution system operator. 
After preparing the final draft of this Methodology, where it is included the assessment and final 
opinion of the World Bank on the draft, shall be continued with the public consultation process 
and the approval, where shall be accessed the impact of the methods and principles of calculating 
the tariffs to the costs of regulated activities on power sector and of the interested parties in 
conformity with the “Regulation on ERE organization, operation and procedures.” 

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 129 e-mail: erealb@ere.gov.al  
   
 

5.2.3 On approving the methodology to calculate the tariff for the regazification service of 
the LNG System Operator  
Based on point 1 article 16 and point 1 article 32 of Law no. 102/2015 “On natural gas sector” 
as amended, ERE is the responsible authority to approve the Methodology of calculating the 
tariff for the regazification service for the LNG System Operator.  
Implementing the above, ERE Board with Decision no. 269, dated 28.12.2020, decided to open 
the procedure to review the “Methodology of defining the regazification service tariff from the LNG 
plants”. 
Methodology to calculate the regazification service from LNG plants is drafted as a document in 
conformity with Law no. 102/2015 “On natural gas sector”, as amended and shall be implemented 
for the entities in LNG system, which are legal persons licensed by ERE and that belong to national 
gas system, got the approval for using the existing plants of the system, LNG plants are connected 
with the Transmission System and are subject to the general rules for access and ensuring the 
regazification service from the LNG plants, according to the signed contracts, supporting on the 
provisions of Law no. 102/2015 “On natural gas sector”, as amended. 
The methodology of calculating the regazification service tariff for the operation of LNG system, is 
prepared in terms of its unification with other approved regulatory acts as well as the previous 
practices followed by Ere, where there are reflected the comments of the stakeholders in conformity 
with the effective legislation.  
Following the procedure initiated with the abovementioned decision and in compliance with all 
the procedural steps supported on the definitions of the of the “Regulation on ERE organization, 
operation and procedures”, approved with ERE Board decision no. 96 dated 17.06.2016, ERE 
Board with Decision no. 229 dated 15.11.2021, decided to approve the “Methodology of 
calculating the regazification service tariff for the LNG system operator”.  

5.3 Tariffs and prices approved throughhout the years by ERE and the electricity prices in the 
Region Countries for 2021 
5.3.1 Tariffs and prices approved by ERE throughhout the years  
On the following graph and table it is submitted the progress of the electricity prices and tariffs 
approved by ERE throughhout the years implementing the effective legislation. 
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Figure 96 Tariffs and prices of electricity approved by ERE throughhout the years  

 

 
Figure 97 Tariffs and prices of electricity for 2008 ‐ 2021 period. 

The graph as follows submits the progress of average prices realized for electricity sale from FSHU 
company. 
 

 
Figure 98 Average electricity sale price from FSHU company, for 2009 – 2021 period. 

Based on the sale structure analysis of FSHU company for 2021, the realized average sale price of 
electricity for end – use customers resulted 10.94 ALL / kWh. The table as follows submits the 
realized average prices for electricity sale for different categories of end use customers compared to 
the prices approved by ERE for 2021.   

Tipi i Aktivitetit 
(leke/kWh)

Furnizuesi Publik me Shumicë 1.61 1.61 2.03 1.48 2.20 2.20 2.20 3.00 3.00
Prodhimi 0.78 0.78 0.40 0.63 1.00 1.00 1.00 1.45 1.45 1.45
Hec-et egzistuese deri në 15 MW 6.50 6.50 7.40 7.57 7.77 7.53 7.53 7.64 7.45 7.45 8.57 8.46 7.878 7.448
Hec-et e reja deri në 15 MW 9.37 9.37 6.00 6.89 9.30 9.73 7.95 7.64 7.45 7.45 8.57 8.46 7.878 7.448
Impiantet fotovoltaike 2MW 13.42 9.08 12.30
Impiantet Eolike MW 10.20 9.30 9.30
Transmetimi 0.50 0.50 0.60 0.60 0.65 0.65 0.65 0.65 0.65 0.65 0.75 0.75 0.75 0.75
Tarifa e shërbimit të shpërndarjes në nivelin 35 kV 1.50 1.50 1.50 1.50 1.50 1.50 1.50
Tarifa e shërbimit të shpërndarjes në nivelin 20 kV 3.90 3.90 3.90 3.90 3.90
Tarifa mesatare e Shpërndarjes 5.70 5.70 5.70 6.30 5.00 5.00 5.00 4.79 4.79 4.79 4.79 4.79 4.79 4.79
Çmimi Mesatar për Klientet e Sherbimit Universal 8.45 8.45 9.53 9.53 9.53 9.53 9.53 10.70 10.70 10.70 10.70 10.70 10.70 10.70
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Figure 99 Average electricity sale price for different categories of end use customers  

The actual price of about 7.33 ALL / kWh for the category “Bakery and flour production” for 
the voltage level 20/10/6 kV resulted higher than the one approved by ERE of about 7.10 ALL / 
kWh due to the application from FSHU company of the tariff 7.6 ALL/kWh, for the customers 
of this category which are connected in medium voltage while the metering is for low voltage. 

5.3.2 Electricity prices in Region countries for 2021 period 

On the following graph are submitted the electricity prices in eurocent/kWh and ALL/kWh before 
VAT for non-household customers for 2021 period. The average electricity price for non-household 
customers in the region countries for 2021 period resulted 11.61 ALL /kWh. 

 

 

 
Figure 100 Electricity prices for non-household customers of electricity in region countries for 2021 period 

The following graph are submitted the electricity prices in eurocent / kWh and ALL / kWh before 
taxation (VAT) for household customers for 2021 period. The average price of electricity for 
household customers for the regional countries is 11.83 ALL/ kWh. 

Aktive Ne pik Aktive Ne pik
Kliente ne 20/10/6 kV 11.00 12.65 11.00 12.65
Furra buke dhe prodhim mielli 10/6 kV 7.10 8.17 7.33 8.39
Kliente te Lidhur ne TM dhe me mates ne  TU 12.40 14.30 12.40 14.20
Kliente ne 0.4kV 14.00 16.10 13.98 16.09
Furra buke dhe prodhim mielli ne 0.4 kV 7.60 8.74 7.60 8.74
Objekte kulti/Bashkesi fetare 9.50 10.93 9.50 10.92
Familjare 9.50 9.50
Ambjente te perbashketa 9.50 9.50

Cmimi mesatar 

Cmimi I Miratuar                                          
2021

Cmimi mesatar i                                               
realizuar 2021

10.9410.70
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Figure 101 The electricity prices for household customers in region countries for 2021 period  

 

6. REGULATION OF NATURAL GAS SECTOR 

6.1 South Gas Corridor (SGC), the world gas supply crisis and the strategic position of our 
country 
According to publications made by (i) World Gas Intelligence (WGI), (ii) International Gas Union 
(IGU),(iii) International Energy Agency (IEA), (iv) Enerdata, (v) Eurostat, (vi) European Central 
Bank (ECB) ,(vii) International Group of Liquefied Natural Gas Importers (GIIGNL), the South Gas 
Corridor (SGC) is one of the most complex gas value chains in the world, that aims to bring Gas from 
the Caspian region, a considerable reserve over 120 trillion NM 3 Gas. In fact, the reserves are several 
times larger, guaranteeing a security of supply for many years and at the same time diversifying the 
gas supply from Russia. Taking into account the fact that Europe's gas needs for consumption are 
about 545 billion m3 per year and whereas its production is approximately 204 billion m3/year, this 
creates the necessity for exporting the rest of the gas through other routes. A part of the amount of 
gas of the south corridor has started to come towards the European markets, which is currently 
happening due to the huge project of TAP AG that was put into operation within 2020. Natural gas 
from the Shah Deniz field is already making a route of 3,500 km from the Caspian Sea to Europe. In 
the conditions of the energy crisis that is happening today in the world , it is definitely urgent to 
improve some existing infrastructures and develop a whole chain of new gas pipelines, which should 
belong to the region and Europe. 

• The main gas exporters in the world are: 
1. Russia 
2. United States of America 
3. Qatar 

Gas consumption in the world during 2021, despite the crisis, increased by 150 billion m3, of 
which Russia contributes 53 billion m3. Of course, not all of this quantity was produced by Russia, 
but there were also contracts with other producers. 
Gazprom produced 515 billion m3 during 2021, the 13th largest amount during the recent years. 
From the production, it shall be taken into consideration that  Russia has consumed more than half 
for the needs of the country, about 280 billion m3. It exports to former Soviet countries about 70 
billion m3. It has exported about 215 billion m3/year during 2021, but of these about 50 billion 
m3/year is not from its own production, but from contracts with Turkmenistan and Naftogaz. 
Russia's exports increased by about 20%, mainly with Turkey and Europe, where the energy crisis 
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has also had an impact. About 40% of gas needs in Europe are covered by Russia. 
 

   
Demand 

     
Production 

 

 2018 2019 2020 2021 2022  2018 2019 2020 2021 2022 

Africa 157 162 160 164 169 
 

244 248 240 247 249 

Asia Pacific 824 850 854 910 954 
 

627 654 648 675 691 

of which China 283 307 325 368 396  160 174 189 206 220 

Central and South America 153 152 137 143 141  167 167 152 158 157 

Eurasia 666 658 633 668 665  932 941 884 968 976 

of which Russia 493 482 460 488 484  726 738 692 761 763 

Europe 536 537 522 545 534 
 

246 227 211 204 202 

Middle East 544 543 547 566 583 
 

666 677 680 694 709 

North America 1 061 1 097 1 070 1 066 1 078  1 062 1 166 1 145 1 148 1 177 

of which United States 854 888 869 862 870  868 968 953 958 985 

World 3 940 3 998 3 923 4 063 4 125 
 

3 944 4 080 3 960 4 094 4 161 

 
Figura 102 Data on world natural gas consumption and production according to IEA 

Despite its maximum production, Russia does not have the appropriate capacity to export to China.  
During 2021, Gazprom exported 10 billion m3 to China through the "Power of Siberia" pipeline, this 
amount of gas was contracted from Turkmenistan, but this amount was missing in Europe. 
Meanwhile, Gazprom has an agreement with Naftogaz for a gas amount of 40 billion m3/year for 
2021-2024 because it needs to cover all the contracts it has previously concluded with medium and 
long-term contractors. 
Turkmenistan, which is the world's fourth producer of natural gas, exports 40 billion m3/year to 
China, while it seeks to export gas to India and Pakistan via Afghanistan. The Turkmenistan-
Afghanistan-India-Pakistan (TAPI) gas pipeline has remained unfinished for a long time due to geo-
politics, geo-economics effects. 

• The length of this pipeline is 1800 km and the amount it shall transport is 33 billion m3/year. A 
large part of this pipeline was constructed by Turkmenistan itself. In this region, another producer 
is Uzbekistan, which has begun its integration into the pipeline networks of this corridor. 

• The next major producer of LNG (Liquefied Natural Gas) is Qatar, which for 2020 shall produce 
110 million tons/year and for 2021 shall produce 126 million mt/year 

• Meanwhile Australia, another major producer of  LNG with about 81 million mt/year, is 
considered to be amongst the other producers and influencers in the world gas market. 
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• The import from the USA with about 130 million mt/year (mainly shale gas) shall be one of the 
ways to solve the crisis. Its energy policies remain crucial, in conditions where the crisis is 
increasing prices exponentially. 

• These three countries: the USA, Qatar and Australia, are influencing and are another reliable 
alternative, considering the south corridor, which shall influence the mitigation of the energy 
crisis that has gripped the world today. 

In reality, the TANAP, TAP and Trans-Caspian pipeline routes are zero-risk projects. Some of the 
potential issues related to these projects include risks related to supply, construction, the legal 
status of the Caspian Sea and environmental issues, which have already been addressed by 
Moscow and Tehran. 
Regarding Nord Stream 2. It is a new 1,200 km long gas pipeline from western Russia to 
northeastern Germany running through the Baltic Sea. Its transportation capacity is 53 billion 
m3/year. 
The €10 billion project has now been completed to double the amount of natural gas flowing from 
Russia straight to Germany. It is expected that the Energy Regulatory Authority of the German 
state shall certify it, but the current situation after the war in Ukraine has changed the approach to 
this Project by suspending the certification of this project. 
Gas currently goes to Germany through the Original Nord Stream 1 pipeline, which was completed 
in 2012 with a transport capacity of 53 billion m3/year. The pipeline is of high pressure as the gas 
is sent through the compressor station at 220 bar and reaches Germany at 100 bar pressure. In 
total, if Nord Stream 2 is put into operation, then about 106 billion m3/year shall be delivered to 
Germany, which is half of Russia's exports to Europe. 
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Figura 103 Nord stream 1 and Nord Stream 2 gas pipelines connecting Russia to Germany 

 

Iran which holds the world's second biggest natural gas reserves (not production) after Russia, is 
reviewing various export routes to Europe via the Turkish Stream pipeline. Tehran can also use the 
Turkish Stream pipeline through one of the possible routes from which Iran's gas can be delivered 
to the European customer in the future. Due to the situation in Turkey, where the energy 
infrastructure, including the Iran-Turkey gas pipeline, has been uncertain, transporting gas from Iran 
to the European market would be a satisfactory mid-term solution for the parties and the situation. 
Uncertainties related to Turkish Stream and the Southern Gas Corridor may decide the fate of the 
routes that the pipelines shall follow in the future. 
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Figura 104 Trans-Saharan Gas Pipeline Project. 

 (Source:Wikipedia.org.) 

Through this project, if invested in its construction for a medium term period, this pipeline with a 
length of 3500 km with 46-52 diameter from Nigeria through Algeria shall  reach Europe. Europe 
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can receive an amount of gas from 30-50 bcm/year thus reducing the dependence on Russian gas. For 
emergency conditions in which Europe's supply is located, the fastest solution shall be liquefied gas 
(LNG). 

However, it remains to be observed whether the two projects shall undergo the same fate of South 
Stream Dzhubga (Russian Federation)-Burgas (Bulgaria) and Nabucco Ankara (Turkey) - Sofia - 
Romania - Hungary - Slovenia - Austria). However, one thing is already clear: everything that 
happens today with the policies on gas pipelines in Euro-Asia depends on the EU's demand for energy 
in the future and the strategic moves of Russia, taking into account the position of Europe and the 
United States of America. But, observing that the demand for gas consumption for Europe today is 
about 545 billion m3/year, and its production is 204 billion m3/year, in the year 2030 the demand for 
consumption of Europe shall be at least 20% more large, while its production is expected to decrease. 
The world demand for consumption for 2021 was 4,063 billion m3 and gas production was 4,094 
billion m3. In these conditions, finding new European routes including the Mediterranean that 
together form the European Energy, shall be its challenge. Therefore, a great deal of work is being 
done today in the world for intensive development of renewable energies (photovoltaics, wind energy, 
biogas, biomethane, hydrogen through the process of electrolysis, etc.) 
On the other hand, due to the lack of adequate infrastructure, Azerbaijan and Turkmenistan cannot 
fully meet the EU's requirements, and do not offer reliable alternatives to Russian gas in the short 
term. 
 

 
Figura 105 Natural gas pipelines: Caucasian, TANAP and TAP 

In the long term, although new routes avoiding Russia are being developed, the export capacities of 
these two Caspian coastal countries are insufficient to transform into powerful players in guaranteeing 
energy to the EU. In addition, one thing is clear: the South Gas Corridor can bring competition to all 
EU countries and reduce the role of Russia as an energy potential. 
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Figura 106 TANAP - TAP - NABUKO pipeline networks 

In conditions where gas prices from $80-100 per 1000 m3 of gas under normal conditions reached 
$1000 per 1000 m3 of gas, the completion of three gas pipeline projects under simultaneous 
development, (i) South Caucasus Gas Pipeline (SCPX) – Azerbaijan , Georgia, (ii) Trans Anatolian 
Gas Pipeline (TANAP) – Turkey and (iii) Trans Adriatic Gas Pipeline (TAP) – Greece, Albania, 
Italy would enable mitigating the effects of the crisis. 

 

 
Figura 107 Natural gas price trend according to IEA in years 
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Our country has a strategic position and on this point we shall consider and work to attract the 
necessary investments on these directions:  
Vendi jonë ka një pozicion strategjik dhe në këtë këndvështrim duhet të jemi të vëmëndshëm dhe 
duhet të punojmë që të tërheqin investimet e nevojshme në këto drejtime:  
 Construction of the LNG Terminal in Vlora from Exxon-Mobil and Exxelerate investments. 
 Gas storage in the Dumre salt storage, through the participation of the companies mentioned 

above together with SNAM. Currently, the feasibility study has been completed and it is 
effective. According to this study, it turns out that with 7 salt caverns with an investment of 
500 million Euros, we can deposit and withdraw 12 billion m3 of gas. This would be 
approximately half of the amount stored in Ukraine under normal conditions, gas storage for 
2021 in Russia in the summer period was 76 billion m3. 

 The construction of the Fier-Vlora pipeline, the connection with TAP pipeline and the 
possible terminal that shall be built by Exxelarete. This shall also serve for the introduction 
of methane gas into the pipeline network of TAP and IAP. 

 Construction of the IAP pipeline (Ionian Adriatic Pipeline) from the point of contact with 
TAP in Fier to Croatia. In fact, the implementation project has been completed, the start of its 
construction is expected. This shall make that our entire region; Albania, Montenegro, 
Kosovo, Bosnia-Herzegovina, which currently do not have a developed gas market, to be 
integrated into this network. 

 Construction of gas-fired power plants, becoming an energy junction for the region and 
beyond. 

 The facts show the interest of regional countries to invest in our country. This is verified quite 
clearly in the Market Test that was opened by TAP AG and that this Market Test is called the 
Market Test for Albania, since the requirements for the amount of gas and connection points 
in our territory with the TAP pipeline have been increased. This shall be covered in more 
detail below.  

 
Figura 108 TAP pipeline exit point in Fier 

6.2 The Shareholders of the Company 
During 2021, there were not shareholder’s changes, for which are notified all the stakeholders, 
including the three national Greek, Italian and Albanian Authorities. 
Currently TAP AG shareholders are : SOCAR (Azerbaijan) 20%, BP(England) 20%, SNAM S.p.A 
(Italy) 20%, Fluxys (Belgium) 19%, Enagas (Spain) 16% and Axpo (Switzerland) 5%. 

6.3 TAP a strategic project for Albania and South-East Europe 

TAP is the European part and the main part of the Gas South Corridor, a strategically and 
economically important project to the EU and to the Energy Community. 
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TAP is essential in providing reliable access to a new source of natural gas from Caspian Sea and in 
a new route. TAP strengthens the diversification of supply sources and routes and enabling the 
gasification of South-East Europe and Western Balcans, including the gasification of our country. 
TAP actively contributes to the establishment and operation of Albania gas market. 
In addition, TAP supports the EU ambitions to become climate neutral until 2050 and fosters the 
achievements of decarbonization goals of the EU and the Energy Community, specifically TAP 
allows further use of gas (natural gas, renewable gas or decarbonized gas) by substituting more 
polluting fuels such as coal, diesel/gasoline and heavy oils for transport, heating and power generation 
sectors, overly used more in South-East Europe and Western Balkans. 
TAP Pipeline is designed to double its capacity up to 20 billion NM3 in a year (to 20 bcm / in a year) 
and to give the possibility to any interested party enable to submit a connection request to TAP 
pipeline, as long as the technical and regulatory conditions of the Final Joint Opinion are compiled 
with. 
TAP pipeline has entered the Market Test period for increasing the capacity to 20 billion NM3 
/year(bcm/year) and now is the public consultation phase. 
Following the 2021 market test, during the non-binding expression of interest phase, TAP has 
received significant interest for capacity and connection requirements in Albania 
TAP shall facilitate greater interconnection between the countries in South-East Europe and the 
establishment of a gas regional market fully integrated with the European Market. By this project to 
our country is given the opportunity for the establishment of a significant junction for the region 
because it enables the opportunity of undergroung gas storage and a Liquidified Natural Gas terminal.  
TAP – successfully distributes natural gas to its customers since the Commercial Operations 
Date (COD) 
TAP is the European part and the main part of the South Gas Corridor, a strategically and 
economically important project for the EU and the Energy Community. 
On November 15, 2020, TAP started commercial operation. This was an important historic 
achievement as a new source of gas supply and a stable, reliable and cost-effective pipeline was put 
into operation and began to contribute materially to the security of supply of the EU and the Energy 
Community, market integration, competition and decarbonisation targets. Additionally, from 
November 15, 2020 onwards: 
TAP became an Independent Transmission System Operator (OST) with full rights. 
The 25-year period of the exemption from third party access, the tariff regulation and ownership 
unbundling, granted to TAP by the European Commission and the Albanian Regulatory Authority - 
ERE together with the Greek and Italian Regulatory Authorities (respectively RAE and ARERA) 
started operating. 
The Gas Transportation Agreements with TAP Transporters entered into force. 
From this date onwards, TAP Transporters were obliged to pay the tariffs, as defined according to 
TAP Tariff Code. 
The 30-year term of TAP's transmission license in Albania began to operate. 
Since the start of operation on November 15, 2020, due to the strong cooperation between 
Commercial and Physical Dispatch, the nominations of the transporters for the TAP pipeline have 
been processed immediately and gas shipments have been successfully brought to interconnection 
points with the national transmission system in Italy and Greece, until now (SRG and DESFA 
networks).  
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As a result, TAP transported 8 billion cubic meters of gas from the Greek-Turkish border to Kipoi, 
where 6.8 billion cubic meters of gas were transported to Italy through Albania and 1.2 billion cubic 
meters of gas from Greece: 
 

 
Figura 109 Gas Volumes transported via TAP 

It can be noted that the gas volumes transported via TAP are material and TAP is contributing to 
easing the pressure that currently exists in the energy markets at the European level. 
Furthermore, the start of operation of TAP made it largely possible to scale back and sometimes even 
cancel the historical distribution of around 10% that Italy used to regulate the wholesale price of 
natural gas compared to other Central and Northern European countries . 
TAP is conducting capacity auctions in accordance with the ENTSO-G auction calendar on the 
PRISMA capacity booking platform. Between TAP Commercial Operations Date and en of 
16.01.2022, TAP booked safe forward capacity and commercial reverse capacity at the 
interconnection points in Kipoi, Melendugno and Nea Mesimvria: 

o 1877 auctions for day in advance 
o 63 monthly auctions 
o 47 quarterly auctions 
o 1 annual auction (commercial reverse capacity only). 

At the moment, no gas flows exit Albania, pending construction of Albanian transmission network 
and booking of capacity at either Fier or Kucove planned exit points. It is very urgent to set up gas 
infrastructure in the conditions when the energy crisis is increasing, in the region and in Europe.   
TAP has 2 (two) exit points in Albania, in Fier and Kuçovo. 
The Kuçova exit point consists of a 24" line in the area of Kuçova. This exit point has been built and 
is ready to be connected to the natural gas transmission network in Albania. At the same time, the 
exit point in Fier consists of the 16" line that is installed inside the TAP ACS03 Compression Station 
in the Fier area. This exit point has been built. The associated pressure measurement and reduction 
station (Fier South Facility) is currently in the tendering phase of the construction contractor. 
On July 6, 2021, TAP AG, the Ministry of Infrastructure and Energy in Albania and Albgaz company 
signed a Cooperation and Handover Agreement for the Fier South Facility. According to the 
agreement, once the construction of the Fier South Facility is complete, the exit point will be handed 
over to the Albanian State and will be fully owned, managed, and operated by the government of 
Albania (Albgaz). 
The exit point in Kuçova (24’’) is constructed having into consideration TAP obligation from the 
Final Joint Opinion of Energy Regulators from TAP exemption from the requirements for third party 
access, tariff regulation and ownership unbundling defined on articles 9, 32, 41 (6), 41 (8) and 41 
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(10) of Gas Directive 2009/73 / EC and the Final Joint Opinion (FJO) while the obligation for the 
construction of the exit point in Fieri (16’’) is on the Agreement for the Development of the Gas 
Market approved from Council of Minister Decision no. 233, dated 21/03/2017. 
Until now, no party has booked capacity at the Albanian exit points and as a result no Gas Transport 
Agreement has been signed. Therefore, natural gas volumes are transported from the Kipoi entry 
point on the Greek-Turkish border to Nea Mesimvria (in Greece) and South-East Italy to 
Melendugno, with no existing volumes in Albania. 
The volume of natural gas entering Albania is measured for fiscal reasons at the Bilisht Measuring 
Station (ACS02). Currently, the gas that exists in Albania and enters Italy is measured at the fiscal 
metering station in Melendugno that is owned and operated by TAP's neighboring TSO (Snam Rete 
Gas). In addition, actual physical gas flows are measured for operational purposes (that is, physical 
balancing of the system) at the Fier Compression Station (ACS03) and the TAP measuring station at 
Melendugno. 

6.3.1 TAP is a fully fledged and transparent TSO for the market 
TAP is a TSO fully interconnected with other neighboring parties (TANAP, SRG, DESFA, IGB) and 
offers immediate support to its customers via phone and e-mail 24/7. Until December 31, 2021, TAP 
has 16 registered customers, according to the TAP Network Code registration process. 
On December 28, 2018, TAP and AGSCo entered into a Maintenance Agreement. The operation and 
maintenance team of TAP and AGSCo consists of almost 50 people, not including subcontractor 
personnel. The subcontractors have been selected in accordance with the Albanian legislation in force 
for public procurement. The main challenge of this collaboration has been the public procurement 
process that AGSco has to follow, thus bringing restrictions and limiting the type of special (ad hoc) 
maintenance activities that AGSCo can execute. TAP and AGSCo should work together with the 
Albanian authorities to improve and change the public procurement process. 
From November 15, 2020, TAP has published daily/timely information on technical, available and 
reserved capacities, as well as any other operational information as required by the EU regulation and 
the Albanian Law on Natural Gas Sector no. 102/2015. TAP is part of 3 of the main EU TSOs that 
publish data in a correct, complete and timely manner. 
TAP is also publishing on the official website and on the ENTSO-G Transparency Platform urgent 
market messages, in order to inform the market on any possible developments that may affect TAP's 
activity. 
TAP finalized and uploaded the official website presenting all information on TAP's operational 
activity, including an electronic data platform, where the wider market and TAP customers have 
access to operational data for each interconnection point (i.e. physical flows, available, reserved and 
technical capacities, measured data). TAP has developed and updated a draft decision of the Council 
of Ministers on "Definition of simplified transit procedures, customs procedures for release into free 
circulation and export, tax procedures for domestic supply of natural gas transported through fixed 
transport installation and determination of natural gas losses recognized for fiscal purposes". This 
Council of Ministers Decision includes several aspects of gas movements through the TAP pipeline 
and the customs and tax procedures that shall be followed. However, this draft decision of the Council 
of Ministers also aims to add value to the general legal framework of the development of the gas 
market in the country, also addressing the procedures related to the expected future developments in 
Albania. 
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6.3.2 TAP has a strategic and essential role for decarbonization, security of supply and 
interconnection in Albania and South-East Europe 
TAP plays an essential role in providing reliable access to a new source of natural gas from the 
Caspian Sea and to a new pipeline. TAP thus contributes to the diversification of sources and supply 
routes and can enable the gasification and decarbonization of South-east Europe and the Western 
Balkans, including Albania. 
In addition, TAP facilitates greater interconnection between countries in the Southeast European 
region and promotes the creation of a regional gas market fully integrated with the European market. 
Among other things, TAP supports the EU's goals to become climate neutral by 2050 and promotes 
the achievement of the decarbonization goals of the EU and the Energy Community. In particular, 
TAP allows the further use of gas (natural, renewable, or decarbonized) replacing more polluting 
fuels such as coal, diesel/gasoline and heavy oils in the transport, heating and power generation 
sectors, used more especially in Southeast Europe and the Western Balkans. 
TAP initial capacity of 10 billion cubic meters is almost entirely reserved for the next 25 years, except 
for short-term capacity that TAP trades on the PRISMA capacity booking platform, in accordance 
with TAP's specific regulatory framework. However, what has been built can be expanded up to 20 
billion cubic meters to serve further decarbonization and diversification as well as the security of 
energy supplies for Southeast Europe and the Western Balkans (especially Albania and the Republic 
of North Macedonia). 
In this regard, the Directorate-General for Neighbourhood and Enlargement Negotiations (DG 
NEAR) is supporting TAP as a solution to ensure access to energy in the Western Balkans. 
In the TAP Market Test for 2021, there was increased interest for capacity and connections in 
Albania 
The Market Test for Expanding the Capacity has already started.It is harmonized with the 
provisions of the Final Joint Opinion of the Energy Regulators on the Exemption Application of TAP 
AG, dated 6 June 2013, issued from the Authorities according to Directive 2009/73/EC, (‘Final Joint 
Opinion’) of TAP Tariff Code1 with EU Regulation 2017/459 on establishin a network code on 
Capacity Allocation Mechanism at natural gas transport systems (“CAM NC”). 
According to Paragraph 4.1.7 of the Final Joint Opinion, the Guidelines are approved by the 
competent Regulatory Authorities of Italy, Greece and Albania. (‘the Authorities’), respectively 
ARERA, RAE and ERE. 
The mechanism to expand and give the opportunity to any interested party to submit a request for 
connection with the TAP gas pipeline including the territory of Albania is Market Testing. TAP 
organized the first Market Testing in July 2019 and started another Market Testing in July 2021. 
1 Approved on November 2013 from the Regulatory Authorities of Italy, Greece and Albania. An amendment is approved on July 2018. 

TAP expansion can be realized by adding compression units to already existing compression stations 
and by building new compression stations, according to successful market testing, which TAP must 
organize at least every two years, in accordance with its regulatory structure . 
Following the 2021 market test, during the non-binding expression of interest phase, TAP has 
received significant interest in capacity and connectivity requirements in Albania. More specifically, 
the total gas demand per year is as follows: 
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Figura 110 TAP connection points according to the 2021 Market Test in our country 

• At the Interconnection Point in Kuçovë, TAP has received non-binding requests of 7,500,000 
KWh/d from 2023/24 gas year to 2030/31 gas year. 

• At the Interconnection Point in Fier, TAP has received non-binding requests of 7,500,000 
KWh/d from 2023/24 gas year to 2030/31 gas year 

• At the exit point Relievi Roskovec, (not suitable for the Capacity Allocation Mechanism) TAP 
has received non-binding requests of 5,500,000 KWh/d from 2024/25 gas year to 2030/31 gas 
year 

In addition to non-binding capacity requests, TAP has received the following non-binding 
connection requests: 

• An exit point in Relievi Roskovec, Albania with a technical capacity of 7,500,000 
KWh/d. 

• An exit point in Kuçovo, Albania with a technical capacity of 7,500,000 KWh/d. 
• Two (2) non-mandatory connection requests relating to Fieri, potentially making the 

interconnection point bi-directional. 
Developments at these exit points shall depend on coordination between TAP and the requesting 
party. This information is made available to the public in the Demand assessment report  published 
by TAP on October 25, 2021. 
The Market Testing is currently in the public consultation phase of the draft decision proposal, a 
document which contains the commercial and regulatory rules for the 2021 Market Testing carried 
out by TAP, in coordination with SRG (Italian TSO) and DESFA (OST Greek). The Public 
Consultation was opened on January 18 and lasts until March 18, 2022. 

6.4 Implementation of TAP maintenance and repair programs 

The Annual Maintenance Plan must be published for the next gas year before November 15 of each 
year, in accordance with EU Regulation 715/2009, the Transparency Annex and the non-binding 
documents issued by the European Network of Transmission System Operators for Gas (ENTSOG). 
For this reason, on November 15, 2021, TAP published the annual gas maintenance plan for 2021-
2022. 
TAP drafted and approved a special Maintenance Plan for Albania and based on it, carried out several 
maintenance activities within the reporting period. The "Maintenance Activities Albania 2021" plan 
is detailed on all these activities carried out and completed during the reporting period.   
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6.5 Inspections, supervisions and controls carried out by the competent bodies 

During the reporting period, TAP was inspected by the Technical & Industrial Inspectorate of the 
state, based on official letter Protocol no. 3177 dated 08.06.2021. This inspection was carried out by 
implementing the provisions of Law no. 10433/2011, dated 16.06.2011, "On inspection in the 
Republic of Albania", Law no. 32/2016, dated 24.03.2016, "On guaranteeing the safety of the work 
of equipment and installations under pressure", Law no. 102/2015, dated 23.09.2015, "On natural gas 
sector", and was carried out at the TAP ACS02 Gas Metering Station in Bilisht, Devoll, on 14.06.2021 
and at the ACS03 Compressor Station in Seman, Fier, on 17.06.2021. The inspection concluded that 
TAP was in accordance with the purpose of the inspection as well as with the requirements of the 
aforementioned legislation. 

6.6 Fulfilling the obligation to inform customers and measures taken to improve the quality of 
service 

In compliance with REMIT Regulation and REMIT Implementing Regulation, TAP has published 
on TAP website and on ENTSO-G Transparency Platform its first Urgent Market Message (UMM) 
in 2021 TAP published on the official website as well as on the ENTSO-G Transparency Platform 
(European Network of Transmission System Operators for Gas) six Urgent Market Messages (UMM) 
informing the market on the availability of capacity on the TAP pipeline, the amount of capacity 
offered in auctions, maintenance activities of the TAP Electronic Data Platform (EDP), invitation for 
an expression of interest for gas supply for operational purposes and the opening of an invitation to 
tender for the purchase of gas required for operational activities, including the fuel supply of 
compressor stations, the unavailability of the transport system of the adjacent TSO for a period of 
time, resulting in no capacity was available to be provided by TAP as annual forward firm Capacity 
in annual auctions and the activation of the booking capacity distribution process, as defined in the 
TAP Network Code, Article 6. 
Furthermore, TAP has completed its profile on the ENTSOG Transparency Platform, in line with the 
transparency obligations of Regulation 715/2009 on Transparency requirements. TAP has uploaded 
thus operational information on the ENTSOG TP, such as available, booked and technical capacities, 
planned interruptions of firm and planned interruptions of interruptible capacity, as well as tariff 
information. TAP has also published its annual maintenance plan in accordance with the deadline 
imposed by Regulation 715/2009 by 15 November. TAP continues to send aggregated operational 
data to ENTSOG for transparency reasons, either with a daily or an hourly frequency.  
TAP ensures continuous and reliable communication with its registered parties and transporters, in 
time, according to the provisions of the TAP Network Code, through dedicated information and 
communication technology (ICT) systems and access to the Electronic Data Platform (EDP). 
According to paragraph 3.1.e of TAP Network Code, all registered parties are required to perform a 
communication test when they register in TAP, as the main condition for their successful registration 
in TAP and the future reservation of capacities in the system natural gas transmission of TAP. In 
addition, TAP publishes relevant information about nominations, renominations, outages, 
distributions, current physical flows, planned and unplanned outages on the ENTSO-G Transparency 
Platform, a free platform widely and virtually accessible. 
 

Also, TAP transporters have access to TAP's electronic data platform, both public and private. While 
the public platform provides general and summarized information on appointments, re-appointments, 
physical flows for each interconnection point, access to the electronic platform of private data is 
enabled based on successful registration in TAP. Accordingly, each transporter is assigned a 
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username and password under which it can access commercially sensitive information related to its 
transportation activity with TAP. Information on the electronic private data platform is shared for 
each transporter.  
Since the Interconnection Points in Kuçovë and Fier in Albania were not put into operation in 2021 
and no gas has been released in the Albanian territory, no such transparency information has been 
published either on the ENTSO-G TP Transparency Platform or on the TAP electronic data platform. 
However, as soon as these points become operational, relevant operational information shall be 
published. Currently, TAP publishes on the ENTSOG TP Transparency Platform and the TAP 
electronic data platform the fuel gas consumption at the Fier ASC03 Compressor Station, on a daily 
basis. 

6.7 TAP Expansion and contribution actively to the transition/energy transition 
Expanding the capacity of TAP (TAPX) is the only way for TAP to contribute to facilitating the 
energy supply and climate ambitions of the European and Energy Community. New volumes of gas, 
including a mixture of hydrogen and other renewable and/or low-carbon gases, can only be 
transported if/after TAP's capacity expansion is realized. The way to achieve this in line with the 
objectives of the European Green Deal lies in both upgrading the TAP infrastructure to accommodate 
hydrogen blending and enabling further volumes of gas to flow along the infrastructure to decarbonise 
the economies of the host and neighbor countries. 
Therefore, TAP expansion phase can be a unique opportunity to make this commitment even more 
concrete and to help accelerate economic recovery and growth in Europe, giving it another impetus 
to turn the energy transition into a tangible reality. 
In addition, TAP is taking active steps towards achieving the decarbonisation target and created a 
working group on energy transition, commissioned a study on hydrogen to assess the technical and 
financial implications of accepting a certain % of the mixture in the TAP pipeline and put in place a 
structure for reducing the company's carbon footprint, all in line with regulatory developments. 
In addition, TAP reinforces its contribution to the decarbonisation objectives of the EU and the 
Energy Community through participation in various important projects of common European interest 
(IPCEI) for hydrogen initiatives. Thus, TAP proposes to participate with the aim of ensuring the 
cross-border transport from Greece to Albania and Italy of renewable and low-carbon hydrogen 
produced in Greece from renewable electricity and biological waste. 
This remains a challenge for the contribution of our country, as the difficulties are not great for 
achieving these objectives. 

6.8 TAP and the objective of enabling the deployment of fiber optic cable capacity in South East 
Europe and beyond 
TAP is taking into consideration the possibility to offer to the market the spare fiber optic cable, 
which according to the reports submitted by TAP, it does not affect the natural gas transmission 
activity of TAP. 

6.9 Amendments in the Transmission License 
The first amendment approved with ERE Board Decision no. 120, dated 11.05.2021, determined 
TAP's obligation to submit annual insurance certificates in the amount of 10,000,000 dollars (USD). 
The second amendment approved by ERE is regarding the duration of TAP Transmission License 
originally granted by ERE for a period of 25 years, this duration was extended to 30 years with ERE 
Board Decision no. 154 dated 30.06.2021.  
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ERE evaluates that it has and shall continue to have a successful cooperation with TAP regarding the 
regulatory issues and shall also ensure continuous compliance with the conditions established in 
TAP's regulatory framework. 
TAP is also continuing to fulfill every other obligation that comes as a result of the decisions approved 
by ERE as well as the laws approved by the Albanian Parliament. 

6.10 By- legal (secondary) acts approved by ERE during 2021 to exercise Natural Gas Sector 
activity 
The Decisions as follows are related with the approval of ERE legal framework implementing Law 
no. 102/2015 “On Natural Gas Sector” as well as the preparation of the market conditions to initiate 
gas operation for 2021, that corresponds with the start of TAP project: 
During 2021, for the natural gas sector, the Energy Regulatory Authority (ERE) Board approved the 
following Decisions: 
1. With Decision no. 6, dated 15.01.2021, ERE Board approved the request of Albgaz company to 

extend the terms defined in point 2, article 5 of the regulation on defining the standard minimum 
criteria of the quality of service and supply of natural gas networks, approved with ERE Board 
Decision no.100/2019, as follows: 

“No later than 21.06.2021 DSO-G, TSO-G and any other respective Licensee shall construct 
appropriate equipment including the IT basis (information technology), capable to register 
and enable access to the current data and the historic ones of the Quality Performance 
Indicators.(QPI)” 

2. With Decision no. 59, dated 25.02.2021, ERE Board approved the standard license for the 
operation activity in Natural Gas storage facilities .This decision is based on the provisions of 
articles 22 and 23 of Law no. 102/2015, "On natural gas sector",as amended and aims to determine 
the conditions, which must be met by the licensee in the operation activity in Natural Gas storage 
facilities. 

3. With Decision no. 60, dated 25.02.2021, ERE Board approved the Standards of Handling the 
Electricity and Natural Gas Customers Complaints from the Lincensees in the Supply Activity. 
These standards define the general conditions for handling complaints and requests of electricity 
and natural gas customers from the Licensees and are intended to ensure a fair and effective 
process of handling customer complaints, in order to improve the quality of the supply service 
and to increase the trust and satisfaction of the customers on this service provided by the 
Licensees. 

4. With Decision no. 72, dated 12.03.2021, ERE Board approved the “Operational rules for the 
supplier charged with public service obligation for the Natural Gas Sector” These rules aim to 
define and ensure the public service of natural gas supply by the supplier charged with public 
service obligation, in accordance with the provisions of Law no. 102/2015 "On natural gas 
sector", as amended. 

5. With Decision no. 73, dated 12.03.2021, ERE Board approved the “Regulation on the 
procedures for granting the right of the exclusion for the new infrastructure of Natural Gas” which 
aims to define the rules for a transparent, non-discriminatory and justified procedure in 
accordance with the rules of the Third Energy Package, and aims to ensure the promotion of 
investments in the main new infrastructure, while ensuring the proper operation of the natural gas 
market. 

6. With Decisions no. 79, dated 23.03.2021 and no. 195, dated 22.09.2021, ERE Board decided 
to accept the requests of the "Albgaz" company to extend the term on licensing Albgaz company 
for the operation activity in natural gas storage facilities. "Albgaz" company in the submitted 
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requests, informed ERE that many feasibility projects were suspended for a longer period of time 
than anticipated due to Covid-19 pandemic, and as such the company did not have all the 
documentation required by ERE. "Albgaz" company also informed ERE that it is in the process 
of carrying out a study for natural gas storage facilities and the completion of this study shall 
enable the completion of specific documentation for the license to operate in the natural gas 
storage facilities. Following the above, the ERE Board approved to extend the term of the decision 
throughout 2022, regarding the licensing of "Albgaz" company for the operation activity in 
natural gas storage facilities. 

7. With Decision no. 90, dated 06.04.2021, ERE Board approved decision on conditional licensing 
of “Albpetrol” company in natural gas supply activity (retail) for a 10-year term. 

8. With Decision no. 120, dated 11.05.2021, ERE Board approved an amendment to Decision no. 
15, dated 31.01.2019 of ERE Board, On licensing “Trans Adriatic Pipeline AG ALBANIA” in 
natural gas transmission activity,registered at the National Business Center, as a branch of the 
foreign joint stock company,“Trans Adriatic Pipeline AG” ERE Board approved that in ERE 
Board decision  no. 15, dated 31.01.2019, after point 2, point 2/1 with the following content shall 
be added: 

a. TAP AG ALBANIA company shall periodically submit the insurance certificate 
(policy) at ERE, after its renewal, according to the requirements of article 9, point 1, 
letter "e", iv, of the "Regulation on the procedures and terms for license issue, 
modofication, transfering or license removal in natural gas sector", approved with 
ERE board decision no. 97, dated 04.07.2017.  

 
9. With Decision no. 121, dated 11.05.2021, ERE Board approved to open the procedure to modify 

license no.436, series TGN19, in natural gas transmision activity, granted to Trans Adriatic 
Pipeline AG Albania, with ERE Board decision no.15, dated 31.01.2019 “ On licensing “Trans 
Adriatic Pipeline AG ALBANIA” in natural gas transmission activity, registered at the National 
Business Center, as a branch of the foreign joint stock company, “Trans Adriatic Pipeline 
AG”.This decision came after the request submitted by Trans Adriatic Pipeline AG Albania 
company to change the term of the license for the natural gas transmission activity, from 25 years 
to 30 years, supporting this request on Article 23, point 1, letter "a ", of law no. 102/2015 "On 
natural gas sector", as amended, Article 5, of the"Regulation on the procedures and terms for 
license issue, modofication, transfering or license removal in natural gas sector". In the submitted 
request, the TAP AG ALBANIA company stated that the extension of the term of the transmission 
license from 25 years to 30 years would ensure the harmonization of the Transmission License 
with the special permit granted to TAP with CMD no. 123, dated 13.03.2019, emphasizing that 
according to Article 5.2 of Law no. 116/2013 ‘On the ratification of the Host Government 
Agreement between the Republic of Albania acting through the Council of Ministers and Trans 
Adriatic Pipeline AG in connection with the Trans Adriatic Pipeline project (TAP Project) and 
the agreement between the Republic of Albania, represented by the Council of Ministers and 
Trans Adriatic Pipeline AG in connection with the Trans Adriatic Pipeline Project (TAP Project)’ 
as amended, the special permit is automatically renewed by the Albanian authorities, at the end 
of the 30-year period, specifically on 21.03 .2049. 

10. Decision no. 122, dated 11.05.2022, ERE Board approved the “proposal of TAP, SRG and 
DESFA project for the incrimental capacity process for 2019” as stated in the joint decision with 
the regulators of Italy and Greece, respectively ARERA and RAE. 

11. With Decision no. 151, dated 29.06.2021, ERE Board approved the Guidelines for the market 
test of Trans Adriatik Pipeline” as stated in the joint decision with the Regulators of Italy and 
Greece, respectively ARERA and RAE. 
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12. With Decision no. 152, dated 30.06.2021, ERE Board approved some amendments in ERE board 
decision no. 179, dated 08.11.2017, On the Certification of the Company Combined Natural Gas 
Operator,AlbGaz company, as amended. ERE Board decided to amend clause 5.1 and clause 5.2 
of ERE board decision no. 179, dated 08.11.2017, "On the certification of the company" 
Combined Natural Gas Operator "TSO” as amended, providing "Albgaz" company with the taskt 
to submit at ERE every fiscal year information on the independence of the financial auditors and 
to take measures to submit at ERE by 20.01.2022 documentary evidence for inter-institutional 
cooperation for the implementation of changes in the legal framework, article 11 and article 46, 
point 10, of law "On Natural Gas Sector ",as  amended and the transfer of powers to the Ministry 
of Economy and Finance. 

13. With Decisions no. 153, dated 30.06.2021; no. 201, dated 01.10.2021 and no. 202, dated 
01.10.2021, ERE Board decided accordingly to approve an amendment in ERE board decision 
no. 187, dated 10.11.2017,“On licensing Albgaz company in the natural gas distribution activity”, 
as amended and in ERE board decision no. 188, dated 10.11.2017, “On licensing Albgaz company 
in natural gas transmission activity ”,as amended.Specifically, the amendments approved in point 
1 of ERE Board decisions no. 187, dated 10.11.2017 and no. 188, dated 10.11.2017, determine 
the terms for submitting at ERE environmental permits and authorizations and the insurance 
certificate, the submission of which is necessary to fulfill the respective conditions of the licenses 
of "Albgaz" company in the transmission and distribution activity of natural gas. 

14.  With Decision no. 154, dated 30.06.2021, ERE Board approved the modification of license no. 
436, TGN19 series, in natural gas transmision activity, issued to Trans Adriatic Pipeline AG 
Albania with ERE Board decision no. 15, dated 31.1.2019. The modification of the license 
consists in changing the term of the license for the natural gas transmission activity of Trans 
Adriatic Pipeline AG Albania company, from 25 years to 30 years, from the date of the start of 
operation. 

15. With Decision no. 171, dated 16.08.2021, ERE Board approved the compliance program of the 
transmission system operator for natural gas, ALBGAZ company “ provided that the company 
within 3 months shall submit at ERE the updated version of the program with the specifications 
according to the requirements of point 5, point 6 and point 15, of the Transmission System 
Operator Compliance Program for Natural Gas, approved with ERE board decision no. 77, dated 
26.05.2017. 

16. With Decision no. 172, dated 16.08.2021, ERE board reviewed decision no. 90, dated 
06.04.2021 “On licensing “Albpetrol” company in natural gas supply activity (retail), approving 
some amendments regarding the conditions imposed in  ERE Board decision no. 90, dated 
06.04.2021. 

17. With Decision no. 198, dated 01.10.2021, ERE Board approved  the request of Gek Terna Group, 
for application in TAP AG for the non-binding phase in the market -TAP AG test, for the capacity 
and connection of combined cycle power plant with power 160-180 mw in Roskovec Fier. GEK 
TERNA Group's request was approved by ERE, as it was evaluated to be in accordance with the 
principles provided in the Final Joint Opinion, Market Test Guidelines, Network Code on 
Capacity Allocation Mechanisms, as well as with European and national legislation for the 
incremental capacity of natural gas. 

18. With Decision no. 212, dated 08.10.2021, ERE Board decided to approve the request of Depa 
Commercial company in Tap Ag for the non-binding phase in the market Tap Ag test for capacity 
and connectivity. The request of DEPA COMMERCIAL S.A. was approved by ERE, as it was 
evaluated to be in accordance with the principles specified in the Final Joint Opinion of the Energy 
Regulators of Italy, Greece and Albania, as set out in paragraph 4.7 thereof, the Non-Binding 
PhaseNotice for TAP AG Market Test 2021, Guidelines for the 2021 Market Test, the Network 
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Code on Capacity Allocation Mechanisms, as well as with European and national legislation for 
the incremental capacity of natural gas. 

19. With Decision no. 229, dated 15.11.2021, ERE Board decided to approve the Methodology for 
Tariff Calculation regasification service of the LNG system operator.The purpose of this 
methodology is to determine the criteria, conditions and the way of calculating the tariff for the 
regasification service performed by the LNG system operator based on clear principles of 
calculating the costs related to this service, as well as detailing necessary data for the 
determination of fair and transparent tariffs, in accordance with the principles and rules approved 
in the methodology for calculating natural gas network tariffs approved with ERE board decision 
no. 78, dated 26.05.2017, as well as other regulatory acts that provide for the activity of the LNG 
system Operator. 

20. With Decision no. 236, dated 26.11.2021, ERE Board approved to extend the terms defined in 
ERE board decision no. 171, dated 16.08.2021, On approving the compliance program of the 
transmission system operator for natural gas, “Albgaz” company.The extension by 3 months of 
the term defined in point 1 of ERE board decision no. 171, dated 16.08.2021, was approved after 
the request of "Albgaz" company which stated that it has taken all measures to fulfill the 
conditions of the decision and is currently in the process of consulting with the actors who are 
involved or with impact on decision making. 

21. Decision no. 254, dated 21.12.2021, On letting into force ERE board decision no. 206, dated 
16.12.2019,“On approving the temporary tariff of natural gas transmission from “Albgaz” 
company for 2022. 
Based on Article 16, of Law no. 43/2015, "On Power Sector", as amended, article 13, point 1, 
article 16, point 2, article 17, letter "e" and article 33, of law no. 102/2015, "On Natural Gas 
Sector",as amended; Article 15 of the Rules on ERE Organization, Operation and Procedures", 
approved with ERE Board Decision, no. 96, dated 17.06.2016, Methodology for tariff calculation 
of natural gas transmission and distribution network approved with ERE board decision no. 178, 
dated 18.11.2017; ERE Board on their meeting dated 21.12.2021, after reviewing official letter 
Protocol no. 156/10 dated 17.12.2021, prepared by the Tariff and Prices Directory " On letting 
into force ERE board decision no. 206, dated 16.12.2019,“On approving the temporary tariff of 
natural gas transmission from “Albgaz” company for 2022. 
 

22. With Decision no. 256, dated 21.12.2021, ERE Board approved the standard license for the 
operation activity of the liquefied natural gas (LNG) terminal.This decision is based on the 
provisions of articles 22 and 23 of Law no. 102/2015, "On natural gas sector",as amended and 
aims to determine the conditions, which must be met by the licensee in operation activity of the 
liquefied natural gas (LNG) terminal. 

6.11 ALBGAZ company performance for 2021 
1)  Regional Gas Terminal-Vlore (MOU MIE – Exon Mobile – Albgaz) 
In the United States of America, an agrrement was signed between the Ministry of Infrastructure and 
Energy and the American companies, Exxon Mobil and Excelerate Energy, for the evaluation of the 
commercial, technical and regulatory aspects of an LNG regasification terminal to bring LNG into 
Albania. 
This step marks an important transformation, not only in the import of liquefied natural gas with 
small vessels, but the possibility of building a Regional Terminal in the Bay of Vlora is being studied, 
which shall serve not only for putting into operation Vlora TPP (current capacity plus additional 
capacity which is in the feasibility study phase) but shall also potentially serve as an alternative 
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resource for the supply with gas of Fier - Vlora - Fier pipeline. This terminal shall also serve for the 
further development of the gas market in Albania through distribution in the southern area. 
This agreement includes the complete chain, starting from the conversion of the Vlora TPP with 
LNG, to the construction of a new gasification terminal, thus transforming Vlora into a regional 
distribution point. We can say that the strategic position of our country in the conditions of the energy 
crisis that the world is going through shall depend on the capacity of the LNG Terminal. In a medium-
term perspective, our country is moving towards becoming an energy junction (Hub), where, in 
addition to the LNG Terminal and the TAP project, which is currently in operation, we highlight the 
underground gas storage project in Dumre and the possibility of contributing with production 
methane gas of our country through foreign companies (Shell). 
The agreement for Vlora TPP shall, among other things, guarantee the security of energy supply, 
which is necessary at least for a reliable source of electricity production and the Vlora thermal power 
plant has long been considered as a source of such. While the American side is in the phase of 
studying regional demand and need, on the other hand, Albgaz has started an in-depth analysis as 
well as a market study related to small-scale distribution. 
The Vlora terminal is expected to serve as a strategic investment not only for Albania, but it shall 
also serve to the neighboring countries such as Montenegro, North Macedonia, Kosovo, etc. 
Meanwhile, the Energy Regulatory Authority has taken measures and is working with high intensity 
regarding the drafting of regulations, methodologies and licenses necessary for this purpose, 
specifically: 

• Regulation for the LNG Terminal 
• GNL Methodology for calculating LNG tariffs  
• Liquified Natural Gas (LNG) License 
• Regulation on Natural Gas Storage 
• Methodology for calculating storage tariffs 
• Natural Gas Storage License 
• Regulation for the use of small scale liquefied natural gas (LNG) and Compressed 

Natural Gas (CNG) 
• Methodology for calculating LNG and CNG tariffs 
•  License for the use of LNG and CNG 

All of these shall cover the requirements within the drafting of secondary legislation and precede the 
development of the gas market in our country. 

2) Fier-Vlore-Fier Transmission Line (Excelerate Energy – Snam – Albgaz Agreement). 
Excelerate Energy LLC, Snam and Albgaz company have signed a Memorandum of Understanding 
(MOU) on July 15, 2021, in Tirana, which is very important for the gas market in our country. The 
agreement includes: 

• Construction of the natural gas pipeline from Vlora Terminal to the connection point with 
the Trans Adriatic Pipeline (TAP) in Fier; 

• Construction of the Liquefied Natural Gas (LNG) Terminal in Vlora; 
• The possibility of developing the underground storage of Gas in the salts of the Dumre 

region. 
Regarding the last point, the parties are committed to explore the possibilities of using the 
underground storage of natural gas in Dumre, putting into efficiency an important asset in these salts 
because not all countries in the region have this possibility, which shall serve not only our country, 
but also the security of natural gas supply in the region and beyond in Europe. The main objective of 
the DNG Dumre project is to contribute to the development of the Albanian gas system. Underground 

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 152 e-mail: erealb@ere.gov.al  
   
 

gas storage enables the reduction of the overall cost of gas supply to end use customers by providing 
additional services to gas markets, such as flexibility of supply and demand, and the creation of 
relevant trading opportunities. For on-site storage there is the possibility of capacity increase, while 
for regional storage the maximum required injection capacity is 113,000 m3/hour. The maximum 
required amount of gas intake is 190,000 m3/hour. 
All this shall serve the realization of policies and priorities already established, for the diversification 
of energy sources, through a new and reliable source such as natural gas, becoming an active part of 
the connection with international supply networks such as that of TAP. 
This effort and commitment by the parties is in accordance with the Memorandum of Understanding 
between MIE and ExxonMobil LNG Market Development Inc as well as Excelerate Global 
Operations, LLC" signed at the beginning of this year in the United States of America, to carry out a 
feasibility study for the possible development of an LNG Project at the Port of Vlora in South Albania. 
The Memorandum of Understanding was signed by representatives of each party, respectively by 
Albgaz company; Excelerate and Snam Global Solutions. Planning is expected to begin immediately 
with representatives from each company forming a coordination team. 
The progress of these projects shall affect the reduction of the energy crisis in our region, Europe and 
the world. 

6.12 Albania Gas Service Company 
Albanian Gas Service Company (AGSCo) is the consortium created between Albgaz and SNAM, the 
two state-owned gas companies in Albania and Italy, in order to carry out the operation, maintenance 
and technical services of the Trans Adriatic Pipeline (TAP), for the part that runs in the territory of 
Albania. 
AGSCo has an initial staff of 52 employees, 90% of whom are Albanian. They have been trained and 
certified by SNAM, in Italy and Albania, since 2019 and onwards. This is based on the agreement, 
where the Italian company SNAM guarantees the qualification of the employees of the Joint Venture 
and the transfer of technological knowledge according to the standards of the sector. 

6.13 Future Objectives in the Natural Gas Sector 
Cooperation with the Energy Regulatory Authorities of neighboring countries, Greece and Italy, as 
two EU member states, for the normal operation of TAP. Coordination of all by-laws, regulations 
and joint decisions necessary for it, in accordance with Directive 2009/EU and Regulation 715/EU, 
Commission Regulation (EU) 2017/459 (CAM NC) and a number of other regulations that are related 
to transparency, discrimination of third parties as well as taking joint decisions for this purpose. 
Cooperation with TAP and the regulatory authorities of Italy and Greece for the successful 
completion of the Market Testing for the capacity expansion from 10 billion m3/year to 20 billion 
m3/year. This testing is harmonized with the provisions of the Final Joint Opinion of the Energy 
Regulators on the Application of the Exemption of TAP AG, dated 6 June 2013, issued by the 
Authorities under Directive 2009/73/EC, ('Final Joint Opinion') of the TAP Tariffs Code with EU 
Regulation 2017/459 establishing the network code on Capacity Allocation Mechanisms for gas 
transportation systems ("CAM NC"). 
Cooperation with the Energy Community Secretariat for the transposition of the changes being 
carried out in Directive 2009/EU and Regulation 715/EU as well as other acts related to natural gas 
sector, biogas, biomethane, hydrogen, the use of liquefied gas with degrees small scale, the use of 
compressed methane gas (CNG), etc. 
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Cooperation with the Ministry of Lines (MIE) for the gas transmission and distribution network in 
Albania as well as the possibility of capacity reservation in Fier and Kuçovo planned for the exit 
points. 
Cooperation with MIE and Albgaz for the construction of the LNG Terminal in Vlora in the presence 
of Exxon-Mobil and Exxelerate investments. 
Cooperation with MEI and Albgaz for the storage of gas in the Dumre salts, through the participation 
of these giant companies together with SNAM. In fact, the feasibility study has been completed and 
it is effective. According to this study, it turns out that with 7 caverns that have a cost of 250 million 
euros, we can withdraw from the deposit about 6 billion m3gas, and if we double the withdrawal for 
needs, it goes to 12 billion m3gas with only an investment of 500 million euros. This would be almost 
the amount that was deposited in Europe during 2021, mainly this deposit was made in Ukraine. 
While the gas deposit for 2021 in Russia in the summer period was 76 billion m3. Thus on the 
investments, it shall also depend the underground gas storage capacity. 
Cooperation with MIE and Albgaz for the construction of the Fier-Vlora pipeline, the connection 
with the TAP pipeline and the possible terminal that shall be built by Excelerate. This shall also serve 
for the introduction of methane gas into the pipeline network of TAP and IAP. 
Cooperation with MIE and Albgaz for the construction of the IAP pipeline (Ionian Adriatic Pipeline) 
from the point of contact with TAP in Fier to Croatia. In fact, the implementation project has been 
completed, the start of its construction is expected. This shall make that our entire region: Albania, 
Montenegro, Kosovo, Bosnia-Herzegovina, which currently does not have a developed gas market, 
integrate into this network. 
Cooperation with the Ministry of Infrastructure and Energy and Albgaz company for a Cooperation 
and Handover Agreement on the Fier South Facility. TAP shall design, procure and build the gas exit 
point in Fier, an investment of several million euros in the country, this shall make possible the gas 
supply through this point to the customers of our country. 
Cooperation with MIE and Albgaz for the Market Testing period of 2021 and ongoing because during 
the non-binding phase for the expression of interest, TAP has received interest in requests for capacity 
and connections in Albania for: the interconnection point in Kuçovo, for the interconnection point in 
Fier and the exit point Roskovec. 
Also cooperation with MIE and Albgaz for the following non-binding requests for connection points: 
an exit point in the Roskovec relief, an exit point in Kuçovo and two requests for connection points 
in Fier. Developments at these exit points shall depend on coordination between TAP and the 
requesting party. MIE is decisive in granting the right according to the energy policies it has. (This 
information is made available to the public in Demand Assessment Report published by TAP on 
October 25, 2021). 
Cooperation with the line Ministry (MIE) for the amendment of law no. 102/2015 "On Natural Gas 
Sector", as amended, to meet the conditions for certification of the Natural Gas Transmission 
Operator, Albgaz company. 
Cooperation with Albgaz company in the regulatory aspect, for all the issues encountered for the 
opening of the natural gas market, qualification, transparency and improvement of necessary acts. 

6.14 Relations with International Institutions in the field of Natural Gas 
CEER (Council of European Energy Regulators) - where ERE is an observer as a candidate country 
for the European Union and has its contribution as a participant in working groups for legal 
amendments, improvement of directives and regulations in the gas sector, for the long-term 
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preservation of energy in crisis conditions, the amendment of the energy efficiency directive, the 
customer, the photovoltaic energy strategy. 
GRI SSE, SOUTH SOUTH-EAST GAS REGIONAL INITIATIVE. Participation in working 
groups for: wholesale gas market, retail market, implementation of the network code, congestion, 
tariffs in the transmission, distribution and border networks, 10-year development plans, etc. 
MEDREG, Association of Energy and Natural Gas Regulators for the Mediterranean region. The 
participation of ERE in regional studies such as: the infrastructure of the Mediterranean region, the 
integration of the Mediterranean infrastructure with the European one, retail and wholesale prices, 
cooperation with ECRB studies in Vienna. 
ENTSO-G (Observer in the European Network of Transmission System Operators for Gas). 
IGU (International Gas Union). 
OME (Mediterranean Observatory for Energy) located in France, where ERE is a member with full 
rights and a participant in regional studies conducted by it. 
UfM (Union for the Mediterranean region) ERE is a member with full rights and an active participant. 
UfM is part of OME located in Paris. 
ERRA (Energy Regulators Regional Association) ERE has been a member since 2000. Participation 
in NG COM Meetings, trainings aimed at improving activity, to make positive changes in the daily 
work of regulators, as it is recognized as an important international institution, which covers Europe, 
Asia, Africa, the Middle East, North and South America. 
ECRB, Gas Working Group, the Energy Community Regulatory Board participation in their studies 
and the possibility of attracting foreign investments for the development of infrastructure in our 
country 

7. ON ERE REPORTING, REGARDING THE IMPLEMENTATION AND 
FOLLOW-UP TO COMPLETE THE RECOMMENDATIONS OF THE 
“ALBANIAN PARLIAMENT RESOLUTION TO ACCESS THE 
ACTIVITY OF ENERGY REGULATORY AUTHORITY FOR 2020. 

The Assembly of the Republic of Albania with official letter Protocol no. 929/3 dated 12.07.2021, 
submitted at  ERE the “Resolution of the Albanian Assembly for assessing the activity of Energy 
Regulatory Authority for 2020". In accordance with decision no. 134/2018 of the Assembly of 
Albania "On the approval of the Annual and periodic monitoring guideline" below it is provided a 
copy of the information related to the implementation of the tasks of the resolution of the Assembly 
by the Energy Regulatory Authority. 
With decision no. 181, dated 08.09.2021, ERE approved the plan of measures for the implementation 
and follow-up of the recommendations of the Assembly's resolution. 
Within the recommendations of the Resolution of the Assembly, ERE has continued with the 
preparation of the Calendar of Measures detailing the activities and Structures responsible for the 
implementation of these recommendations. 
Point 1: To request maximum commitment from OSHEE company for the implementation in 
the shortest possible time of the measures provided for in the Action Plan for the Functional 
Unbundling of OSHEE company as a step closely related to the liberalization of the electricity 
market, its further opening and as a request highlighted in the progress report of the EC. 
Regarding this point, through correspondence with the parties (DSO and Universal Service Supplier) 
or the latter's reports within the framework of the tasks left within the unbundling, this point of the 
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financial, legal and organizational unbundling of the two operators is completed. With the fulfillment 
of the conditions cited above, ERE has decided to repeal point 2 of ERE Board decision no. 216, 
dated 11.10.2018, which was about the transfer of personnel from OSHEE company to DSO company 
for the performance of the latter's functional duties in accordance with the terms of the license. Also, 
within the framework of the operation of the unbundling of companies and the market liberalization 
process, communication continued for customers connected to the distribution network regarding the 
status of the installation of smart meters and the notification of customers who enter the unregulated 
market after they have been fulfilled technical conditions for entering the free market. ERE has 
participated in the steering committees composed of MIE, MEF, KfW and AFD, which are closely 
related to the monitoring of the functional unbundling of OSHEE company as an ongoing task of 
ERE. 
Point 2: In cooperation with the Regulatory of Kosovo, shall take measures for the opening of 
the selection process of NEMO (the nominated electricity market operator) as well as the 
alignment of the secondary legislation between the two countries and other necessary steps in 
the function of the merger of the markets of our two countries. 
In order to fulfill this task, ERE has already carried out: 

• On 21.10.2021, the framework agreement was signed in Tirana between the Regulatory 
Authority of Kosovo and Albania as well as the Transmission System Operators between the 
two countries, which lays the foundations for the creation of the joint market. The signing of 
this agreement was preceded by joint meetings of working groups with the composition of 
regulators, ministries and Transmission System Operators of both countries for the 
preparation of the legislative, regulatory and technical framework for the creation of joint 
markets. 

• Also, in November, following the tasks arising from this agreement, the regulators of both 
countries signed the memorandum for the operation of joint markets and the obligations 
arising from the regulators, TSOs and the power exchange for the realization of this operation. 

• With the help of USAID, with the participation and promotion of both regulators and the 
participation of other market actors it was organized a seminar on the efficiency of the 
integration of the electricity markets of the two countries, as well as the measures that have 
been taken and the challenges that shall come in this direction. 

• On December 7, 2021, ERE and ERO signed the Memorandum of Understanding for mutual 
recognition of licenses in trade and supply activities, between Albania and Kosovo. In this 
Memorandum, the two regulators agreed on the mutual recognition of electricity trading and 
supply licenses, which will reduce the administrative and financial costs of licensees in both 
countries to operate in both markets and open up ways of facilitating the operation of a joint 
market. 

Point 3: To increase the cooperation with the Regulatory Authority of Italy to make possible 
the recognition of the Nominated Electricity Market Operator (NEMO) in the power exchange 
committees of the EU countries. 
ERE has realized this request of the resolution by participating in the working groups of the 
KEP/AIMS project for the creation of the joint market between Albania, Italy, Montenegro and 
Serbia.  
It shall be clarified that the recognition of the Nominated Electricity Market Operator (NEMO) in the 
power exchange committees of the EU countries is related to the operationalization of the Albanian 
Energy Exchange (ALPEX), which would create the conditions for the full fulfillment of this task, 
where ALPEX would apply for recognition as a market operator in Albania and Kosovo. 
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Currently, according to the information provided by ALPEX, the tender for the power exchange 
operation service by a well-known international operator, which shall pave the way for the merger of 
the Albanian power exchange with that of the European Union countries in the future, is being 
finalized. The tendering process is in the final stages and the conclusion of the contract is expected 
and further the beginning of the operation of the exchange, which is expected to be operational during 
the last quarter of 2022. 
Point 4: Through new opportunities in the field of information technology, it should work for 
the development and implementation of a system of management and handling of complaints, 
providing accurate and fast information to customers, as well as handling the complaints in the 
shortest possible time 
ERE has fulfilled this recommendation of the resolution and implemented the following tasks: 
Updating an online complaint management and handling system, in order to handle customer 
complaints as quickly and effectively as possible, is a task that has been carried out with special 
attention by ERE. The update of the complaint register according to the Transparency Program is 
carried out within 24 hours from the registration of new complaints or receiving the response from 
the licensees in order to track the complaint in the shortest possible time on the part of the Customers. 
Information about complaints is updated (and on social networks) from time to time, with the aim of 
informing the consumer about the progress of the complaint handling procedure addressed to ERE to 
increase the efficiency in the provision of this service but also within government measures for 
avoiding the exposure of the customers to infection with the covid virus. 
In order to fulfill this task, among others, ERE has worked to reduce the actual deadlines for handling 
complaints by ERE. For the 209 complaints registered during 2021 in ERE, about 92% of them were 
handled within a period of 7 days, and about 8% of them were treated within the 15-day period. 
The 15-day legal deadline for handling complaints is clearly defined in the Regulation for handling 
the complaints submitted by the customers and settling the disputes between the licensee, on power 
and natural gas sectors ", approved with ERE Board decision  no. 114, dated 8.7.2016. 
The establishment of the phone number for reconciliation with customers, the progress of the 
complaint handling procedure but also the provision of the necessary information, has helped to 
establish a quick and efficient contact with them. Through this number, communication is established 
regularly with customers to inform them regarding questions they have about the status of their 
complaint, but customers who, due to the filing of incorrect address data in the Universal Service 
Supplier company or at ERE, it is impossible to find out about the progress of their complaint. 
In fulfilling this task, ERE has taken into consideration and has taken measures to increase 
cooperation with operators or institutions that provide services related to consumers through 
continuous correspondence and conducting hearings. Close cooperation with customer associations 
and representatives of customer interests (People's Advocate, Consumer Protection Agency, etc., it 
is believed that increased the regulatory impact through information and the provision of efficient 
solutions in the handling of complaints addressed to these institutions, but also the exchange of 
expertise in public consultations with these institutions for by-laws, subject to approval by ERE. 
Point 5: On drafting the indicators for measuring and evaluating the performance of Customer 
service that guarantees each licensee in the supply activity, to be able to provide a quality 
service with standards for the customer. 
ERE has completed this recommendation of the Resolution by drafting the regulation on the measures 
of the licensees in electricity supply activity for the achievement of the indicators prepared by ERE 
for measuring and evaluating the performance of customer service with ERE board decision no. 
208/2021, the procedure for the approval of this regulation has already begun and the draft is in 
consultation with the public. Following the drafting of the Regulation after consultation with the 
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parties, its approval by ERE is expected. Some of the interested parties have submitted their opinions 
on this act to ERE. On the part of ERE, it is planned to organize a hearing with the interested parties 
to discuss the submitted proposals. 
Point 6 - Through the means and ways of information to support and promote the transition 
from a passive customer, subject to regulated tariffs, regulatory acts, to an active participant 
of the energy market. 
Regarding the completion of this recommendation, ERE board with Decision No. 109, dated 
22.04.2021, approved " the standards of handling the electricity and natural gas customers complaints 
from the lincensees in the supply activity”  
Currently, following this decision, the Distribution System Operator (DSO) company submitted at 
ERE the relevant proposals regarding some additions and changes to the “Regulation for handling 
the complaints submitted by the customers and settling the disputes between the licensee, on power 
and natural gas sectors” proposals which were submitted to the interested parties with the purpose 
their consultation. After this communication, the Ministry of Infrastructure and Energy informed that: 
"after becoming familiar with the content of ERE Board decision no. 109, dated 22.04.2021, as well 
as with the proposals of DSO company it is agreed in principle for the continuation of the procedure 
on your part, pursuant to law no. 43/2015 "On Power sector", as amended and by-laws issued in its 
implementation". 
In order to obtain a complete opinion and consult the proposals received from DSO company, ERE 
organized on October 25, 2021, a hearing between the representatives of the Ombudsman, the Union 
of Albanian Producers and DSO company. DSO company submitted the reviewed proposals at ERE, 
which, after being published on ERE's website in the consultation section, were submitted for opinion 
to the interested parties. Some of the interested parties have presented their position/agreement 
regarding what was proposed. With the completion of the public consultation process, ERE shall 
continue with the finalization of the process within the framework of the review of the above-
mentioned Regulation in support of the request of DSO company. 
Point 7: The supervision of the operator's performance must continue in terms of the 
implementation of the obligations arising from the law and by-laws for the protection of the 
rights of electricity customers. 
ERE has completed this recommendation, as follows: 
During 2021, in accordance with the Monitoring Calendar, Monitoring was carried out at the licensees 
(DSO company, Universal Service Supplier company, Free Market Supplier company and TSO 
company) 
1. Monitoring of Universal Service Supplier company, regarding the implementation of deadlines 

and procedures for handling complaints registered in the Universal Service Supplier company, 
during 1 calendar year. 

2. Monitoring of DSO company during 15.02.2021 to 05.03.2021 period, related to the 
implementation of the deadlines and procedures for verification of measurements in application 
of the Regulation, on the procedures for submitting a request, its review and notification 
deadlines when the customer doubts the accuracy of the data of the measuring device.  

3. Monitoring of Customer Care Centers of Universal Service Supplier company, related to the 
performance of employees in terms of knowledge on the rights and obligations of licensed 
operators of the Universal Service Supplier company and DSO company. 
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4. Monitoring of the Universal Service Supplier company, regarding the obligations and periodic 
reports as well as on the supervision of the implementation of the duties arising for the licensee 
from ERE Board decision no. 201/2018, reviewed with decision no. 217/2020 "On the Review 
of the "Measure Plan for the Electricity Distribution Operator "OSHEE sh.a.", for respecting the 
Rights of Electricity Supply Customers", approved with ERE board decision no. 201, dated 
03.09.2018. The data collected during the monitoring is being processed by the working group 
set up for this purpose, and at the end ERE shall hold a position on the findings of the working 
group on the implementation of the plan of measures in question or recommendations for the 
Universal Service Supplier company, in the event that flaws in its implementation shall be 
identified. 

5. Monitoring the deadlines and procedures of new connections in the Transmission Network. 
During November, monitoring was carried out at TSO company and the working group set up 
for this purpose is processing the collected data in order to prepare information that shall be 
submitted to the Board. 

In order to fulfill the tasks imposed by the Resolution at this point, ERE has prepared and approved 
the customerr survey model which is regularly distributed on social networks and customers who 
address a complaint at ERE are invited to complete it of their own free will, to supervise and thus 
indicate the performance of the service by the licensees in terms of customer service but also indicate 
issues regarding from ERE, if there are any. 
Point 8 - Through the adoption of regulatory acts, work to promote investments in electricity 
production power plants from small renewable sources, such as: sun, wind, biomass, etc., which 
bring about a gradual diversification of energy production in country, a request provided in 
EU progress reports. 
To fulfill this recommendation, ERE has developed the following: 
Through a series of correspondences with DSO company information was requested mainly with the 
aim of obtaining a wider insight regarding the positive impact that the introduction of small renewable 
sources such as photovoltaics (for self-producers) has in the diversification of energy production but 
also in reducing consumer expenses in order to guarantee of electricity supply. DSO company 
submitted detailed statistical data regarding the above, which are the object of the study by ERE. The 
data has been analyzed and the communication with DSO has continued as the submitted data has 
ambiguity in the way of handling the network by DSO. For this purpose, ERE has requested the 
necessary explanations to continue with the analysis of the data during 2022. 
In addition to the above, ERE has periodically collected data regarding the impact that renewable 
sources, especially photovoltaics (self-producers as a growing category in the last year) have on the 
energy balance and has maintained constant contact with the Ministry of Infrastructure and Energy, 
in order to complete the necessary legal framework that shall facilitate the growth of this category of 
producers in domestic production and shall contribute to the reduction of customer expenses in terms 
of household electricity consumption. 
Point 9: Provide the necessary assistance and cooperate with all actors in the country to make 
possible the construction of the gas transmission and distribution network. The rise of the gas 
infrastructure is important, since gas not only brings diversification of resources in the country 
and is more economical to use, but also has many times smaller emissions in the environment. 
In relation to the implementation of this recommendation, ERE, through the correspondence 
addressed to MIE and Albgaz, has offered the necessary help, cooperation and assistance in matters 
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of its competence, to make possible the construction of the natural gas transmission and distribution 
network as well as information has been requested regarding forecasts and plans and strategic 
investments for the construction and development of the infrastructure of natural gas transmission 
and distribution networks. After receiving the response from these institutions, the work shall 
continue for the support with the technical expertise of ERE in this process.  
Point 10: Regarding the use of new technologies for electric vehicle charging stations, including 
the regulation of the charging of this service, referring to the practices of the regulators in the 
EU countries, proposing the relevant options and solutions. 
To fulfill this recommendation, ERE set up a Working Group for the evaluation of the regulatory and 
legal framework with the aim of using new technologies for electric vehicle charging stations, 
including the regulation of the charging of this service. 
This working group,has conducted the research and follow-up of trainings and seminars organized 
by regional and wider organizations, related to the examination of the methods of regulating the 
charging of this service, as well as the acquisition of experiences from other countries to address this 
problematic as well as the role of the regulator in it. The results of this analysis shall be evaluated in 
order to examine the conditions and address the regulation of this category of customers, taking into 
consideration the practices of the regulators of the EU countries, still in the initial phase, but also the 
benefits that can be guaranteed through the regulation in depending on the specific weight that this 
category occupies, in the current conditions of Albania. 
Point 11: Based on the principle of opening the market, the principle of coherence and that of 
fair distribution, to focus on its work, on promoting competition and innovation with the aim 
of reducing prices for the customer and increasing the quality of services. 
ERE has fulfilled the tasks arising from this recommendation as follows: 
1. All suppliers are requested to take measures to promote prices through websites. A part of the 
suppliers who have started to have activity in the free market have informed that they have started 
work with the aim of creating or updating internet pages in order to promote their services in them. 
2. Licensed suppliers who are active in the market have been asked for information about the price 
components offered for the supply of end use customers in the free market. The above shall provide 
an overview of the levels of competition in prices offered between suppliers in the free market. 
Point 12:  In order to reduce regulatory barriers and shorten the time of regulatory  
procedures, to carry out an ex-post analysis of the relevant regulations. 

To implement this recommendation, ERE worked in preparing a methodology to assess the ex-post 
regulatory acts on the well defined criteria of ex – post assessment in order to assess if these 
objectives, the undertaken effects, the costs and benefits of a part of the legislation are actualized, 
and to identify the difficulties or effects resulted from the legislation.  
Point 13: Apart from the issues that may arise from the implementation of the pilot project of 
the new electricity billing system,to consider the possibility of gradually installing smart meters, 
based on a cost-benefit analysis and determining the appropriate level for implementation 
according to different areas (urban, sub-urban and rural) depending on the coverage with the 
telecommunications network. 
As stated above in this information, ERE has implemented this recommendation as follows: 
ERE has maintained correspondence regarding the status of the deployment of smart meters 
addressed to DSO company and TSO company. Information was obtained from these 
correspondences about the number of smart meters, the areas where they are installed and the data 
generation period for these meters and a report is being compiled regarding the above. 
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Correspondence continued in order to identify the (family) units to which a smart meter or feeders 
have been installed if the meters are located in these technical units. Communication with AKEP has 
also been established in order to identify the areas in which the telecommunication line is placed. 

8. ERE ACTIVITY REGARDING THE DEVELOPMENT OF THE 
SECONDARY LEGISLATION AND OTHER LEGAL AMENDMENTS 
DURING 2021 

 

8.1 The draft, review, and approval of the by-legal acts of the power and natural gas sector 
within their adoption with Law. 43/2015 “On Power Sector”, as amended, and Law no. 102/2015 
“On Natural Gas Sector” as amended. 
During 2021, the Energy Regulatory Authority (ERE) continued its work with the completion of the 
legal framework in the electricity and natural gas sectors, through the adoption of a significant number 
of acts that further enrich the secondary legislation. 
Despite the difficulties that public bodies faced this year due to COVID- 19, ERE during 2021 has 
taken all the necessary steps for communication with the parties and other participants in the 
electricity and natural gas sector, creating opportunities to familiarize with the content of the 
documents, the possibility of consulting and listening to the interested parties. During the past year, 
ERE Board has approved 262 decisions in 59 meetings held in a combined way, both physically and 
online. 
ERE Board decisions, also this year, had as their main object the revision or amendment of the acts 
approved earlier, the postponement of the deadlines defined in the decisions or acts, the extension of 
the decision-making deadlines of ERE Board, the opening of the procedure or the licensing / renewing 
the licenses of entities in the activities of electricity trading, production, supply or in the activities of 
natural gas trading, reviewing the applications of DSO company for the approval of the electricity 
distribution service tariff at the voltage level for 2021 and FSHU company for the approval of the 
price of the electricity retail service for 2021, the opening of the procedure to review  the application 
of tariffs of the Distribution System Operator for 2022 and to review the application of TSO company 
for the electricity transmission tariff for 022 and 2022-2024 period for which ERE also held an official 
public session, etc. 
During 2021, ERE has marked several important decision-making related to the review of by-laws of 
the electricity and natural gas sectors in the context of their adaptation to Law no. 43/2015 "On Power 
sector", as amended, and Law no. 102/2015 "On natural gas sector",as amended. 
Some of ERE Board decisions for 2021 

1. Decision no. 51, dated 17.02.2021 On approving the contract signed between (TSO) and 
KESH companies “to ensure the balancing service, the reserve capacity and the 
balancing energy” 

The Transmission System Operator (TSO) company submitted for approval at ERE the Contract 
between (TSO) and KESH companies “to ensure the balancing service, the reserve capacity and the 
balancing energy”  
ERE Board with decision no. 184, dated 20.08.2018, approved the“Contract between OST (TSO) and 
KESH Companies to ensure the balancing service,the reserve capacity and the balancing energy of 
the electric power system for 01.01.2018 - 31.12.2018 ” from the analysis of the Contract submitted 
by TSO company it was concluded that it is the same as the Contract to ensure the balancing service, 
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the reserve capacity and the balancing energy of the electric power system for 01.01.2018 - 
31.12.2018, approved with ERE board decision no.184, dated 20.08.2018.  
Regarding the above mentioned, ERE board decided to extend the legal effects from January 1, 2021 
until the entry into force with financial effects of ERE board decision no. 106, dated 02.07.2020, for 
“the approval of the Albanian electricity balancing market rules” of the “Contract to ensure the 
balancing service, reserve capacity and the balancing energy of the electric power system for 
01.01.2018 - 31.12.2018 ”signed between (TSO) and KESH Companies». 

2. Decision no. 97, dated 04.07.2021 "On approving the indicators for the standard 
criteria of the supply quality service and the security performance of the electricity 
distribution grid for 2021. 

ERE Board with decision no. 181, dated 10.11.2017, approved the "Regulation on the standard 
criteria of the quality of the supply service and the safety performance of the electricity distribution 
network". Following this decision, at the request of OSHEE company / DSO company as a result of 
the inability to meet the requirements of this Regulation within the deadlines it sets, due to the need 
to make the necessary investments. 
ERE Board with decision no. 255, dated 21.12.2020, approved the indicators of standard criteria for 
the quality of electricity transmission service for 2021. Consequently to enable the network operator 
DSO company, how the users / customers connected to the distribution network take the necessary 
measures to operate their systems or equipment under the new conditions for the approval of the 
distribution service quality standards, these standards enter into force immediately, but the 
application of point 7.2 in Article 7 of the Regulation approved with ERE board decision no. 181, 
dated 10.11.2017,shall be suspended until the approval of these indicators, until 31 August 2021. This 
point shall have full legal effects 1 September 2021 onwards. The period mentioned above shall serve 
to accommodate and inform all the parties including the Network Operator DSO company and its 
users regarding the indicators that are approved, as well and to take the necessary operational 
measures in order to minimize the impact of these indicators in the operation of the respective 
systems. 

3. Decision no. 108, dated 22.04.2021 "On approving the Common Settlement Rules for 
Exchanges of Energy in accordance with the articles 50(3) and 51(1), of Commission 
Regulation (EU) 2017/2195”  

ERE Board with decision no. 77, dated 19.03.2021 decided to open the procedure to review the 
request of Transmission System Operator (TSO Company) on approving the “the Common settlement 
rules for exchanges of energy in accordance with the articles 50(3) and 51(1), of Commission 
Regulation (EU) 2017/2195” 
The additional documentation of the “Common settlement rules for exchanges of energy in 
accordance with the articles 50(3) and 51(1), of Commission Regulation (EU) 2017/2195” is a 
common proposal developed by all Transmission System Operators in the Synchronous Area 
Continental Europe, regarding the development of common settlement rules for unintended 
exchanges of energy in accordance with Article 51(1) of Commission Regulation (EU) 2017/2195 of 
23 November 2017 establishing a guideline on electricity balancing.  
These Rules consist of: 
(I) All continental European TSOs’ proposal for Common settlement rules for unintended exchanges 
of energy in accordance with the Article 51(1) of Commission Regulation (EU) 2017/2195 of 23 
November 2017 establishing a guideline on electricity balancing. 
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(II) All continental European TSOs’ proposal for Common settlement rules for intended exchanges 
of energy as a result of the frequency containment process and ramping period (increase/decrease) in 
accordance with the Article 50(3) of Commission Regulation (EU) 2017/2195 of 23 November 2017 
establishing a guideline on electricity balancing. 

4. Decision no. 126, dated 17.05.2021 " On approving the regulation on wholesale energy 
market integrity and transparency (REMIT) 

ERE Board with decision no. 256, dated 21.12.2020 decided to open the procedure to approve the 
Regulation on wholesale energy market integrity and transparency (REMIT). The draft- REMIT 
Regulation was submitted for opinions and comments to: the Ministry of Infrastructure and Energy, 
Competition Authority, Distribution SystemOperator,Transmission System Operator, Albanian 
Power Corporation (KESH), the Albanian Association of Electricity Suppliers (AAES), Foreign 
Investors Association of Albania (FIAA), Albanian Renewable Energy Association (AREA), Energy 
Community Secretariat. After reviewing all the opinions and recommendations submitted by the 
interested parties, ERE Board with decision no. 126, dated 17.05.2021 approved the regulation on 
wholesale energy market integrity and transparency (REMIT). 
This regulation transposes REMIT Regulation 1227/2011 as approved and adapted for the Energy 
Community Contracting Parties and sets out the criteria that prohibit abusive practices that may occur 
and affect wholesale energy markets” and at the same time, it helps in the proper functioning of these 
markets, taking into account their specific characteristics. The REMIT regulation also provides for 
the monitoring of wholesale energy markets by the Energy Regulatory Authority. 

5. Decision no. 141, dated 15.06.2021 "On approving the regulation on Defining the 
Assessment and Selection Criteria of choosing the Supplier of Last Resort in Power 
Sector” 

Law no. 43/2015 "On Power Sector",as amended, in article 87, point 2, provides that: ERE, based on 
the conditions defined under point 1, of this article appoints the Supplier of Last Resort. Council of 
Ministers with decision no. 449, dated 15.06.2016, decided "On approving the conditions and 
procedures for determining the supplier of last resort of electricity". In section III of Council of 
Ministers Decision no. 449, dated 15.06.2016, it was decided that: until the selection of the supplier 
of last resort according to this decision, ERE temporarily appoints the supplier in charge of the public 
service obligation to perform the duties of the supplier of last resort. 
ERE Board with decision no. 131, dated 10.08.2020, decided: "To open the procedure for the 
approval of the Regulation on defining the assessment and selection criteria of choosing the Supplier 
of Last Resort in the Power Sector.”This Regulation defines: a. The selection process of the supplier 
of last resort; b. The obligations regarding the conditions that qualify a licensee to apply and to be 
appointed as the Supplier of Last Resort; c. The criteria for assessment that shall be used for the 
selection of the supplier of last resort after the competition process; d. The rights, obligations and 
responsibilities of the applicant as the supplier of last resort.  

6. Decision no. 235, dated 26.11.2021 " On approving the “regulation on the 
procedures and terms for receiving authorization from ERE to change the legal status 
of the licensee or to replace the partner/shareholder in charge of the interests of the 
licensee and to establish the quotas / shares of the partner / shareholder that controls 
the interests of the licensee as a means to guarantee the fulfillment of obligation/s to 
third parties ” 

ERE Board with decision no. 163, dated 12.07.2021, decided to open the procedure to review and 
approve the Regulation on the procedures and terms for receiving authorization from ERE to change 
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the legal status of the licensee or to replace the partner/shareholder in charge of the interests of the 
licensee”. 
This Regulation was drafted in accordance with Article 20, letter "g" of Law no. 43/2015 "On Power 
Sector",as amended; Law no. 102/2015 "On natural gas sector",as amended; “Rules for ERE 
Organization, Operation and Procedures” approved with ERE Board Decision no. 96, dated 
17.06.2016, as well as the conditions of the relevant licenses for exercising activities in the power 
and natural gas sectors. 
The purpose of this regulation is to define the procedure, the required documentation and the 
deadlines for receiving authorization from ERE,for the licensees who submit the request for: 
a) changing the legal status of the licensee; 
b) changing the partner/shareholder controlling the licensee's interests, through sale, donation, 
inheritance or any other disposition of the licensee's quotas or shares; 
c) placement of quotas/shares of the licensee as a means of guaranteeing the fulfillment of the 
obligation/s towards third parties (mortgage, pledge, pledging or any other disposition), when the 
execution of this obligation results in a change of the controlling partner/shareholder the interests of 
the licensed company. 

6. Decision no. 244, dated 02.12.2021 " On the proposal of TSO company on the 
indicators of standard criteria for the quality of electricity transmission service for 
2022” 

ERE Board with decision no. 207, dated 18.12.2017, approved the " Regulation on the quality of 
supply and network security performance in the electricity transmission system” which defines that 
TSO company shall meet the standard criteria of the quality of supply, specified by the Transmission 
Grid Code and this Regulation. 
Indicators for Supply Quality Measures and the Grid Security Performance from the Transmission 
System Operator are also defined in other acts approved by the ERE board, respectively: the technical 
parameters which are related to voltage and frequency are defined in the "Transmission Network 
Code", approved by the decision of the ERE board no. 186, dated 10.11.2017, as amended with ERE 
board decision no. 129, dated 04.06.2018, as well as in the "Regulation of the procedures of new 
connections and the modification of the existing ones in the transmission system approved with ERE 
board decision no. 87, dated 20.04.2018. 
Indicators for Supply Quality Measures and the Grid Security Performance from the Transmission 
System Operator are: 1. Frequency Quality (FQ), 2. Time Needed to Respond to Requests for New 
Connections, 3. Voltage Quality (VQ), 4. Average Interruption Duration Index (SAIDI). 
Acts for which ERE has opened the procedure and is in the process of consultation with the 
interested parties are: 
1) The Regulation "On New Connections in the Distribution System" approved with ERE Board 
decision no. 166, dated 10.10.2016, as amended – the procedure for some additions is opened, with 
ERE Board decision no. 247, dated 13.12.2021;  
2) The regulation on the measures of the licensees in electricity supply activity for the achievement 
of the indicators prepared by ERE for measuring and evaluating the performance of customer service-
the procedure is opened for approval with ERE Board decision no. 208, dated 08.10.2021; 
3) Transmission Code- the procedure for reviewing the request of TSO company for approval, with 
ERE Board decision no. 160, dated 02.07.2021; 
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4) The regulation on the procedures and terms for license issue, modification, transferring, renewal 
or license termination in the power sector approved with ERE Board decision ERE Board no. 109, 
dated 29.06.2016, as amended - the procedure for the review is opened with ERE Board decision no. 
138, dated 07.06.2021. 
During 2022, ERE shall continue the work with the aim of approving or updating the secondary 
legislation approved pursuant to Law no. 43/2015 "On Power sector",as amended, Law no. 102/2015 
"On natural gas sector", as amended, as well as Law no. 7/2017 "For promoting the use of energy 
from renewable sources". 
Legal processes on which ERE has been a party during 2021  

ERE as a defendant party in court processes 
1. Legal Process with plaintiff Devy company and defendant party the Energy Regulatory 

Authority 
The case was submitted to the Administrative Court of Tirana, with object:: 1.Repeal of decision no. 
37, dated 27.02.2020 of the Energy Regulatory Authority (ERE); 2. Repeal of decision no. 10, dated 
20.01.2020 of ERE; 3. Repeal of decision no. 187, dated 25.11.2019 of ERE. 
The Administrative Court of Tirana has decided: Dismissal of the claim-lawsuit, this decision has 
been appealed by Devy company. Until now, there is still no notification from the Administrative 
Court of Appeal for a court hearing. 
2. Legal Process with plaintiff "Wonder" company and defendant ERE/ Third party: Ministry 

of Infrastructure and Energy (MIE), Ministry of Agriculture and Rural Development 
(MBZHR), "Energo-Sas" company. 

The case was submitted to the Administrative Court of Tirana, with object: the annulment as illegal 
of he Energy Regulatory Authority (ERE) Board decision no. 171, dated 07.11.2019. 2. Recognition 
of the plaintiff 's right to be provided with the license for the electricity production activity regarding 
the Sasaj hydropower plant. 3. Obligation of the defendant party ERE to provide the plaintiff party 
with the relevant license. 
The Administrative Court of Tirana has decided to dismiss the claim-lawsuit. "Wonder" company 
appealed against this decision,  to the Administrative Court of Appeal. 
Due to the chaotic situation at all levels of the judicial system as a result of the coercion dictated by 
the Covid-19 pandemic, this Court has not yet announced the date of the trial. 
3. Legal Process with plaintiff "MP-HEC" company and the defendant parties Energy 

Regulatory Authority, Distribution System Operator, (DSO company). 
Case no. 34346 Act, dated 17.09.2020, was submitted to the Administrative Court of Tirana, with 
object: 1. Amendment of point 1 of the Administrative Act, ERE Board decision No. 89, dated 
22.5.2020, published in the Official Gazette No. 109/2020 in its point 3; Dismissal of the request of 
"MP - HEC" company,for the review of the ERE Board decision no. 74, dated 22.4.2020, "On some 
amendments in ERE Board decision no. 187, dated 25.11.2019, "On licensing "MP-HEC" company 
in the partial acceptance of the request of "MP- HEC" company,submitted with official letter Protocol 
No. 656/1 of ERE, dated 28.04.2020 "Review of ERE Board Decision No. 74 dated, 22.04.2020 "On 
approving some amendments in  ERE Board decision no. 187, dated 25.11.2019". Repeal of Point 1, 
letter "b". 2. Establishing the Absolute Invalidity of the amendments to Decision No. 187 dated 
25.11.2019, published in Official Gazette No. 176/2019. 3. Determination of the Absolute Invalidity 
of the Administrative Act Order no. 4057/2 dated 16.07.2020 of DSO. 4. The joint and several 
payment of the damage caused by the actions of the defendant in the amount of 30,000 Euros until 
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the date of filing the lawsuit with the obligation of the defendants to also pay the expected damage if 
it is increased by the illegal actions of the defendants. 
The Administrative Court of Tirana has partially accepted the request-lawsuit and ERE has appealed 
to the Administrative Court of Appeal (from this Court it turns out that a date has not yet been set for 
the review of the case). 
4. Legal Process with plaintiff "Albtek Energy" company defendant Energy Regulatory 

Authority and third party: Ministry of Infrastructure and Energy. 
Case no. 5731 Act, dated 16.12.2019, was submitted to the Administrative Court of Tirana, with the 
object: 1. Obligation of the Energy Regulatory Authority to determine the sale price of the electricity 
put into the network, of "Albtek Energy "company from the beginning of putting this energy on the 
market. 
The court has decided to accept the request-lawsuit. 
ERE appealed to the Tirana Administrative Court of Appeal. Due to the chaotic situation at all levels 
of the judicial system as a result of the coercion dictated by the Covid-19 pandemic, this Court has 
not yet announced the date for the hearing of this case. 
5. Legal Process with plaintiff A.XH and defendant Energy Regulatory Authority 
Case no. 1253 Act, dated 18.01.2021, has been submitted to the Administrative Court of Tirana, with 
the object of trial 1-Determining the absolute invalidity of Decision No. 10 dated 20.01.2020 of ERE 
Board and the reflection of this invalidity in Decision No. 37 dated 27.02.2020 of the ERE Board 
making the following amendments in the provisions of ERE Board Decision No. 37 dated 27.02.2020 
– Point 1 of ERE Board Decision No. 37/2020 becomes ; "Determining the Absolute Invalidity of 
ERE Board decision No. 10/2020, "On the request for non-licensing MP-HEC company by ERE and 
the request for the review of ERE Board decision No. 187, dated 25.11. 2019, for the licensing "MP-
HEC" company in electricity production activity from "Nice"HPP. 
- Repeal of point 3 of ERE Board. Decision No. 37/2020 
2-Payment of the moral damage caused by the illegal publications, damaging the image of the plaintiff 
from the publications of ERE in the amount of 2,000,000 ALL. 
Ended as a case with the withdrawal of the parties from the trial of the case. 
6. Legal Process with plaintiff "HERA" company and defendant Energy Regulatory 

Authority 
The case has been submitted to the Administrative Court of Tirana, with object: 
1. Objection of ERE Board decision no. 34, dated 04.02.2021 "On the request of "Hera" company to 
extend the terms of decision no. 61, dated 02.11.2007",as amended, published in the Official Gazette 
No. 29, year 2021, for accepting the request of "Hera" company 
 For this court case, two preparatory sessions were held in the counseling room. In the last session 
held, the Administrative Court of Tirana decided to suspend the trial. 
7. Legal Process with plaintiff M. K, Mr. A.E, Th.M, M.M.E, R.E, M.E and defendants Mrs. 

L.H, DH.Q, Ministry of Infrastructure and Energy, Tirana National Business Center, Amal 
Society LLC, and Energy Regulator Authority (ERE) 

Case with Act no. 523 has been submitted to the Durrës Court of Appeal with the object of trial: 
1. Establishing the absolute invalidity of the contracts for the sale of capital shares of "AMAL" 
company, according to the contracts: 
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-contract no. 2056 rep. and no. 218 col., dated 27.05.2004 edited by notary Dhimitra Qarri; 
-contract no. 3041 rep. and no. 648 col., dated 27.07.2006 edited by notary Mariglen Rrapi; 
- contract no. 504 rep. and no. 142 col. dated 23.01.2007 edited by notary Dhimitra Qarri. 
2. The return of the parties to the previous state in this way: 
- to oblige the defendant, the National Business Center, to register "Amal" company  in the register 
of the National Business Center in the name of its legal owners, Manushaqe Elezi and Agim Elezi. 
- the obligation of the plaintiff Agim Elezi to return to the defendant Luljeta Hysolli the amount of 
100,000 (one hundred thousand) ALL. 
This court case has not yet been considered in the preparatory session due to the change of the judging 
panel. 
8. Legal Process with plaintiff B. P. etc. and defendant Energy Regulatory Authority and 

“Seka Hydropower”company 
Administrative case no. 4266 Act, dated 02.11.2020 with Object: Repeal of Decision No. 146, dt. 
10.09.2020, "On licensing "Seka Hydropower" company in electricity production activity", has ended 
in two the levels of judgment respectively in the Administrative Court of Tirana and the 
Administrative Court of Appeal Tirana and is at the Appeal stage in the Supreme Court. 
9. Legal Process with plaintiff AREA - Albanian Renewable Energy Association, Defendant: 

Council of Ministers of the Republic of Albania, Third Party: Ministry of Infrastructure 
and Energy and Energy Regulatory Authority 

Administrative case with object: 1. Repeal of Council of Ministers Decision No. 396, dated 
13.05.2020, 2. Repeal of Energy Regulatory Authority Board Decision No. 94 dated 08.06.2020 3. 
The measure of suspending the implementation of ERE Board Decision No. 94 dated 08.06.2020 is 
in the stage of judicial review in the Administrative Court of Appeal. 
10. Legal Process with plaintiff "Albanian Renewable Energy Association" AREA, defendant: 

Energy Regulatory Authority (ERE) and Electricity Transmission System Operator TSO 
company 

Administrative case with object: Partial repeal of the by-law normative act, Decision no. 106, dated 
02.07.2020 "on aproving the albanian electricity balancing market rules”, only in terms of its 
applicability to priority producers , is in the stage of judicial review in the Administrative Court of 
Appeal. 
11. Legal Process with plaintiff "Albanian Renewable Energy Association" AREA, defendant: 

Energy Regulatory Authority (ERE) 
Administrative case Act no. 01830/16 dated 26.11.202, with object: Declaration of invalidity of the 
ERE Board decision, no. 156. dated 24.12.2015 "On the entry into force of decisions no. 139, no. 
140, no. 141, no. 145, no. 146, no. 147. no. 148 dated 26.12.2014 as well as decision no. 27, dated 
16.02.2015 of ERE Board for 1 January - 30 June 2016 period. The obligation of the defendant to 
issue a new act that shall regulate the consequences of the invalidity of decision no. 156, dated 
24.12.2015 , etc., is in the review stage at the High Court. 
12.  Legal Process with plaintiff: Mr.S.G, defendant: Energy Regulator Authority (ERE) 
Administrative case Act no. 2758, dated 04.06.2021, with object: 1. Repeal as an illegal act of ERE 
Board decision no. 1, dated 23.04.2021, 2. Obligation of the defendant to return the plaintiff Servet 
Gaba, in the previous job position he had before his release, 3. Taking the measure of securing the 
lawsuit by suspending the execution of decision No. 1, dated 23.04.2021, of ERE Board and order 
no. 36, dated 30.04.2021. 4. In case the claim insurance request is not accepted, we request that the 
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decision be given with temporary execution, 5. The charging of court costs, including the payment of 
the lawyer, to the defendant. This court case has ended in the Administrative Court of Tirana, 
meanwhile, it has been appealed to the Administrative Court of Appeal and there is still no 
notification from the Court about the date of the judicial process. 
13. Legal Process with plaintiff: K. I, defendant: Electricity Distribution System Operator 

(OSHEE Company) Gjirokastër Regional Directory, Electricity Distribution System 
Operator (OSHEE GROUP) and third party: Prosecutor's Office Gjirokaster 

Legal Case with the object: 1. Taking the measure to insure the lawsuit by imposing the Suspension 
of the Executive Title Electricity Sales Tax Invoice for the period: May 2011, June - December 2014, 
issued for the Electricity Supply Contract with No. GJOBO20134045339 . 2. Invalidity of the 
Executive titles "Tax Invoice for the Sale of electricity for May 2011.3 period, issued for the 
Electricity Supply Contract with No. GJOBO20134045339. Invalidity of the Executive titles "Tax 
Invoice for the Sale of electricity for: June-December 2014 period, issued for the Electricity Supply 
Contract with No. GJOBO20134045339. This case is still in its preparatory phase and we are waiting 
for the notification from Gjirokastër District Court with the Official Summons. 
14. Legal Process with plaintiff: D.P, defendant: Universal Service Supplier company, Energy   

Regulator Aythority 
Legal Case with the object: 1. Declaration of invalidity of the executive title, electricity bills, 
according to the bills issued for February 2007 - May 2016 period, for the electricity supply contract 
with no. TR2P060048069338, on behalf of the plaintiff. 2. Invalidity of arrears for these billing 
periods, and any liability arising from these billings, on behalf of the plaintiff. This case is still in the 
preparatory phase at the Tirana District Court. 
15. Legal Process with plaintiff “K-Aks” company, defendant: Energy Regulatory Authority 
Administrative case no. 2758, date 04.06.2021 with object: Obligation of the defendant party ERE to 
make available to the plaintiff party "K-Aks" company, the documentation regarding electricity 
connection from the Regional Directorate of OSHEE- Durres on the line built by the plaintiffs of 
"Shega Trans" ,"Bertino" companies and the Pular object is still in the preparatory phase in the trial 
at the Administrative Court of Tirana. 
Court processes on which ERE has been a third party within the framework of implemeting 
the legal competences. 
1. Legal Process with plaintiff: A.M, defendant: Electricity Distribution System Operator 

(OSHEE Company) and third party: Energy Regulatory Authority 
Administrative case with Act no. 3109 with object :Invalidity of tax invoice. This case was first 
examined in the Administrative Court of Tirana, the Court which declared incompetence. This case 
is in the preparatory phase at the Tirana District Court. 
2. Legal Process with plaintiff: A.R, defendant: Electricity Distribution System Operator 

(OSHEE Company) and third party: Energy Regulator Authority 
Civil case with No. Reg. 13412 year 2020, with the object: Partial invalidity of the Executive titles 
"Tax Invoice for the Sale of electricity has passed in a judicial session at Tirana District Court. 
3. Legal process with plaintiff "MP-HEC" company, defendants: 1. Shkumbin-Seman Water 

Basin Administration Office; 2. Distribution System Operator (DSO) Tirana and the third 
party, the Energy Regulatory Authority (in this legal process, ERE has requested to 
participate as a secondary intervener). 

Case with Act no. 1101, has been submitted to the Administrative Court of Vlora, with the object : 1. 
Compensation for the non-contractual damage caused up to this moment in the amount of 25,000 
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Euros, and the damage that shall be created until the final decision is made of the Decision that 
fundamentally resolves the issue. 2. Obligation of the Shkumbin Seman Water Basin Administration 
Office Fier, to issue the Administrative Act "Written confirmation for the silent approval of the "Final 
approval of the water flow, of the improved project of "NICE" HPP for the installed power of 2.27 
MW". 3. Taking the insurance measure of the lawsuit, placing the parties in the situation before the 
resolution of the conflict. 4. The suspension of the implementation of the protocol act "Measurement 
system dismantling" dated 17.07.2020 at 16:50 issued pursuant to Order No. 4057/2, dated 
16.07.2020 of DSO sh.a., obliging DSO company  to reconnect "NICE" HPP plant with the state 
electricity distribution network, 35 KV Lozhan and the installation of the meter. 
This case has remained in the review phase in the preparatory session and is currently awaiting the 
appointment of a judge after the dismissal of the predecessor judge by the Independent Qualification 
Commission. 
ERE is involved in this court process as a secondary intervener.  
4. Legal Process with plaintiff: “Selishtë” company defendant: (KESH) company 
Legal Case with Act no. 890 Act dated 03.07.2018 with Object: 1. Obligation of the defendant to pay 
contractual damages caused by delays in the payment of monetary obligations, which consist of: 
Contractual damages in the form of penalties due to late liquidation of obligations of the plaintiff to 
third parties (banks) in the amount of 12,460,571 ALL. 2. Declaration of invalidity and annulment of 
Article 4 of the Agreement (Reconciliation and recognition of interest arrears) dated 23.11.2015 
concluded between the company Selishtë sh.p.k. and KESH company .The judgment of this case has 
ended in the first instance with Decision No. 3055 dated 28.07.2020 and the Court has decided to 
dismiss the Claim. This case has been appealed by Selishtë company and we are waiting for the Court 
of Civil Appeals to determine the date of the court process. 
 
5. Legal Process with plaintiff: “OSHEE” company, defendant: TSO and third party :Energy 

Regulatory Authority and Ionian Refining & Trading Company (IRTC) company. 
Legal  Case with the object: damage compensation, was submitted to Tirana District Court and is still 
under the review phase. 
6. Legal Process with plaintiff: A.R., defendant: Electricity Distribution System Operator 

(OSHEE Company), Information and Data Protection Commissioner (IDP) and third 
party, Energy Regulatory Authority. 

Court case with Object: 1. Obligation of the defendant to provide information to the plaintiff. 2. 
Compensation for non-property damage. 3. The granting of the Decision with temporary execution 
has been submitted to the Administrative Court of Tirana. In this judicial process, the jury has been 
changed and ERE is waiting for the continuation of the judicial process by the Court 
7. Legal Process with plaintiff: “Bell” company, defendant:Universal Service Supplier (FSHU) 

company, Electricity Distribution System Operator (OSHEE Company), and third party : 
Energy Regulatory Authority. 

Legal Case No. Reg. 13206/2020,with object: Compensation for damage, was submitted to Tirana 
District Court and is in the phase of continuing the trial and the administration of evidence. 
8. Legal Process with plaintiff: S. L, defendant : Electricity Distribution System Operator 

(OSHEE Company), interested party Energy Regulatory Authority 
Legal case Act no. 2861 Act with object: Issuance of duplicates of the execution order is completed 
in the Tirana Civil Appeal Court by accepting the Request and issuing the relevant duplicate. 
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9. Legal Process with plaintiff: “MTC ENERGY” company, defendant Electricity 
Distribution System Operator (OSHEE Company), third party: ALBSIG company, State 
Technical and Industrial Inspectorate (ISHTI) and Energy Regulatory Authority. 

Legal case No. 21234-01666-41-2019, with object: 1. Award of non-contractual damages, 2. Award 
of contractual damages has been completed in the Korçë District Court, and in the meantime an appeal 
has been filed and we are waiting for Korçë court's decision. 
10. Legal Process with plaintiff: Z.A.N, defendant Universal Service Supplier (FSHU) 

company, and third party: Energy Regulatory Authority. 
Legal Case No. Reg. 8774 dated 07.04.2021 and object: Cancellation of Tax Invoices for January 
2007 - October 2020, for Contract number DU0A020319029681, with measurement number 
18813831, Cabin 6, with Contractor Z.A.N was submitted to Tirana District Court and is currently in 
preparatory phase. 
11. Legal Process with plaintiff: Mr.K.Sh, defendant Electricity Distribution System Operator  

(OSHEE Company), Durrës Regional Directory and third party:  Energy Regulatory 
Authority 

Legal Case No. Reg. 1677, dated 06.04.2021 with object: Invalidity of Executive title, electricity bill 
for September 2012 & December 2012, Obligation of the Defendant to return the amount of 
1,587,356.63 ALL paid by the plaintiff for the obligation arising from on the invoices made in the 
months of September 2012 & December 2012 as an unenforced obligation, has been submitted to the 
Durrës District Court and is currently in the judicial review phase. 

12.  Legal Process with plaintiff: Z.A.D, defendant Electricity Distribution System Operator 
(OSHEE Company), Durrës Regional Directory and third party:  Energy Regulatory 
Authority 

Legal Case with Act No. 1565, dated 04.02.2022, shall be conducted at Durrës District Court, with 
object: 1. The obligation of the defendant to compensate the damage caused by the burning of the 
immovable property with No. .14/160, ZK 8511, Vol 51, happened in the neighborhood No. 17 
Durrës, in the value of 3,000,000 (three million) ALL. 2. Obligation of the defendant party to pay in 
favor of the plaintiff party interest on arrears from the moment the obligation was born until the full 
execution of the decision. 3. Court, attorney and expertise expenses to be borne by the defendant. 
This case is still in its preparatory phase and we are waiting for the notification from Tirana District 
Court with the Official Summons. 

13. Legal Process with plaintiff: “Vëllezërit Kasmi” company defendant Electricity 
Distribution System Operator (OSHEE Company), and third party:  Energy Regulatory 
Authority 

Court case No. Act 8938, dated 02.03.2022, shall be conducted at the Tirana District Court, with 
object: 1. Securing the lawsuit by taking the measure of suspension of the implementation of the 
execution of the electricity sales invoice no. 417405172 August 2021, 2. Declaration of the invalidity 
of the executive title of electricity sale invoice with no. 417405172 August 2021 in the amount of 
2,468,889.60 (ALL), 3. Obligation of the defendant to pay court costs.  
This case is still in its preparatory phase and we are waiting for the notification from Durrës District 
Court with the Official Summons. 

14. Legal Process with plaintiff: Electricity Distribution System Operator (OSHEE 
Company), defendant Consumer Protection Commissioner and third party:  Energy 
Regulatory Authority 
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The judicial case with the object: the repeal of the Administrative Act, the decision of the Consumer 
Protection Commission, the taking of the measure of insurance of the lawsuit, the suspension of the 
implementation of the decision, terminated with the decision of the Supreme Court, dated 14.12.2021. 
ERE as a as a respondent party in court processes. 
1. Legal process with plaintiff Energy Regulatory Authority, defendant Commissioner for 

Protection from Discrimination and third party OSHEE company, Council of Ministers, 
Ministry of Finance and Economy, Ministry of Infrastructure and Energy and Ministry of 
Health and Social Protection. 

Administrative case with Act No. 31159-01771- 80 Object: Finding absolutely invalid the decisions 
of the Commissioner for Protection from Discrimination with No. 33 dated 07.04.2020 and No. 34, 
07.04.2020. The court decided to reject the Claim. ERE has appealed to the Administrative Court of 
Appeal in Tirana. Due to the chaotic situation at all the levels of the judicial system as a result of the 
coercion dictated by the Covid-19 pandemic, this Court has not yet been notified of the draw or 
defining the date for the process. 
Held of the hearing sessions at ERE 
During 2021, due to the chaotic situation in all public and private sectors as a result of the constraints 
dictated by the Covid-19 pandemic, the hearing sessions organized by ERE were held online for 
security reasons, based on the Normative Act of the Council of Ministers No. 8, dated 24.03.2020 
"On some additions and changes in normative act no. 3, dated 15.03.2020, of the Council of Ministers, 
"On taking special administrative measures during the duration of the infection period caused by 
COVID-19" and ERE Chairman Order no. 53, dated 11.03.2020 "On exercising the activity of the 
Energy Regulatory Authority and conducting meetings or hearings", as amended. The sessions held 
during the year 2021 in total were 32 (thirty-two) and were held within the framework of discussions 
with interested parties related to the revision of by-laws pursuant to Law no. 43/2015 and that no. 
102/2015 as well as for complaints/disputes of consumers or licensees at ERE. In any case, these 
sessions were attended by various representatives of the Technical Directories of ERE. 

9. ERE ACTIVITY REGARDING CUSTOMER PROTECTION AND 
STANDARTS SUPERVISION 

ERE in implementation of Law no. 43/2015 "On Power sector", as amended, exercises its activity in 
taking the most effective measures for the protection of electricity customers. 
An important part of the work of the ERE structure for handling complaints of energy customers 
against licensees is related to the handling of complaints registered in ERE for resolution, or 
orientation of complaints and direct conflicts arising from the relationship between electricity 
suppliers or natural gas and customers, with the aim of protecting the interests of customers 
individually and protecting their interests as a whole from the abuses of the dominant actors in the 
electricity and natural gas market. 
ERE keeps statistics on the number and nature of customer complaints. Complaints at ERE are 
handled through a number of channels, designed to increase opportunities for customers to report 
violations of terms of supply. These channels include physically appearing at the ERE offices, 
submitting a complaint in writing, or even by email. 
ERE undertakes the resolution of a complaint, after ascertaining that the issue presented for 
consideration involves a licensed company, and then ERE addresses the complaint to the licensee for 
obtaining the necessary information and documentation that serves the resolution of the complaint. 
ERE advises customers to provide documentation related to the nature of the complaint filed. 
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A significant part of the complaints that are submitted at ERE, have as their main cause the lack of 
information regarding the obligations of customers towards licensed companies, but also about the 
role of ERE. To avoid the above, during 2021, ERE has done a considerable job in informing the 
customer about the rights and obligations towards licensed operators but also their rights in relation 
to ERE, in order to avoid conflicts between parties. 
The object of the complaints submitted at ERE for 2021, consisted mainly of the violation of the 
general conditions of the “Electricity Universal Service of Supply Contract for the End use Customers 
approved with ERE Board decision no. 15, dated 10.01.2018, on which are defined the mutual 
obligations of the parties on the contract. ERE in reference to Law no. 43/2015 "On power sector" as 
amended, and by-laws, such as: “General Conditions of the Electricity Supply Service for the End 
Use Customers, "Regulation for Handling the Complaints Submitted from the Customers and for 
Settling the Disputes between the Licensees on Power and Natural Gas Sectors”", e “Rules on ERE 
Organization, Operation and Procedures", "Regulation of standards for handling the electricity and 
natural gas complaints from licensees in the supply activity" , has handled and analyzed the 
complaints of electricity customers, requesting from the licensed companies the necessary 
information and documentation or even the relevant instructions for solutions. During 2021, no 
complaint was registered with the object of resolving a dispute from licensees in the natural gas 
sector. 

9.1 Complaints handled by ERE during 2021 
In ERE during 2021, 209 complaints/requests of Electricity customers were registered. Some of them 
have been recorded repeatedly, as it has turned out that the licensee to whom the complaint was 
addressed, was not dealt with on time or the customer was dissatisfied with his response, which in 
most cases is related to the absence of documentation by the customer himself but also by the licensee. 
There are a significant number of complaints related to contracts over 10-15 years old which, due to 
the practice followed at the time of their signing (with KESH , CEZ  or OSHEE companies ), contain 
incomplete data on the identity of the consumer or missing too physically contractual documents or 
created from this relationship. 209 complaints/requests were registered in ERE, but for 54 of them, 
ERE, after ascertaining that the information or documentation submitted by the customer, was not 
complete for the examination of the complaint by ERE, requested the completion of the 
documentation or the clarification of the object. of the complaint from the consumer. There are also 
many cases when customers immediately address at ERE for complaint resolution without first 
addressing a complaint for resolution to the Supplier as provided within the legal framework in force, 
or other circumstances when the Customer addresses a complaint at ERE without completing the 
legal deadlines within to which the supplier has the obligation to handle the complaint. Also, in many 
cases, the consumer has been addressed with a request for a solution to the ERE after all the legal 
deadlines for striking an invoice, and examining its compliance with the legal framework in force, 
both in relation to the deadlines provided for the supplier and for those provided for ERE. 
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In total, there are 155 complaints for which ERE has 
followed the complaint review procedure, the first step of 
which is to handle the request for information or attitude 
from the licensee, against whom the complaint was filed 
From the administered data, it is established that 
complaints with the object "unmettered energy/economic 
damage" and complaints with the object “electricity 
overinvoicing” occupy the main place in the total number 
of complaints registered at ERE. From the analysis of the 
graphic on the side, it is evident according to the object 
of the complaint, the specific weight occupied by each 
category of the complaints that were addressed through 
ERE, for the year 2021 compared to the same categories 
of data recorded for the year 2020. 
While there is an increase in the number of complaints 
about unmettered energy/economic damage and 
overinvoicing for 2021, compared to 2020, it is also seen 
that the number of complaints about measurements 
outside of the technical condition, wrong charging, or new connections, has a visible decrease. 
Compared to 2020, a year significantly affected by the pandemic caused by the Covid virus, which 
led the customer to isolation and increased care for interaction and physical contact, during 2021 
there was a slight increase, from 165 complaints/total requests registered for 2020 to 209 complaints/ 
requests for 2021, addressed directly at ERE. The above, is also an indicator of increased customer 
awareness for addressing complaints in institutional channels through ERE, also thanks to the 
awareness campaigns that ERE has undertaken for this purpose. 

9.1.1 Complaints according to different communication channels 
It results that during 2021 there was an increase in the number of complaints addressed via email as 
a relatively new work practice for ERE, in the conditions of anti-Covid measures, compared to 
complaints registered physically at the ERE Headquarters. It turns out that during this year, half of 
the complaints/requests addressed at ERE, about 100, were addressed through electronic means of 
communication. 

9.1.2 Complaints for electricity over – invoicing 
From the statistical data of the ERE it is concluded that most of the complaints are occupied by 
complaints with the object of "over-invoicing" of electricity, accounting for a total of 45 complaints, 
or about 29% of the total number of complaints registered with the ERE. Complaints regarding the 
over-invoicing of electricity are caused by various issues like: failure to reconcile the status of the 
meter with the real status of the meter, human errors by the invoicing persons, delays on issuing the 
data for new meters in the system, etc.  
ERE has requested from "FSHU" company and DSO company, that are responsible for the 
measurement data, the verification of the procedures followed in relation to the invoicing carried out 
together with the recommendations for the corresponding corrections, when it has been determined 
that they should be carried out, in implementation of the deadlines defined in the legislation in force, 
for this purpose. Of these 45 complaints about "over-invoicing" of electricity, ERE has followed the 
complaint review procedure, the first step of each one is to address the request for information or 
attitude from the licensee, against whom the complaint was filed. It turns out that measures were 
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taken by the licensees to deal with 37 of the 45 complaints addressed by ERE. It turns out that only 
for 10 of them, after the verifications, FSHU concluded that there were errors in the data registration 
or invoicing of the customer and therefore made the necessary corrections in the next month's 
invoicing, as provided for in the legislation in force. Referring to these data, according to the number 
of complaints addressed for this object of complaint, the margin of error in FSHU's invoicing is 
around 22% of the complained invoicing. 

9.1.3 Complaint for unmettered Energy / Economic Damage. 
ERE handled 45 complaints with the object of "unmettered energy/economic damage" or about 29%. 
In relation to this category, we find that most of them are about economic damage complaints 
invoiced in 2011-1015 and only a small number of them are for economic damage assessment 
invoices from 2020 or 2021, but that after the unbundling of OSHEE company into FSHU company 
and DSO company, the latter has started to collect old debits more consistently. On the other hand, 
this process becomes difficult not only for DSO company but also for the customer and ERE in 
resolving these complaints due to the long time that has passed since the moment of ascertaining the 
economic damage, and the lack of documentation related to the practice of ascertaining economic 
damage. 
From the reports of FSHU company/DSO company it results that the customer has received answers 
or solutions to 37 of the 45 complaints addressed by ERE for this category. 

9.1.4 Complaints for aforfe invoicing 
During 2021, it is established that 5 complaints were submitted at ERE with the object of "afrofe 
invoicing", or about 3.2% of the complaints related to "afrofe invoicing" of electricity. It is mainly 
regarding afrofe invoices issued during 2007-2014 for which the customers have either complained 
to the supplier and have not received a solution or answer or have never complained and are  presented 
to ERE in excess of the legal deadlines for issuing an invoice . From the reports of FSHU company 
it results that they have all received treatment or solutions. 

9.1.5 Electricity invoicing for metering out of technical conditions 
Throughout 2021, a small number of complaints with the object "metering out of technical 
conditions" were recorded, where 2 complaints or 1.3% of the total complaints addressed through 
ERE are found. This invoicing is made in cases of evidence of electricity meters that are out of the 
measurement accuracy class or due to their damage. It turns out that in such cases, referring to the 
data ascertained by DSO company the correction of invoice was made based on the methodology of 
reference values in case the measurement data is temporarily unavailable and inaccessible. It turns 
out that from FSHU company has taken the measures to deal with them, documenting at ERE the 
compliance with the law of the steps taken to resolve the complaint. 

9.1.6 Complaints for bad-invoicing 
During 2021, 1 complaint was registered for bad-invoicing or about 0.65% of the total complaints 
registered at ERE. It is mainly a matter of bad-invoicing during 2011-2018. 

9.1.7 Different complaints 
At the group of the complaints classified as “different” are included the complaints of: fictitious 
invoicing, reference value, request for information, compensation, transformer movement, additional 
power, respond request from the FSHU company etc, or following FSHU company communication 
through ERE. At this group there are identified about 57 complaints which account for 36.77% of the 
total number of complaints registered at ERE and it results that in general this category of complaints 
is generated due to the delays from FSHU company for handling the complaints mainly submitted at 
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the company, or due to the lack of information by the electricity customers but in some cases also 
addressing their judicial solution in parallel, which suspends the administrative review procedure in 
ERE regarding these complaints 
The work of ERE within the framework of the supervision of the fair treatment and implementation 
of the deadlines and procedures approved by ERE, of the complaints that customers address directly 
to the licensees, during 2021 has also been extended to the continuous monitoring and search for the 
necessary information on a daily basis regarding these complaints to licensees. 
 

Regarding the complaints registered at  
FSHU from all sources, whether directly in 
the customer care centers, from ERE, the e-
albania platform, or through other 
institutions, ERE has requested information 
from FSHU regarding not only the total 
number of these registered complaints but 
also the number of complaints handled on 
time. 
From the collected data, during 2021, it was 
found that the total number of complaints 
submitted at FSHU from all sources was 
141,809, of which 128,361 of them had 
received solutions, resulting in a resolution 
level of total complaints of 90.5%. 
 
               

Figura 111 Registred and settled complaints 

  

9.2 Giving Customers a Voice 

During 2021, the structure of ERE responsible for consumer protection and the resolution of 
complaints held 25 hearings which aimed to take the position of the parties in a dispute with the aim 
of the final solution or addressing the resolution of the complaint mainly by the licensee giving 
recommendations to the latter. Also, through hearings, ERE has invested in order to include customer 
representatives as stakeholders in order to give them a voice in the drafting of regulatory policies that 
address customer issues, such as the regulations approved in implementation of the law into force.  
The year 2021, due to the particular circumstances in which the whole world was placed due to the 
pandemic, caused ERE to focus more on alternative methods of communication with the customer 
through online communication tools. 
Thus, for this purpose, informative brochures have been prepared which address issues of higher 
sensitivity for the customer, such as the conditions for connection, suspension or termination of a 
supply contract, the right to choose or change the supplier, the conditions for securing a connection 
with distribution network, service quality standards, right to complain, etc. 
The above-mentioned brochures are published in the premises of ERE but also on the official website 
or social networks of ERE, with the aim of reaching as many customers as possible and providing 
them with the necessary information. 
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Some of the frequent questions that find synthetic answers are presented below.   

1. What rights do customers have? 

2. What conditions must be met to conclude an energy contract? 

3. How should they make a connection to the distribution network? 

4. How to connect to the distribution network for low voltage? 

5. What are the low voltage tariffs? 

6. How to conclude an electricity contract? 

7. How to make a connection in the voltage 21 -50 kW? 

8. What are the connection fees for voltage 21 – 50 kW? 

9. What procedures should be followed for changing the 
supplier? 

10. What should the electricity invoice contain? 

11. How to make a connection to the distribution 
network 50-100 kwh in low voltage?ow to 
make a connection to the distribution network  

12. Where does supplier disconnection and 
reconnection differ? 

13. What do you need to do to be self-producer?  

14. How to make a connection to the medium voltage distribution 
network?  

15. What is a smart meter and how does it work? 

16. In what cases is the contract terminated at the customer's request?  

17. When is the electricity cut off? 

18. When and how should you pay the electricity invoice?  

19. What does the supply contract regulate?  

20. What are the methods of paying for electricity?  

21. What are the charges for connection to the network for non-household customers in medium 
voltage? 
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During 2021, ERE is engaged in the creation of a 
specific section dedicated to customer protection 
published on the ERE website 
https://ere.gov.al/sq/ under the item Customer 
Services. The section provides detailed 
information for the customer and the legislation in 
force as well as the complaint mechanisms 
available to the customer. In order to get a better 
assessment of the work it performs or can improve 
in its services, ERE has also organized a survey on 
the level of customer satisfaction. 
Customers have completed the survey, through 
which they have expressed their satisfaction and 
opinions regarding the services received or that 

they want to receive some of the survey questions are related to the services received at ERE and 
how complete was the information received on the official website of ERE. Some of the survey 
questions are: How did you learn about ERE? About 40% of customer who completed it answered 
through friends; How satisfied are you with the service you received at ERE? Over 58% answered 
satisfied, 32% answered very satisfied and only 6.5% expressed dissatisfaction; How effective is 
the information you receive through ERE website? Here the customers have answered: more clearly 
and very clearly. The next question raises a discussion, how should the information for the customer 
be on the ERE website? 
A considerable part of them, 67%, answered: as it is, without changes.Customers were further asked 
about the platform for receiving more 
information on their rights, where the 
majority responded through social 
networks, and the type of information 
they would like to receive through ERE. 
Mass has responded with: On their rights 
to the quality of service. 45% of 
customers think that the legislation for the 
protection of customer rights is complete, 
while 32% think that it is complete but not 
applied. Finally, about 61% of the total 
who completed the survey think that the 
complaint about the electricity supplier 
should be addressed at ERE, before FSHU 
company. 

9.3 Supervision of customer service of suppliers in the free market. 

ERE developed periodic correspondence with 26 companies licensed in electricity supply activity, 
and 2 in natural gas supply activity, asking for information regarding the progress of the 
implementation of the obligations provided for in the regulation of "Standards for the treatment of 
complaints of electricity and natural gas customers from licensees in the supply activity", including 
the approval of internal procedures for handling customer complaints.  
It results that some of the licensees in the supply activity have not exercised the activity of 
supplying electricity to end use customers and for this reason have not yet taken any action 
regarding the fulfillment of the above provisions. 
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According to the available information, it appears that only 10 of those licensed in the supply activity 
have exercised the activity of supplying customers in the free market during 2021. 
 
Of the licensees in supply, 7 of them are companies that have exercised activity during 2020-2021, 
which have informed that they have not had any complaints filed by customers regarding the activities 
exercised by these companies. Also, in ERE, it turns out that no complaints were registered from 
customers supplied on the free market during 2021. 
From 2020 until today, a relatively small number (about 400) of contracts concluded between 
suppliers in the free market and end use customers, with the aim of providing electricity supply 
service in the unregulated market, generally with contracts, are registered that include short periods 
of 1, 2 to 6 months. 

9.4 Customers / Self-Producers 

The transition to a low-carbon future based on renewable energy sources is turning passive energy 
customers into active energy-producing citizens, otherwise known as Self-producers. Taking this new 
role on the part of the customer is an opportunity not only for a more sustainable and low-carbon/net-
zero energy system, but also for a more democratic and inclusive system, and above all with lower 
costs for customers. After the initiatives of the Albanian Government to incentivize this 
producer/customer category through facilitating procedures to guarantee the connection to the 
network as a producer and not only an Energy customer ,the interest in the country regarding this 
practice has increased. 
ERE has worked to collect the necessary data regarding the integration of this category of producers 
in the electricity market. ERE, in order to analyze the data related to the interest or even the impact 
that this category of electricity producers have in Albania, has requested periodic information from 
DSO company regarding the number of customers who have applied for a new connection as a self-
producer of electricity who can install a total capacity of up to 500 kWp from the sun, in accordance 
with article 15, of law no. 7/2017 "For promoting the use of energy from renewable sources", the 
number of applying customers who currently have this status, as well as the average and total amount 
of energy produced by this category of producers. 
During 2021, there were about 206 applications for the exercise of the self-producer activity from the 
end use customers, and 113 of them were approved for the exercise of this activity and the connection 
to the network by DSO company. 
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Currently, Durrës, Tirana and Elbasan turn out to be the areas in which there have been more 
photovoltaic units for self-producers 
installed, this is related to the greater potential 
of these areas to grant the yield of 
photovoltaic production units due to the 
number of sunny days, necessary for this type 
of technology.  
From the collected data, it appears that in total 
during 2021, Self-producers have produced 
an amount of about 2,674,615 KW during the 
first 8 months of 2021. The energy supplied by 
FSHU to these self-producers, for the same 
period, is 7,738,233 KW. 
As it can be seen, the ratio of energy produced 
by self-producers is about 1/4 of the total 
energy they received from the network for the 
purpose of electricity supply. 

9.5 Secondary Legislation for the customer 
During 2021, a series of acts were also approved that aim to specifically regulate the range of rights 
and obligations of electricity customers, as follows 
1. Decision no. 24, dated 25.01.2021 “On the request of the Distribution System Operator (DSO 
Company) regarding the use of the replacement values of electricity consumption during the period 
for the implementation of the preventive measures against Covid-19”,This act regulated the 
modalities of electricity invoicing and reading, with reference values, for a period of 6 months from 
the entry into force of this decision. The decision did not result in producing negative effects in terms 
of increasing the number of complaints about reference value or bad-invoicing. 
2. Regulation of the Standards for the handling of electricity and natural gas customer complaints by 
licensees in the supply activity approved by decision 60, dated 25.02.2021. This act aims to ensure a 
fair and effective process of handling the complaints of electricity customers, by licensees in the 
activity of supplying electricity or natural gas, in order to improve the quality of the energy supply 
service and the trust and satisfaction of customers for this service provided by the Licensees increases. 
3. ERE Board with decision no. 74, dated 12.03.2021, approved the strategic objectives of ERE for 
2021-2023 period. This important document established long-term strategic objectives that ERE 
intends to achieve in the next 3 years, in order to fulfill the legal duties according to the competence 
that Law no. 43/2015 "On Power sector", as amended, and Law no. 102/2015 "On natural gas sector", 
as amended, imposed on ERE. 
4. ERE Board with the decision No. 97, Dated 07.04.2021 approved the indicators for the standard 
criteria of the supply quality service and the security performance of the electricity distribution grid 
for 2021 . This regulation specifies the indicators and requirements of the operation and quality of 
the electricity supply, as well as the performance related to the security of the grid for the Distribution 
System Operator (DSO), according to the requirements of Law no. 43/2015 "On Power sector",as 
amended. 
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5. ERE Board with decision no. 217, dated 27.10.2021, "on opening the procedure to review the 
request of DSO company on some amendments to point 2, letter "a" and letter "b", of ERE Board 
decision no. 181, dated 23.11.2016 "On some amendments in ERE Board decision no. 104, dated 
23.06.2016, "On the determination of the methodology of reference values in case the measurement 
data are temporarily unavailable and inaccessible, as well as on the annulment of ERE Board 
decisions no. 49, dated 21.10.2004 and no. 146, dated 24.12.2013". In the first months of 2022, ERE 
approved this request of DSO company thus regulating with a temporary decision the application of 
the reference values proposed by DSO company, which mainly consisted in changing the 
methodology of the values reference. Throughout the scope of the effects of this decision, until 
31.12.2022, unlike the methodology previously approved by ERE which provided that in the absence 
of measurement data, the applicable reference value was equal to the average of the same month of 
the 3 years recently, ERE accepted the request of DSO company that the reference value in the 
absence of measurement data should be applied according to the energy consumption of the same 
month of the last year, for the same customer. 
6. With decision no. 244, dated 02.12.2021, ERE board decided to approve the indicators of standard 
criteria for the quality of electricity transmission service for 2022. This regulation specifies the 
indicators of the quality of the electricity supply, as well as the performance related to safety of the 
network for the Transmission System Operator (TSO), according to Law no. 43/2015 "On Power 
sector". 
7. In implementation of the 3-year Strategic Objectives of ERE but also the tasks imposed by the 
Resolution of the Assembly of Albania for 2021, ERE has also approved the "Regulation on the 
measures of licensees in the supply activity to achieve the indicators of measurement and 
evaluation by ERE of customer service performance". This regulation, the first of its kind, to which 
all licensed suppliers, including the public supply company, focuses on achieving indicators of 
measurement and evaluation of customer service performance. Each supplier shall have the 
obligation to inform customers about the rights and conditions with which they shall be supplied, 
on the prices of electricity supply for the period offered or on the right that customers have to 
select another supplier. In addition to establishing the standards that suppliers must meet for a 
quality service, the regulation also provides for the right to monitor these indicators, by the Energy 
Regulatory Authority. 
 
9.6 Standards for quality of supply and network security performance in the electricity 
transmission system 
 

With decision no. 207, dated 18.12.2017, of the ERE board, the “Regulation on the quality of supply 
and network security performance in the electricity transmission system" entered into force. After 
repeated requests of TSO company to extend the deadline for determining the indicators, for 
reasonable reasons and evaluated by ERE as such, with decision no. 255, dated 21.12.2020, the ERE 
Board has approved the "Indicators of the standard quality criteria of the electricity transmission 
service for the 2021". On the part of TSO company, 3-monthly data on the progress of these indicators 
have been correctly submitted in accordance with the above-mentioned decisions. According to the 
reports of the TSO and the verifications carried out, it results that these indicators for 2021 are 
improved and in accordance with the standards approved by ERE with decision no. 255/2020. 
Table below: Measurement Indicators for the Quality of Supply and Security Performance of the 
Transmission Network during the 4 quarters of 2021, Performance of  2021 in view of the Standards 
approved by ERE for 2021. 
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Figura 112 Measurement Indicators for Quality of Supply and Transmission Network Security Performance 

Below is presented in analytical graphic form the Performance of TSO company for 2021 compared 
to the Standards approved for TSO company for 2021 with ERE Board decision no. 255/2020. 
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These indicators, as noted above, are in 
accordance with ERE Board decision no. 
255/2020, and some of them are improved. We 
note that the above parameters such as the 
Average Interruption Time has decreased to 
28.76 min from 35 determined in the decision, 
as well as Energy Not supplied seems to have 
improved greatly in the values of 433 MWh 
from the approved 467 MWh. Also, important 
indicators such as SAIDI (Index for the 
average duration of the interruption) has 
remained at low values 70.3 min out of 104 
approved in ERE board decision, as well as the 
Time Needed to Respond to Requests for New 
Connections has been reduced to 32 actual 
days, or half of the time approved by ERE. 
TSO company submitted the report which is 
presented as above in a tabular manner, reflecting the Quality of Supply Parameters from 2017 to 
2020. 
It is also noted that these indicators during 2021 have improved significantly compared to previous 
years. 

An analytical graphic of 
quality indicators over the last 
5 years is presented on the 
side. From what it is observed, 
for 2021 the quality 
parameters related to the 
average duration of the 
interruption, the energy not 
supplied has improved 
significantly compared to the 
previous years, while the 
Index for the average duration 
of the interruption (SAIDI) 
results in a slight decrease 
from 71 min to 70.31 min, 
which results in a slight 
improvement as shown in the 
graphic on the left. 

ERE board decision no. 244, dated 02.12.2021, also approved the indicators of standard criteria for 
the quality of electricity transmission service for 2022, after the application of TSO company and 
verification that these standards are improved. 
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Quality Standards of 2022 for TSO company 

 

9.7 Measurement Standards for Quality of Supply and Security Performance of the Distribution 
Network 
ERE Board with decision no. 97/2021 has decided to approve the Measurement Indicators for Supply 
Quality and Security Performance of the Distribution Network for 2021 DSO company submitted the 
periodic reports regarding the indicators for the quality of the electricity distribution service, which 
result as follows: 
The following table presents the results of the indicators of the continuity of the energy supply of the 
distribution network during 2021 compared to the indicators approved by ERE with decision no. 
97/2021. 
 
 

Parameters of the Quality of Supply Proposal for 2022 

Average Interruption Time (AIT) 35 min 

Energy not Supplied (ENS) 467 MWh 

Frequency Quality (FQ) Within the range +/- 200mHz 

the Periods for the Notification of the 
Planned Interruptions in the 
Transmission System 

72 hours 

Necessary time to respond to new connections Within 60 days 

the Index for the average 
duration of the interruption (SAIDI) 

100 min 

Voltage Quality (VQ) Within the range: -10%, +11.8. 

Percentage of the complaints for the quality 
of voltage 

0% 

            

Parameters of the 
Quality of Supply 

 

Performance for 2021 Standards approved by ERE for 2021 

Energy not Supplied 
(ENS) 

52, 308 MWh 51, 246. 00 MWh 

 

Frequency Quality 
(FQ) 

•Normal operating range: 49.8 up to 50.2 
Hz. • During system disorders: 

48.0 up to 52.0 Hz. 

•Normal operating range:  49.8 up to 50.2 
Hz.  

•During system disturbances: 

48.0 up to52.0 Hz. 

 

Voltage Quality 
(VQ) 

Nominal Low High 230 V - 10% + 5% 400 
V - 10% +5% 6 000 V - 5% + 

5% 10 000 V - 5% + 5% 20 000 V - 5% 

+ 5% 35 000 V - 5% + 5% 110 000 V - 

5% + 5% 

Nominal Low High 230 V - 10% + 5% 
400 V - 10% +5% 6 000 V - 5% + 

5% 10 000 V - 5% + 5% 20 000 V - 5% 

+ 5% 35 000 V - 5% + 5% 110 000 V - 

5% + 5% 
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Figura 113 Measurement Indicators for Quality of Supply and Distribution Network Security Performance for 2021 

 

Necessary time to 
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No more than 20 working days for 
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TU. • No more than 60 working days per 

TM connection. 

No more than 20 working days for power 
installed up to 10 kV in TU. • Not more 

than 20 working days for installed power 
of 10-20 kV in TU. • No more than 20 

working days per power installed 21-50 
kV in TU. • No more than 60 working 
days per installed power50- 100 kV in 

TU. • No more than 60 working days per 
TM connection. 

the Periods for the 
Notification of the 

Planned 
Interruptions in the 

Transmission 
System 

72 hours 72 hours 

the Index for the 
average duration of 
the interruption 
(SAIDI) 

53.95 hours 47.17 hours 

System Average 
Interruption 

Frequency Index 
(SAIFI) 

28.50 25.08. 

Time Required for 
Restoration of 

Electricity Supply 
Service after a Fault 
in the Distribution 

System 

 

TM + TU 2.78 

 

TM + TU 1.99 

Time Necessary for 
performing the 
control of the 

measurement system 
at the customer's 

request 

5 working days from the day of submission 
of the Request 

5 working days from the day of 
submission of the Request 

Time Required to 
Respond to 

Metering-related 
Complaints 

5 working days from the day of submission 
of the complaint 

5 working days from the day of 
submission of the complaint 

Time Required to 
Reconnect 

Customers Whose 
Power Has Been 

Interrupted 

Within 48 hours, from the payment of the 
obligation and at the request of the 

Customer. 

Within 48 hours, from the payment of the 
obligation and at the request of the 

Customer. 

Resolving Voltage 
Quality Complaints 

 

30 calendar days 

 

30 calendar days 

Percentage of 
Customers Currently 

Metered 

The percentage of customers currently with 
meters is 100% of the number of customers 

The percentage of customers currently 
with meters is 100% of the number of 

customers 
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These indicators are considered separately according to urban and rural areas. Referring to the 
performance indicators of DSO company it is found that the distribution network for this period has 
not improved, as well as the number and duration of defects in rural areas is still high. 
As mentioned above, comparing this with the same period last year, based on the data of SAIDI, 
SAIFI and CAIDI, it turns out that these indicators have worsened, and according to the reports of 
DSO company among the causes that have influenced this deterioration are: the impact of Covid-
19, 11 emergencies from bad weather (January-March period), Energy Emergency CMD no. 584, 
and the climatic changes of the last months. The Albanian Government with Council of Ministers 
Decision no. 584, dated 08.10.2021, "On the Declaration of the State of Emergency in the 

 

Electricity Supply", decided to declare the state of emergency in the electricity supply, the effects of 
which extend until April 15, 2022. 

Figura 114 Comparison of DSO Performance in TL+TM+TU 2020-2021 Regarding the Main Indicators SAIFI, SAIDI, CAIDI 

The decision  above among others, is based on the provisions of point 4, article 90, of Law no. 
43/2015,as amended, where it is quoted that: "The licensees are not responsible for the sanctions 

Comparison of DSO Performance in TL+TM+TU 2020-2021 Regarding the Main 
Indicators SAIFI, SAIDI, CAIDI 

 SAIFI SAIDI CAIDI 

 No. of 
Customers 
affected by 
interruptions/no. 
Total Customers 

No. of hours of 
total 
interruptions/No. 
Total Customers 

No. of hours of total 
interruptions /No. customers 
Affected by interruptions 

 2021 2020 2021 2020 2021 2020 

January 3.42 1.7 7.4 3.75 2.18 2.2 

February 2.76 2.44 5.6 5.6 2.04 2.32 

March 1.98 1.63 4.27 2.8 2.16 1.76 

April 1.65 1.91 2.73 3.6 1.65 1.88 

May 1.7 1.93 2.89 3.1 1.7 1.64 

June 2.22 1.94 3.52 3.2 1.59 1.64 

July 2.3 2.02 4.02 3 1.75 1.59 

August 2.0 2.32 3.28 4 1.64 1.74 

September 1.92 2.03 3.15 4.3 1.64 2.13 

October 2.67 2.68 5.15 5.07 1.9 1.8 

November 2.65 1.44 5.32 2.3 2.01 1.6 

December 3.31 2.9 6.69 6.08 2.02 2.1 

GRAND 
TOTAL 

28.25 25.07 53.95 47.17 1.89 1.88 
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incurred as a result of the interruption or limitation of electricity, for the cases provided for in point 
1, of this article, except for the cases when the emergency situation occurs as a direct result of the 
fault of the licensee". As for the above, since DSO company in point 3 of the CMD has been asked 
to suspend investment plans, except for the necessary investments for the exercise of the activity, 
which woud affect the achievement of the quality indicators determined by ERE, the lack of 
performance of DSO company as far as the achievement of these indicators is concerned, it is seen 
as justified. 
As reported by DSO company the realization of the indicators for each month is also directly affected 
by the atmospheric conditions. During the first 3 months of the year, there were extreme weather 
conditions and the indicators were at quite high values, worsening the performance indicators. 
Meanwhile, the downward trend during the months of April-September of the SAIFI and SAIDI 
indicators is an additional indicator of the impact of atmospheric conditions on the quality of supply. 
Also, as reported by DSO company, an increase in indicators is also evident in the summer months 
of June-July-August, this is due to the increase in load due to rising temperatures. Meanwhile, even 
in the month of December, performance indicators deteriorate as a result of bad weather, rains and 
winds. However, there are some parameters of the months in 2021 which are evidently improved, 
such as the values for SAIDI and SAIFI for the months of April-May. These values have decreased 
compared to the same period of 2020. 
The table on the side 
presents a comparative 
graphic of the total of the 
main indicators of the 
quality of service from the 
distribution system 
operator for 2021 
compared to 2020. The 
indicators (SAIDI, SAIFI, 
CAIDI) are listed in the 
graphic.The coefficient of 
electricity interruption per 
customer during a year or 
SAIFI has had a total 
increase from 25 during 
2020 to 28 in 2021 or 
otherwise 9% more, this 
index has worsened. The 
coefficient of the average 
duration of interruption per customer or SAIDI has undergone an increase of about 8.7% compared 
to 2020, it means that these interruptions are growing and are more unstable than a year ago. Although 
CAIDI has not suffered any major fluctuations, the other figures seem to have increased, which means 
that the company OSSH sh.a. should do a better job in order to keep these indicators stable and under 
control, in accordance with ERE board decision no. 97/2021. 
DSO company informs that the reason that impacts the quality of the distribution network, among 
others, is the fact that 51% of the cabins are owned by private individuals and the latter are not 
convinced to guarantee the access of DSO for their repair, as well as Users of the network do not 
apply the standards at the connection point by operating with equipment that is not subject to repair. 
ERE advised DSO company to take all the necessary measures to avoid obstacles created as a result 
of the above phenomena that affect the security and performance of the network. In the legal 
framework (article 69, point b/1 of Law no. 43/2015) it is the duty of DSO company, in the case of 
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restricting access to cabins owned by third parties, to take the necessary legal measures for the 
involvement of law enforcement bodies implementing in order to ensure the quality of the network 
by guaranteeing their access and repair. Regarding the second part, maintaining network standards is 
the duty of the Network Operator, as well as approving the connection point and ascertaining the 
compatibility of the connection with the legal and technical criteria according to the "Regulation for 
new connections in the distribution system" 
The licensee responsible for the safe, reliable and efficient operation of the distribution network was 
asked to take the necessary measures, considering that maintaining the quality standards of the 
network guarantees not only the quality service of electricity supply to the customer but also protects 
DSO company from the financial effects that may be caused to the latter as a result of not meeting 
the standards. Achieving and maintaining these standards should be the primary duty of DSO 
company and for this purpose, every necessary measure should be taken within the law, and in 
accordance with the best international practices. 
OSHEE performs the recording of interruptions, long or short, through the methods at its disposal, 
through the service continuity recording system, operating for all HV (high voltage) and MV 
(medium voltage) lines of electricity distribution and OSHEE keeps the register of interruptions for 
all types of the interruptions mentioned above, which contains a- The origin of the interruption; The 
reason for the interruption; c- The number of customers in HV involved in the interruption; d- The 
duration of the interruption for each customer in HV involved in the interruption; e- The number of 
customers in MV involved in the interruption, divided by category; f- The duration of the interruption 
for each customer in MV, included in the interruption, divided by category; g- The number of 
customers in LV (low voltage), involved in interruptions, divided by categories; h- The duration of 
the interruption for customers in LV, involved in the interruption and their number, according to the 
order of reconnection, divided by categories; i-Date, hour and minute of the start and end of the 
outage, for all customers involved in the outage. J - Any interruption of the customer's electricity 
supply, in the distribution system, which lasts more than 10 minutes, is considered a long interruption, 
which is recorded and used in the calculation of the SAIDI and SAIFI performance indicators. 
In increasing and maintaining quality standards, the installation of a secure measurement system also 
plays a significant role. Regarding DSO company it is known that the measurement system has been 
implemented to the extent of 100% in the country. Meanwhile, as regards the installation of intelligent 
metering systems, the steps taken in this direction have moved at a slow pace, also due to the massive 
investments required by the Network Operator. Smart meters record the amount of energy consumed 
in each home so that the supplier can ensure invoicing for the customers. 
Traditionally, in order to obtain accurate consumption information, the network operator must send 
meter readers to customer's homes to confirm energy consumption every month. A smart meter is 
very similar to a traditional meter in that it measures and records energy consumption data. However, 
the smart meter differs because it is a digital device that can communicate remotely. It sends 
consumption data every 15 minutes to an hour and eliminates the need for a meter reader. The smart 
meter can immediately inform the network operator if there is a power outage in a certain area, which 
means that the network operator can react in a faster time in restoring the service or correcting the 
fault. 
Currently, it appears that the Distribution Network Operator has installed 5760 smart meters around 
the country, some of which are connected to customers, and some of them are connected to the main 
supply feeders in certain areas.       
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9.8 Access to the Distribution Network and Transmission Network 
Network operators are responsible for guaranteeing 
access to the network and approving new connections in 
accordance with technical and legal rules and in 
accordance with the requirements of the legal regulatory 
framework in force. 
As for access to the distribution network, during 2021, it 
turns out that there were a total of 17,008 applications for 
new connections or additional power in the distribution 
network, of which 14,108 are applications for New 
Connections while 2,900 applications are for Additional 
Power . 
As evidenced by the graphic on the left, 82% of the 
applications are for New Connections and 18% are for 
Additional Power. 

As in 2020, Tirana, Durrës and Shkodra continue to occupy the majority of applications for new 
connection, for each category. Kukësi continues to remain the region with the fewest applications for 
new network connections. 
An important part of the exercise of the activity by TSO company in terms of the obligations for the 
implementation of the License Conditions for the transmission service is also the implementation of 
the conditions and deadlines provided for in the "Regulation of the procedures of new connections 
and the modification of the existing ones in the transmission system” approved by with ERE Board 
decision, no. 87, dated 20.04.2018. For this purpose, ERE requested from TSO detailed information 
regarding the applications registered in TSO company for New Connections in the Transmission 
System, the procedural deadlines followed for the approval or rejection of each application, as well 
as in cases of rejection, the reasons for this rejection, the number of generating units that have been 
put into operation. 
Regarding access to the Transmission Network, it is noted that compared to 2020, there is an increase 
in the number of applications from 18 to 27 applications for new connections. As for the deadlines, 
they were met 100% in 2020. Regarding the issue of generating units, 2 more resources were put into 
operation in 2021. 
During 2021, there was 1 approved application for "Hydrogen Generator"; 14 applications for "Solar 
Generator"; 12 applications for "Wind Generator"; and no application for "Thermal Generator". 
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Regarding the legal deadline for feedback (60 
calendar days) according to the "Regulation of the 
procedures of new connections and the modification 
of the existing ones in the transmission system” TSO 
company has finalized the practices within the time 
limits to the extent of 83% of examined cases. 
As for applications approved beyond the legal 
deadlines or not approved, according to the reports 
of TSO, these phenomena are as follows: 10% 
assessed as "Approval in principle", 16.7% as 
"Directed to OSHEE due to power", 63.3% as 
"Preliminary opinion, 7% as "Connection 
agreement", 3% as "Reevaluation of connection 
point". 
 

9.9 Monitoring of licensees in public service activities. 
Throughout 2021, ERE has conducted 5 monitoring of licensees, in order to supervise the fulfillment 
of the latter's obligations regarding the implementation of the provisions of regulatory acts related to 
the quality of customer service. 
1. Monitoring the Universal Service Supplier (FSHU) on the deadlines and procedures for 
handling complaints, which was carried out in connection with the implementation of the deadlines 
and procedures for handling complaints registered in FSHU company during 25.01.2021 to 
29.01.2021 period, with the purpose of implementation of deadlines and procedures for handling 
complaints registered at FSHU company during 2020 from all sources. 
The working group after exercising control in the facilities of FSHU company and after analyzing the 
collected and observed data, concluded and recommended for the licensee to take measures to update 
the customer care platform, and in addition to perform a good job for the timely handling of 
complaints for all electricity customers, respecting the standards established in the "Regulations for 
handling complaints of electricity customers". 
2. Monitoring of DSO on the verification of the implementation of the deadlines and procedures 
for the verification of meters in accordance with the regulation " Regulation on the procedures for 
submitting a request, its review and the notification deadlines when the customer doubts in the data 
accuracy of electricity metering device” approved with ERE Board decision no. 145, dated 
18.09.2017 for applications registered in DSO company during December 2020- January 2021. 
The working group, after analyzing the available data, based on the findings of the problems related 
to the implementation of the customer notification procedures for the verification of the meter, 
recommended that DSO company shall take concrete measures for changes in the internal regulatory 
acts as well as the relationship with the Suppliers, in order to fulfill the legal obligations to protect 
the rights of electricity customers for a quality service, according to the approved procedures and on 
time, of meters verification. 
3. Monitoring of the Customer Care Centers (CCC) of FSHU company which was carried out in 
relation to the performance of employees in terms of knowledge on the rights and obligations of the 
licensed operators of FSHU company and DSO company 01.04.2021, 02.04.2021, 06.04.2021 and 
07.04.2021 period. 
The working group, after observing the premises of the Customer Care Centers (CCC) of FSHU 
company, found that the customer service staff of the CCCs were generally knowledgeable about the 

http://www.ere.gov.al/
mailto:erealb@ere.gov.al


Annual Report       ERE          March 2022 

Blv. “Bajram Curri”, Rruga “Viktor Eftimiu” 1023, Tirane     Tel/Fax: +355 42 22 963 
www.ere.gov.al 189 e-mail: erealb@ere.gov.al  
   
 

procedures, rules and obligations of the operators (DSO/FSHU) and that the information of requested 
by the customers according to the typology of the request was provided by the service employees in 
an understandable way 
In anticipation of the law of power sector and the regulations approved in ERE, also in reference to 
the findings during this monitoring, the universal service supplier is recommended to have ease in 
customer service and to better influence the performance of employees. The operator must pay more 
attention to ensuring access to the premises of the CCC, for the most disabled people. From ERE, at 
the end of the monitoring, it was recommended that FSHU submits at ERE a detailed report regarding 
the monitoring and evaluation of the performance of CCC employees; To provide in an easily 
available and free of charge to the interested parties, detailed, transparent information, - through 
various means of information near each representative office of the Supplier; To draft a more detailed 
report where the evaluation of CCC employees is recorded according to the methods and criteria. 
During this monitoring, it was also established that during the process of registering the complaint or 
request, the customer was not informed that in the event that the Supplier does not respond to his 
complaint within the deadline set in the legislation in force, or if the Customer does not agree with 
the answer provided by the Supplier, then he has the right to submit a complaint at ERE, and for this 
purpose ERE recommended the improvement of the above. 
4. Monitoring of the plan of measures - Monitoring of FSHU company was carried out regarding 
the obligations and periodic reports as well as on the supervision of the implementation of the duties 
arising for the licensee from ERE Board decision  no. 201/2018, "Plan of measures for the Electricity 
Distribution Operator 'OSHEE' company, to respect the rights of electricity supply customers", 
reviewed. 
Regarding this monitoring, it has been concluded that the company has generally implemented the 
obligations foreseen in relation to the implementation of the "Measure Plan", approved ERE Board 
decision  no. 201, dated 03.09.2018,as amended. 
In the following, ERE presented the recommendations, based on the findings of the working group 
during the analysis of the documentation, which included measures not only to resolve the complaint 
but also to inform the customer about the solution provided. Also, the Supplier must ensure that Call 
Center employees have full access to information to inform customers about the status of the 
complaint (accepted/rejected), through the Call Center telephone service and the complaint tracking 
system. 
Further, ERE recommended several measures to fulfill the obligation to display and publish the 
necessary data for customers as a universal service obligation, through informative brochures 
prepared for this purpose, but also those for the reflection in the invoice of the data that the law on 
power sector or the acts issued in its implementation, have provided as an obligation for all suppliers. 
5. Monitoring of TSO company- carried out at TSO company had as its object "Ensuring the access 
of third parties in accordance with the requirements of the Law and the acts approved by ERE, the 
procedures followed as well as the deadlines within which TSO company reviews the applications, 
approves and implements the new connection." 
ERE, after analyzing the available data and after the inspection at the TSO concluded that it did not 
observe any irregularities or deviations from the legal or by-law provisions that administer the 
modalities of new connections and the modification of existing ones in the transmission system. 
 
9.10 Information regarding meter verification 
ERE has paid and continues to pay special attention to the supervision of the activity of licensees in 
terms of guaranteeing the rights of electricity customers, and especially ensuring an uninterrupted 
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electricity supply service within quality standards of service. In order to obtain the most accurate 
information, ERE has requested from DSO company that in implementation of the “Regulation on 
the procedures for submitting a request, its review and the notification deadlines when the customer 
doubts in the data accuracy of electricity metering device” to submit 4-monthly information to ERE 
regarding customer requests for verifying the accuracy of the electricity meter". It turns out that 
during 2021, 1,871 verifications of the measuring device were made, at the request of Energy 
customers, marking the largest number of requests for verification in the months of March - May. 
(Table below) 
 

As it can be seen in the attached table, 
during the months of March and May, there 
was a significant increase in the number of 
requests from electricity customers for the 
verification of meters. DSO company 
expresses itself regarding the procedures 
followed for handling these requests, 
which are administered by FSHU company 
Customer Care and processed in the same 
CRM online system. DSO receives from 
the system all other types of requests, the 
object of its activity which are filtered by 
type and submitted to working groups in 
the regions to carry out physical actions in 
the field. Regarding the analysis of the 
results during this period, 228 meters were 
changed, about 12% of the cases. The 
purpose of an analysis of the above data is 
to assess a clearer picture regarding the 
qualitative changes in the service of 
uninterrupted supply of electricity and 

reduction of the number of unplanned interruptions.  
ERE, in order to supervise the fulfillment of the obligations of the procedures for meter verification, 
organized a Monitoring at DSO company on the verification of the implementation of the deadlines 
and procedures for the verification of meters in accordance with the Regulation on the procedures for 
submitting a request, its review and the notification deadlines when the customer doubts in the data 
accuracy of electricity metering device” approved with ERE board decision no. 145, dated 18.09.2017 
for the applications registered in the DSO during December 2020-January 2021 period. 
 
The working group, after analyzing the available data, recommended that DSO company shall submit 
concrete proposals for changes in internal regulatory acts, the relationship with FSHU company, or 
the bylaws approved by ERE, in order to fulfill legal obligations to protect the rights of customers of 
electricity for a quality service, according to the approved procedures and on time, of the verification 
of the meters 
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10. ERE INTERNATIONAL ACTIVITIES 

10.1 International Relations 
ERE priority is and shall remain the dignified and active representation of the Regulator in regional 
and international activities, aiming the consistency and harmonization of its practices with the ones 
of region and EU countries. The participation in international activities is considered by ERE as one 
of the main elements that serves to institutional strengthening, increasing the knowledge and 
experience of its staff. 
For 2021, with the extended limitations by the pandemic, ERE has worked with a high intensity 
through online platforms. Setting up these priorities, ERE has collaborated in intensifying the 
multilateral relations with international organisations like Energy Secretariat in Vienna, ECRB, 
MEDREG, ERRA, NARUC, CEER, IGU etc. During the last year ERE paid special importance to 
the participation in the workshops, meetings and other international activities. The interest of our 
institution in these activities was high to be informed with the best international experiences and the 
latest developments in the power sector by participating on these international activities as well as to 
present the regulator with dignity on these activities through various speeches, chairing meetings or 
working groups or various presentations. 

10.2 Active Participation as a Member 

• ERE is a member of ECRB the Regulatory Steering Board of Energy Treaty Countries and takes 
active participation in the working groups set up by the latter, chairing one of the 4 working 
groups set up by them. 

• ERE is a full right member of the Regulatory Authorities Association for the South East Europe 
and Euro Asian Countries (ERRA), by realizing a regular participation at ERRA Chairman 
General Assembly, meetings of ERRA permanent Committees, as well as the Working Groups 
that of Electricity, natural gas and that of Tariffs and Prices 

• ERE is a member of the Regulators Association for the Mediteranean Countries (MEDREG) for 
electricity, where during 2021 ERE Chairman held the President of MEDREG post, and at the 
assembly held on November was elected as the President of the Organization for a two years 
term. Also ERE staff has actively participated at the working group meetings including their 
direction for the customers working group, institutional relations, renewable energy, gas issues, 
the electricity working group being the drafters of the working group materials or reports. 

• ERE has the observer status at CEER (Council of European Energy Regulators), a status which 
enables the strengthening and picking up knowledge of ERE staff during participation in working 
groups and meetings. 

• ERE is participant at UfM (Unioni for Mediteranean) meetings, which is composed of 43 Member 
Countries part of the Mediteranean and aims to increase and strengthen the regional cooperation 
as well as implementation of the projects and initiatives that shall serve to the region.In the 
framework of cooperation in the power sector, UfM drafted the platform for natural gas sector as 
well as two other platforms for the power sector, regarding renewable resources and energy 
efficiency. 

• ERE is a full right member of the South-South-East Gas Regional Initiative (GRI SSE), which is 
the Initiative of Gas Regulators in the South-South-East Region. 

• Also ERE is a full right member of OME (Energy Observer for Mediteranean and Europe) a very 
important forum of the Mediterranean. 
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• As a full right member of the Balkan Advisory Forum, which includes the Regulators of 
Montenegro, Northern Macedonia, Greece, Serbia, Bosnia and Bulgaria, ERE staff participated 
at the meetings of the working groups of this Forum as well as the draft of reports that serve the 
regulator and stakeholders. The forum serves to exchange experiences between these regulators 
through the establishment of working groups in areas of common interes. 

• For 2021, ERE continued to maintain a fruitful cooperation with USAID and NARUC in the joint 
project, supported by USAID and NARUC regarding the draft of cyber strategy, or the action 
plan to implement the standards of the distribution system operator quality. 
ERE also participated at USAID & NARUC project related to the draft of 10-year transmission 
network development plans in Southeast Europe as well as the organized workshop on cyber 
security issues. 

• ERE in the framework of Energy Community Treaty during the last year partipated on Athens 
Forum, Gas Forum and Energy Community activities organized by Vjena Secretariat as well 
as the working groups of this organization. 

Also ERE participated on activities intensively collaborating with the Energy Community Secretariat 
in Vienna, being consulted for the main decisions and asking for opinions for delicate issues. Also 
the draft decisions taken by ERE and the draft regulations drafted by us are send for consulting to 
Vienna Secretariat or are realized meetings with them to have a better understanding of the issue and 
we are assisted by Vienna Secretariat in drafting the secondary legislation in the framework of the 
new laws. ERE has regularly and actively followed the ECRB working group meetings for customer 
issues, for electricity and its regional market, renewable resources, statistics, electricity, efficiency, 
security of supply, REMIT, natural gas, gas platform. To realize a better work and high results, ERE 
held joint meetings with Vienna Secretariat regarding the implementation of the third legislative 
package in the framework of the secondary legislation which has been on drafting and approval 
process by the Board and regarding the Network Codes implementation, the approval of which comes 
as an obligation deriving from Energy Community Treaty and ENTSO-E. 

10.3 ERE Bilateral Relations 

During 2021, are further intensified even the bilateral relations with the Italian Regulator 
(ARERA) and the Greek one (RAE). This cooperation has made possible on time realization of 
three regulators joint decisions regarding TAP project which commenced the operation by the end 
of 2020. 
Another regional initiative is undertaken during 2021, on CEI support (Central European Initiative) 
and the Italian regulator ARERA, following the second phase of KEP (Know-How Exchange 
Program) Project “CEI support to strengthen the energy regulator autorities in Western Balcans”, 
whose object is the extend the know - how practices for the electricity market coupling initiatives 
between the EU members in the Western Balcans countries. 
Throughout 2022, talks are being held with the regulators part of KEP for the further development 
of training through the creation of the Balkan Regular School (BES). The school in question shall 
be an initiative of the regulators and shallhave the financial support of CEI or the Italian regulator 
as part of the cooperative relations between the parties. The school is intended to serve as a place 
where the employees of the regulators of the Western Balkan countries shall exchange their 
experiences or shall be trained by their colleagues of the European regulators regarding the 
challenges of the regulator in the framework of the union of the markets of electricity or current 
price crisis situations in the energy markets. 
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11. ENERGY REGULATOR AUTHORITY ORGANISATIONAL CHART 
AND ADMINISTRATION OF HUMAN RESOURCES 
 
Implementing Law no. 43/2015 “On Power Sector” as amended, article 9 point 1, defines that ERE 
is the Regulatory institution of Power and Natural Gas Sector in Albania which is governed by the 
Board of Commissioners. ERE Board of Commissioners is composed of the Chairman and four Board 
members which are appointed by the Asembly 
With Decision no. 78, dated 29.04.2020, ERE Board decided to approve ERE organisational chart, 
defining that the maximum number of ERE employees is 63, which are organized as follows: 
 

 
Figura 115 Organisational Chart of Energy Regulatory Authority 
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In addition to the Board of Commissioners, which is the decision-making body, ERE is organized 
with the Secretary General, 7 Directories and human resources and services sector. 
The new ERE organisational chart is based on a clear division, with the necessary capacities, to fulfill 
the tasks and responsibilities related to the ERE regulation areas implementing the effective 
legislation, such as: Consumer Protection, Draft and approval of the By-laws, Development of 
Natural Gas Market, Market Monitoring, Quality Standards, the impose of the Tariffs and Prices in 
Regulated Market Segments, Licensing, Modification, Renewal and issue of the Authorization for 
the operations in the activities identified at the respective laws, Institutional Relations within and 
outside the country, Planification for drafting the Budget, Human Resources Development. 
This organisational chart takes into consideration the latest developments in the power sector such 
as: 

• Implementation of the integrity and transparency regulation for the wholesale electricity markets 
(REMIT), in conformity with the obligations deriving from Energy Community Treaty, regarding 
the draft of the regulation as well as its monitoring by the market operators beginning from the 
registration of the parties to the maintenance of the data or receiving the indications to perform 
investigations for the cases of not implementing this regulation. 

• The certification and supervision of the Nominated Operator for Electricity, according to the 
Regulation approved by ERE Board Decision no. 40 dated 06.03.2020. 

• The approval and monitoring of implementation from the network operators of the critical 
infrastructures strategy, which requires the engagement and inclusion of a dedicated staff with 
experience in the information systems to cope with this task. 

• Transposition of regulations and codes for the adopt of the by - laws, object of approval by ERE 
as well as processing the personal data of the licensees, according to the legislation on personal 
data protection. 

• Supervision of the quality standards of the Transmission and Distribution System Operators 
operation and the new role of the customers according to the provisions of the new legislative 
package as self-producer. 

• Digitization of the ERE archive, taking into account that the digitalization is not performed 
since the establishment of the Regulatory Authority and will serve to the creation of a digital 
archive,which can be accessed at any time and will serve more to increase ERE transparency. 

Regarding the Human Resources area, during 2021 it is strictly implemented Law No. 9367 dated 
07.04.2005 ”On preventing the conflict of interest in exercising the public functions” as amended 
with Law no.86/2012 dated 18.09.2012, as amended with Law no.44/2014 dated 24.04.2014 and law 
no.9049, dated 10.04.2003 ”On the declaration and control of the assets, financial obligations of the 
elected persons and some public officials” as amended with law No.85/2012 dated 18.09.2012 and 
Law no.45, dated 24.04.2014 as well as law no.42/2017 dated 06.04.2017. 
Are completed the declarations of the periodic/annual private interests from the employees subject of 
this obligation, according to the time frames provided by the Law. 
It is also held regular communication with the High Inspectorate of Declaration and Audit of Assets 
and Conflict of Interest (ILDKPKI) implementing the notifications send from this Institution. 
Implementing ERE Board Decision No. 52 dated 02.04.2019, it is implemented Law no. 9584 dated 
11.07.2006, " On salaries, bonuses and structures of the constitutional and other independent 
institutions established by Law” as well as ERE Board Decision no. 187, dated 08.03.2017 ”On 
approving the structure and the wages level for the civil employees/employees, the deputy minister 
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and the employees of the cabinets, at the primeministry, the ministry of lines, president 
administration, the parliament, the central election commission, general prosecutor office, some 
independent institutions, institutions on the dependence of the council of ministers, the prime 
minister, institutions depending of the ministry of lines and the prefect administration” as well as 
Decision no. 202, dated 15.03.2017 “On some additions and amendments to decision no. 717, dated 
23.06.2009 of the Council of Ministers "On the salaries of support staff of budgetary institutions and 
employees of some budgetary institutions" as amended. 
Following Law no. 43/2015 "On the electricity sector" as amended, on the selection, appointment 
and promotion of ERE employees, the procedures of law no. 152/2013 "On the civil servant" and 
Following Law no. 43/2015, dated 30.04.2015 “On Power Sector” as amended, for the selection, 
appointment, and promotion on duty of ERE staff, are implemented the procedures of Law no. 
152/2013 “On the civil servant” as well as the procedures according to this law for the selection and 
appointment of ERE employees such as the position of the Secretary General or that of the Directors 
of the Directorates have already been carried out. Throughout 2022, the competition procedures for 
other positions of the Entity will be continued in accordance with the aforementioned legal acts.   

12.    ADMINISTRATION OF ERE FINANCIAL RESOURCES DURING 
2021 

In the area of finance and administration are correcctly implemented the respective legal and by-legal 
acts for the administration of ERE finances, including Law no. 43/2015, dated 30.04.2015 “On Power 
Sector”, as amended, Law no.9643, dated 20.11.2006 on “Public Procurements”, as amended, Law 
no. 9228, dated 29.04.2004 “On accounting and the financial statements”, as well as Order no.64 
dated 22.07.2014 “On the announcement of the national improved accounting standards and their 
obligatory implementation” 
In all cases are implemented the procedures and the time-frames regarding the procurement of the 
public funds, in conformity with the Procurements Law and other by-legal acts 
It has followed the inventarization of the asset that ERE administers. Regarding the monetary funds, 
they are ensured in conformity with the respective laws of power and natural gas sectors and comprise 
of the application payments for the licenses/modifications/renewals and of the regulatory payments 
that ERE set to the licensees. 
Above the main items of ERE we could mention: 

- Staff payments, social and health security payments, income taxes, about which our 
institution liquidified all the obligations even from the electronic system” Real time 
obligations to which we are not debtors or with fines. 

- Publications to inform the public opinion are realized implementing Law no. 43/2015, dated 
30.4.2015 “On Power Sector” and no.102/2015 ‘On Natural Gas Sector’. 

- Payment to liquidate the services such as water, electricity, telephone for which our 
institution is not a debtor, necessary service expenses to maintain the work as well as and 
the deppreciation of the fixed tangible assets, etc. 

- The payments to comply the engagements as a member country in a series of important 
international organizations of the power sector such as MEDREG, ERRA, IGU, CEER. 

The economic and financial activity of ERE for the year 2021, in accordance with the provisions of 
Article 17 of Law no. 43/2015, is audited by a group of accounting experts registered and licensed 
for this activity based on Law no. 10091, dated 05.03.2009 “On legal auditing, organization of the 
accounting experts profession registered accounting experts and accredited accountants”Annex 1 of 
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this report presents the relevant report of the accounting expert related to the financial performance 
of ERE during 2021, as well as Annex 2 the performance report. 
ERE budget is approved with Board decision no. 50/2022 dated 24.03.2022. This budget takes into 
consideration the requirements for the operation of ERE throughout 2022. In detail, this budget is 
presented in the table below. 

 
BUDGET FOR 2022 

  

No, Name Amount 

      

I COHERENT EXPENSES 251,731,883 

      

  Staff wages 154,200,000 

      

  Expenses for Social and health insurance 19,000,000 

      

  
Other operational expenses and expenses for 
third party services 68,301,200 

      

  Depreciation Expenses 11,430,680 

      

II INVESTMENTS * 46,000,000 

  

- Electronic equipment as well 
- Software for the possibility of opening the market 

and monitoring the Licensees  
  23,000,000 

  Total of the expected expenses for 2022 275,731,830 

 

• For the purpose of calculating the regulatory payment of 2022, the investment expenditure will 
be calculated at the value of 50% of the total investment expenditure. 
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ANNEX 1 Audit Report of Financial Statements
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